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e€I started out as a Union Pacific shipment from the 
Middlewest, and I must say that my trip to a West 
Coast port was really sm-o-o-th. The Union Pacific is 
one railroad that knows how to do a grand job. It’s 
not only a matter of efficient equipment and up-to- 
date rolling stock—it’s also a matter of personnel. Those 
Union Pacific freight lads know their stuff—looked out 
for me every mile of the way. What’s that you said— 
was my sea voyage pleasant? Oh, sure; fair winds and 
no rough weather. But excuse me, won’t you, while I 
go ashore and report to my new bosses ?9? 


For freight information con- 

sult Union Pacific Freight 

Representatives in metropol- 

eds itan cities or the Foreign 
PACIFIC Freight Dept., Chicago, III. 
RAILROAD Cable address: UPARAILCO. 
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EDITORIAL 


A Dedication 


HE SYMBOL of American aspiration is the farm boy, 
7 nies on the handles of his plow and gazing wistfully 
at the locomotive with its string of cars gliding along the 
horizon. In the earlier days of the century, the dearest 
hope of the youth of America was to become a locomotive 
engineer. 


This hope, this desire,-this aspiration was the reaction of 
a static life to a moving destiny. The farm boy, whose longest 
journey was a four-hour ride to the nearest town behind a 
plodding farm horse, now has sons who have been away to 
college; and he has automobiles in his garage that will take 
him to the state capital, 200 miles away, in the same four 
hours. He has seen rural life shift from a fixed point to an 
area that includes the whole of his beloved country. 


And what of his brother in the city? While the boy on 
the farm was breathing an opening in the frost on the 
window, so that he could watch the train whose whistle came 
resonantly across the winter sky, the boy in the city stood with 
stamping feet at the door of the freight house watching with 
wonder the early strawberries come in from some far en- 
chanted land where spring winds filled the sky all the year 
around. He, too, grew up to a scale of living that brought 
the envied luxuries of his boyhood days to the tables of all. 


It was the man at the throttle, the man in the freight 
house who brought a sense of romance, who personified 
transportation to the boy of the early 1900s. To his son, 
on the hillside overlooking the great river where barges move 
smoothly ahead of the towboat, or at the strand watching 
the last smudge of the freighter fade in the distance—with, 
probably, the drone of the airliner’s motors overhead— 
transportation is still a matter of men. The small, distant 
figure in the wheelhouse of the tugboat, the invisible pilot 
of the airplane, the man in the cab high over the tractor 
drawing the gleaming trailer swiftly along the highway— 
that man is transportation. 


WwW: who work, so to speak, behind the scenes, believe 
that the boy is right. Even more than the great trans- 
portation machines themselves—the diesel locomotives, the 
ships, the planes, the trucks and trailers—it is the men who 
load, unload and guide them who make up that over-all 
genius of movement out of which has come the wisdom and 
the strength to build the greatest nation in history. 


We who work behind the scenes are content to be the 
auxiliaries of the man in the cab, in the cabin and on the 
bridge. Our work lies in systematizing the gathering of 
the tonnage he handles, in watching over the till out of which 
come his wages, in serving industry so that it may make 
the most of his efforts; but all of this work of ours would 
in the end go for nothing if the materials, the goods and 
the products lacked the man to move them after they were 
loaded; if he was not there to see to it that his lading was 
on hand at the time and at the place where it was needed. 


But we know, too, that all of his skill and effort and 
loyalty would be wasted were it not for the great army of 
men and women which supports him in his job. It is in 
that army that we serve. 


There would be no use for the man in the cab if there 
were no goods to fill the cars he draws; no use for the driver 
without commerce to fill his trailer; no need for the pilot on 
land or sea without cargo to fill his hold. . 


And in this filling, a multitude of men must learn to 
do a multitude of things in order to continue and progress 
the “civilization of movement’ which stands for our modern 
world. 


Fr. a very real sense, the man digging patiently in mys- 
terious pages for a rate is as important, yes, even as 
romantic a figure as the man at the throttle or the man at 
the wheel. In a very real sense the man moving from office 
to office, from factory to factory, from mine to elevator to 
ferret out the tonnage that is to fill the vehicles is the cus- 
todian of our civilization, for without him there would soon 
dwindle the ladings that mean good living, until in the 
end, after a few token movements carrying nothing, our 
great transportation machine would grind to a catastrophic 
stop; and another civilization would join the ancient failures 
in the limbo of archeological potentials. 


Underlying the work of them all, is that man in industry 
who carries the great responsibility of deciding how the 
work of all of these and the power of the transportation 
plant they control is to be used—the man who buys its 
product, who prepares what is to be transported so that it 
will move safely and speedily, who, in the aggregate, controls 
the distribution that makes a great nation of what was once 
and what would, without him, still be a series of semi-isolated 
communities. 


All the way down this functional hierarchy, from the 
man at the throttle, through the man who builds and tends 
the transportation machine, the man who finances it, and the 
man who obtains the goods it moves, runs the acknowledg- 
ment of the key functioning of the industrial traffic manager. 
The engineer may be the man who carries the ball, the 
freight salesman may be the quarterback who passes it to 
him, and the various operating and mechanical men may be 
those who furnish the “blocking” that keeps the path open. 
But the-industrial traffic manager is the key man on the team 
—the center around whom the whole play surges. 


The real point, however, is that they make a great team; 
a team with which we are proud to be associated—if only 
in the capacity of a coach; for it is as a coach that this 
TRAFFIC WorLD and other services of The Traffic Service 
Corporation function. We hope that, in that capacity—and 
perhaps in our other capacity as the “sports writer’ for the 
transportation team—-we may continue to contribute in 
some small way to the effective operation of the team. This 
is our dedication. 
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In this column will be published answers to questions relating to traffic, of general reader interest. 
specialist in interstate transportation, who is a member of our special service department, will fu 

references to regulations and decisions and will answer questions of application of tariff schedules ¢ 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in 


work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer ¢ 


question that does not seem to be of general interest or that may appear to us unwise to answer or 
complex for the kind of investigation herein contemplated. 


Freight Forwarders— 


Wholesale Distributors Not Forwarders 


Question—Massachusetts 


We place our purchase order with a 
distributor, who, in turn, places his pur- 
chase orders with the manufacturer. 
Shipments are pooled by the manufac- 
turer, with other orders placed by the 
distributor and shipped to the distribu- 
tor. The distributor makes delivery from 
his local warehouse and bills us for 
transportation charges as separate items 
on his invoice, at the through L.C.L. 
freight rate, or less, from the shipping 
point to our plant. He does not, in fact, 
pay these charges, because he ships by 
truck to his warehouse in pool truck lots. 
Shipments are invoiced F.O.B. manufac- 
turer’s plant, not F.O.B. distributor’s 
warehouse. 

Can the distributor legally enforce 
payment of this item of transportation 
charges, which he cannot substantiate 
by actual paid transportation bills, and 
which are more than he actually pays? 

Is he in violation of any regulations 
of the Interstate Commerce Commission 
for not having a forwarder’s operating 
authority? 


Can we legally agree to an item as 
transportation charges, knowing it to 
be less than we would pay if shipped 
collect by truck, direct to ourselves, but 
which is more than actually paid by the 
distributor? 


Reference to reports of the Interstate 
Commerce Commission and court deci- 
sions will be appreciated. 


Answer 


We can locate no cases where it is con- 
tended that a wholesale distributor op- 
erates as a freight forwarder. However, 
we see no sound reason for not applying 
the same reasoning here as was applied 
by the Commission in considering 
whether or not a manufacturer who 
operates his own fleet of trucks is a 
common or contract motor carrier. In 
Lenoir Chair Co. Contract Carrier Appli- 
cation, 51 M.C.C. 65; Burlington Mills 
Corp., Transp. for Compensation, 53 
M.C.C. 327, affirmed by the Supreme 
Court of the United States in Brooks 
Transportation v. United States, 340 U.S. 
925, the primary business principle was 
applied in arriving at the conclusion 
that these manufacturers were not op- 
erating as common or contract carriers 
by motor vehicle, as defined in the inter- 
state commerce act. The transportation 
furnished was found to be incidental to 
and in furtherance of their primary busi- 
ness. 


Section 402(5) of Part IV of the inter 
state commerce act defines a freight fo: 
warder as any person holding himse! 
out to the general public as a comme 
carrier to transport or provide tran 
portation of property for compensation 

In your case, the primary business ¢ 
the distributor, with whom your orden 
are placed, is that of a distributor whoy 
principle business is selling merchandis 
not transportation. The fact that ly 
buys in carload lots and sells in les. 
carload lots does not place him in th 
category of a freight forwarder whos 
businesss is selling transportation. 


Any transportation that may be ar. 
ranged for in the conduct of the dis. 
tributor’s business is incidental to and in 
furtherance of his primary business ani 
should be considered as such, otherwis: 
every distributor throughout the lani 
would be subject to Part IV of the Inter. 
state Commerce Act. 





Liability of Carrier— 


For Freezing of Perishables 


Question—Indiana 


We are shippers of a commodity which 
is susceptible to damage by freezing 
During the past season we forwarded i 
shipment via a carrier who is a partici- 
pant in Central States Motor Freigh' 
Bureau tariffs. Unfortunately, the ship- 
ment was damaged while in this carrier’ 
possession and we filed claim. 

Item 180-B, supplement No. 11, t 
Central States Motor Freight Bureal 
tariff No. 205-E, MF-I.C.C. No. 788, reads 
as follows: 


“Heater or Refrigerator Service 


“Traffic requiring heater or refrigerator 
service will be accepted (except as other- 
wise provided in Notes 1 to 9 below) only 
when suitable equipment is available 
When suitable equipment is available, 
heater or refrigerator service will be 
furnished subject to charges provided in 
the applicable rate tariffs, except as 
otherwise provided therein. 

“Whenever heater or refrigerator serv- 
ice is necessary for the proper protection 
of shipment, consignor or owner siiall 
notify carrier in advance of shipment 

“Note 1—Adkins Transfer Co., IC. 
will furnish heater service only on local 
(single line) shipments and then oly 
on shipments weighing 5,000 pounds oF 
more, except that shipments weigh.ng 
less than 5,000 pounds will be accep ed 
and charges will be assessed on besis 
applicable to 5,000 pounds. 

“Note 2—(a) Bender & Loundon Mo.0!r 
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Freight, Inc., will not furnish refrigera- 
tion service on shipments requiring pro- 
tection against heat. 

“(b) Bender & Loundon Motor Freight, 
Inc., will furnish heater service only on 
local (single line) shipments and then 
only on shipments subject to volume or 
truckload rates. 

“Note 3—Hinchcliff Motor Service, 
Inc., will not furnish protective service 
against cold or heat on either single or 
joint line shipments. 

“Note 4—On shipments of Frozen 
Foods, Michigan Refrigerated Trucking 
Service, Inc., will furnish refrigeration 
service only on shipments weighing 2,000 
pounds or more, except that shipments 
weighing less than 2,000 pounds will be 
accepted and charges will be assessed on 
basis applicable to 2,000 pounds. 

“Note 5—Mohawk Motor, Inc., will fur- 
nish heater or refrigerator service only 
on local (single line) shipments and 
then only on shipments weighing 10,000 
pounds or more, except that shipments 
weighing less than 10,000 pounds will be 
accepted and charges will be assessed 
on basis applicable to 10,000 pounds. 

“Note 6—Motor Freight Corporation 
will furnish heater service or refrigerator 
service only on shipments weighing 
10,000 pounds or more, except that ship- 
ments weighing less than 10,000 pounds 
will be accepted and charges will be 
assessed on basis applicable to 10,000 
pounds. 

“Note 7—Service, Incorporated, will 
not handle shipments requiring protec- 
tion against heat or cold. 

“Note 8—Shippers Dispatch, Inc., (An 
Indiana Corporation) will furnish heater 
service only on shipments weighing 10,000 
pounds or more. 

“Note 9—Commercial Motor Freight, 
Inc. of Indiana, will not furnish protec- 
tive service against heat or cold.” 

All requirements of this item were 
complied with, but the carrier has de- 
clined our claim. Can you advise, with 
reference to court decisions, whether the 
carrier, in this particular case, is liable? 


Answer 


A common carrier, by his contract to 
carry safely, does not insure perishable 
freight against the effect of temperature 
encountered by him during transporta- 
tion, unless the circumstances under 
which the contract ‘of carriage is made 
are such as to imply an undertaking to 
that effect on the part of the carrier and 
there are tariff provisions which specifi- 
cally authorize such a contract of car- 
riage. W. H. Blodget Co. v. New York 
C..R. Co., 159 N.E. 45; Jackson & Perkins 
v. Mushroom Transportation Co., 41 A.2d 
635; Brennison v. Pennsylvania R. Co., 
110 N.W. 262; Pacific Fruit & Produce Co. 
v. Northern Pac., 186 P. 852; American 
Writing Ink Co. v. New York, N. H. & 
H. R. Co., 80 F.Supp. 695; Denver-Chi- 
Trucking Co., v. Ogama, 188 P.2d 

Under these decisions, unless a carrier 
holds himself out, by appropriate tariff 
provisions to give protective service, he 
is not liable for injury resulting from his 
failure to provide such service. 

The tariff provision which you have 
quoted is to the effect: that protective 
service will be given, if suitable equip- 
ment is available, and applies generally 
to all carriers participating in tariff No. 
205-E. The only stipulation is that this 
Service will be given if the carrier has 
the proper equipment and that the car- 


is Cinerama 2? 


This 


> Yes, this IS Cinerama ... delicate cinerama theatre 
equipment on the move from Long Island, New York to 
Damascus, Syria, via Mayflower and the United States 
Air Force, for an International Exposition by the U. S. 
State Department. 

Mayflower handles similar fragile shipments through- 
out this nation and Canada day in and day out without 
damage. 

Your precious household goods, or the goods of your 
personnel will get the same expert handling, the same 
gentle care. For the safe, easy way to move long distance — 
anytime, anywhere, move by Aero Mayflower. Call your 
local Mayflower agent. 


AERO MAYFLOWER TRANSIT CO., INC. + INDIANAPOLIS 


Mayflower Service is available through selected warehouse agents through- , 
out the United States and Canada. Your local Mayflower agent is listed under 
Moving in the classified section of your telephone directory. 


‘America's Finest'’ Long-Distance Moving Service 
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Executive positions in industrial traf- 
fic management and transportation 
demand an expertness in the tech- 
nical aspects of the profession and a 
comprehensive understanding of the 
influence of economic conditions on 









transportation. The requirements 
are great . . . the opportunities re- 
warding. 






A practical program of training, 
keyed to the exacting requirements 
of industry, will enhance your qual- 
ifications for new and greater respon- 
sibilities. The Academy of Advanced 
Traffic and the College of Advanced 
Traffic offer both basic and advanced 
training. You can arrange a program 
of study to fit your own situation .. . 
either a full time day course, evening 
class study or home study by cor- 
respondence. 
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rier must be notified in advance of ship- 
ment. Apparently this is so the carrier 
can advise the shipper in the event he 
is unable to give protective service. 

If the carrier advises the shipper that 
he cannot give protective service and the 
shipper, nevertheless, turns his shipment 
over to the carrier, the carrier would be 
relieved of liability for freezing, the ship- 
per having assumed the risk of damage. 
Northern Wisconsin Produce Co. v. Chi- 
cago & N. W. Ry., 234 N.W. 726; and 
Chesapeake & O. R. Co. v. Martin, 238 
US. 209. 

Certain carriers have definite excep- 
tions in cases where protective service is 
asked. These exceptions are shown in the 
notes in Item 180-B. For example, Com- 
mercial Motor Freight, Inc., of Indiana, 
does not hold itself out to furnish any 
protective service. 





Tariff Interpretation— 


Applicable Rating on Canned Citrus Fruit 
To Syracuse, N.Y., From Ocala, Fla. 


Question—Georgia 


On page 282 of Agent Boin’s tariff No. 
44-I, I.C.C. No. A-800, rate basis 262 is 
provided between Syracuse, N.Y., and 
Ocala, Fla., opposite reference “Circle 
185.” At the top of page 3, in supple- 
ment No. 136, this reference is explained, 
in part, as follows: 


Rates are applicable as follows: 


On Canned Citrus Fruit, Canned Cit- 
rus Fruit Juice (not frozen), etc., C.L., 
as described in item 1042 of tariff as 
amended, northbound only. 


On Canned Goods, as described in 
item No. 1046 of tariff as amended. 


The tariff is governed by the Southern 
Classification and by exceptions there- 
to, as provided in Agent Boin’s tariff No. 
141-B, I.C.C. No. A-838. A class 22 rat- 
ing was published in item 18147%4-A of 
the latter tariff to apply on carload 
shipments of Canned or Preserved Food- 
stuffs, as described in No. 34 of the tariff, 
when not more than specifically de- 
scribed elsewhere. Thus, the class 22 
rating was legally applicable on Canned 
or Preserved Foodstuffs between Syra- 
cuse, N.Y., and Ocala, Fla. 

Please note that the explanation of 
reference “Circle 185,” referred to above, 
authorizes Rate Basis 262 to apply on 
shipments of Canned Goods, as de- 
~ re in item 1046 of tariff, as amend- 

The reference to item 1046 is for de- 
scription only. Item 1046 was canceled 
in supplement No. 145 and reference was 
made to item 1047 for future applica- 
tion. Item 1047 referred to Note 32 of 
the tariff for a complete description of 
Canned or Preserved Foodstuffs. Appar- 
ently, Reference “Circle 185” authorizes 
Rate Basis 262 rates to apply on all ship- 
ments of Canned or Preserved Food- 
stuffs, as described in item 1047 (Note 
34) of the tariff. 

Does the Class 22 Exception rating on 
Canned or Preserved Foodstuffs apply in 
connection with Rate Basis 262 between 
Syracuse, N.Y., and Ocala, Fla.? 


Answer 


In supplement No. 136 to Agent Boin’s 
tariff No. 44-I, I.C.C. No. A-800, the 
explanation of reference Circle 185 reads: 
“Rates are applicable as follows: ... On 
Canned Fruit, Canned Citrus Fruit 
Juice (not frozen), etc., C. L., as de- 
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scribed in item 1042 of Tariff as amend. 
ed, northbound only; On Canned Goods 
as described in item No. 1046 of Tariff 
as amended; On Canned Goods, north. 
bound, C. L., as described in item 
18147% of Agent C. W. Boin’s Tariff No. 
141-B.” 

Effective August 25, 1950, supplement 
No. 138 to Tariff No. 44-I amended the 
explanation of reference Circle 185 by 
cancelling reference to Canned Citrus 
Fruit, Canned Citrus Fruit Juice (not 
frozen) etc., as described in Item No, 
1042 and Canned Foods, as described in 
item 18147% of tariff No. 141-B. It wa; 
stated that the tariff, as amended, would 
apply on these articles. 

Supplement No. 139, effective Septem- 
ber 10, 1950, likewise canceled reference 
to Canned Citrus Fruit, etc., as described 
in item No. 1042 and made provision 
that Class rates would apply on thes 
articles. 

The explanation of reference Circle 
185 was amended in supplement No. 150, 
to read: “Rates are applicable .. . On 
Canned Goods, as described in item No. 
1047 of tariff as amended,” and in sup- 
plement No. 145, item No. 1046 was can- 
celed, reference being made item No. 
1047 for future application. In supple. 
ment No. 145, item No. 1047 reads: 
“Canned or Pereserved Foodstuffs or 
other articles named in No. 32 .. .”. The 
Note 32 reference is to Note 32 of tariff 
No. 44-I. 

Effective July 31, 1952, supplement 
No. 188 amended the explanation of 
reference Circle 185 to read, “Rates are 
applicable. - On Canned Goods, a 
described in item No. 1047 and 1048 of 
tariff as amended,” and amended item 
1048 to read, “Canned or Preserved 
foodstuffs or other articles names in 
Note 32. . .” The reference to Note 
32 is Note 32 of tariff No. 44-1. 

The result of these amendments i 
that at the present time reference Circle 
185 only authorizes Rate Basis 262 to 
apply on those articles listed in Note 
32 of tariff No. 44-I. Canned Citrus 
Fruit, etc., not specifically listed in Note 
32 or elsewhere should be rated at the 
exception rating named in Item 18147% 
of tariff No. 141-B. 





Motor Carriers— 


Shipper Presumed to Know Lawful Rates 
And Conditions Under Which He Ships 


Question—Michigan 


Our company has operating authority 
over irregular routes, between points in 
Michigan and Ohio. In addition, we 
have irregular operating authority on 
one specific item, from Cincinnati, O., 
to Sparta, Mich. Sparta is not included 
in our authority. 


We operate under commodity rates 
for single line haul movements in the 
territory we are authorized to serve. 
On a movement from Chillicothe, C., 4 
point we are permitted to serve, 
Sparta, Mich, a point we are not per- 
mitted to serve, we have charged the 
sixth-class rate, as the goods are trans- 
ferred enroute. The rate charged 
62 cents per 100 pounds. 

The shipper contends that we shculd 
charge the commodity rate of 56 cents 
per 100 pounds. He further contends 
that the territorial directory shows Ur 
company as serving both the or cin 
point, Chillicothe, O., and the destina- 
tion point, Sparta, Mich. That st<‘e 
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umend.f/ ment is true, due to the fact we are 
Goods ff} permitted to serve Sparta, but only out 
 Tsright of Cincinnati, for one item. Further, 
north.| the commodity rates definitely provide 
1 item§) that the rates are applicable on single 
riff No.) line hauls only. 

The shipper quotes your answer to 
lement#} [llinois, on page 6 of the May 14, 1955, 
led the! issue of TraFric Wortp. In addition, 
185 by} he quotes such references as Frankfort 
Citrus} pistilleries, Inc. v. Huber and Huber 
e (not Motor Express, Inc., 41 M.C.C. 873; 
2m No.f American Cast Iron Pipe Co. v. Atlanta, 
ibed inf B. & C. R. Co., 201 L.C.C. 453; and 
It wash} Chelsea Refining Co. v. Missouri Pac 
, would R. Co., 38 I.C.C. 28. 

In our opinion, the pertinent facts 
eptem- in these cases are not the same as in 
ference our present discussion. We would ap- 
Scribed } preciate your opinion in the matter. 
OVision 
1 thee fF Answer 


Circle Your authority to serve Chillicothe, 
Yo. 150 @ O., reads, in part: “Between points and 
. . On Places in Michigan on and west of US. 
em No Highway 27 and on and south of US. 
in sup-)| Highway 16, on the one hand, and, on 
us can. | the other, Chillicothe, Zahesville, Athens, 
m No.™ Portsmouth, and Lancaster, O., and 
supple. | Huntington, W.Va.”. This service is to 
reads: be performed over irregular routes. 


ffs or Under this authority, Sparta, Mich., 
”. The & may not be served, as it is located sev- 
f tarif# eral miles north of US. Highway 16, 

which runs through Lansing and Grand 
lement # Rapids to Muskegon, Mich. 


‘ion of The authority to serve Sparta, Mich., 
ites are reads, in part: “From Cincinnati, O., to 
ods, a Sparta, Mich.” and “From Dayton and 
1048 off Springfield, O. to Sparta, Mich.”. 
d item Neither of these authorities can be made 
eservei § to apply from Chillicothe, O., as Chil- 
mes inf licothe is not intermediate on shipments 
0 Not#® moving from Cincinnati, Dayton and 
Springfield, O., and Sparta, Mich. 

ents is In the certificates, from which the 
> Circk # above statements were taken, there is 
he 4. no authority for re. = 

: from Chillicothe, O., to Cincinnati, Day- 
Ry ton or Springfield, O., when destined to e THE ELEMENTS OF WATER TRANSPORTATION 


Sparta, Mich. Therefore, any traffic 









































at the from Chillicothe, O., to Sparta, Mich By G. Lloyd Wilson, Professor of Transportation and Public Utilities, University of Penna. 
’ rs P eg Th bject ed in the t hapt f thi fusely ill d book include: Shippi 
18147 should not move at the single-line rate, joe lg se glen amiietan ai temudie' Ctaetinee thetaaed pA many a Charter 


as you would be in violation of your au- Parties; Water Freight Rate Making, Rate Tariffs, Freight Classification; Port and Terminal Services, 


: a Tolls; Execution and Use of Shipping Documents; Government and Water Transport: Aids to 
= were to give such single Merchant Shipping—U. S. and Foreign; Government Regulation of Water Carriers; and Use of 


Contract Rates. Price, $1.50. 
If, as you state, the tariffs —_ 
that the rates published there or * 
mm SS Se ee > PUBLIC WAREHOUSES IN DISTRIBUTION 


Ships the shipper must pay the joint line rates, By John H. Frederick, Professor of Transportation and Head of the Department of Business 
for two reasons: one, that you have no Organization, University of Maryland 


aut service via your Dr. Frederick, the author of many books and papers on warehousing and transportation, wrote 

thority ee pty age r is the meer’ the fourteen chapters of this book per Eo for TRAFFIC WORLD, where they originally 

y; ’ ppe appeared during 1955. The subjects covered include: General Merchandise Warehouses and Their 

‘ints in to know the, lawful rates and conditions Selection; Field Warehousing and Setting Up Field Warehouses; Co!d Storage Warehousing; 

on, we under which he ships. See, Kalamazoo Financial Services of Public Warehouses; Legal Aspects—The Warehouse Receipt—De!ivery; Bonded 
‘ity on Vegetable Parchment Co. v. New York Warehouses; and Household Goods Warehouses. Price, $1.50. 


ati, S C. R. Co., 268 I.C.C. 395; Liberty — O d f h f d , 
nclud trial Salvage Co. v. Delaware, L. & W. r ° i . i e today! 
R. Co., 262 LC.C. 391; Straight Line En- er your copies of these concise reterences today 
> rates gine Co., Inc. v. Delaware, L. & W. R. ——<——< SS 
in the Co., 226 1.C.C. 428; and Milne Lumber Sock, Oy np mee od —_ 
serve. § CO. v. New York C. R. Co., 159 LC.C. 1. 815 Washington Building 
p, O., & Washington 5, D.C. 
rve, to Gentlemen: 
er- i - Kindly furnish me with the following: 
Ae Tariff Interpretation— att 


Soi titeceatel copies of The Elements of Water Transportation, by G. Lloyd Wilson @ $1.50 
Specific v. General Commodity Description | |... copies of Public Warehouses in Distribution, by John H. Frederick @ $1.50 


nena eh <i Mig RUIN i asc nesctsbontniehgi ns ahavdnns eden vases etc me 
sheuld 


6 as nts We would appreciate your opinion re- itle..... wrovotsoesonaeneeeesoeenen eovesonsneeenesuedenetnnantinascceorennessemeapneimenssneneceseneahorevemeceeenensoweeneuteatneedntcteseencentnesthcinasneeai 
ante ads garding an apparent conflict in tariff 
ws Jur stg ppp eg 

orig Item 500 of Rocky Mountain Motor cer yananen penn NERS sane aaa ReRaR Opec aetna, i 
lestina- Freight Bureau Tariff No. 14, MF-I.C.C. eee ce 4 -) |) ee): ) | a 
. state- No. 36, publishes a Column A merchan- 


trans- 
ged is 


TH ESeeeeeneeeeeeeeresseeren ses eeeeeeeseeeEeesesEeE Esse eee EE ESCO EE EHOL SOOT SESE SECS ES ESE EEE SESE OES eeEeE sees eeeeeeeeeseneseeesesreeeersesesecoeocoscooooeooees 


TRAFFIC Wory 


Take a load off your mind 


You can save yourself a lot of worry by handling in Newport News. The tracks run right out on the 
your overseas shipments through Newport News, piers so goods can come out the car door and right 
Virginia. The people down there will do your down the hatch. 
worrying for you. They’ll send you a telegram Even the stevedores worry about getting your 
when your shipment arrives and another when it stuff stowed properly. Some of them have been 
is safely stowed aboard. working there for three generations and they 
If your vessel is in port when your cargo / take real pride in doing things well. You’ll find 
arrives you might even get both messages by f a lot of things are different at Newport News. 
‘the same messenger because things move fast P For an interesting booklet about it write to: 


Chesapeake and Ohio Railway 


World Commerce Department 


SHIP THROUGH 
Newport News, Va. 
Chicago 4, Ill.....327 So. LaSalle Bldg. NEWPORT NEWS NEWPORT NEWS, VIRGINIA 


Detroit 26, Mich...525 Lafayette Bldg. — au — . 
Richmond 10, Va.....909 East Main St. it's easier 
New York 7, N. Y............ 233 Broadway 


Stockholm, Sweden Kungsgatan 7 and saves money 
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dise rate on Pumps, iron or steel, N.O.S., 
and Column D on Machinery and Ma- 
chines, or Parts named, as described 
under that heading in the current classi- 
fications, N.O.S. 


It seems to us that the use of the 
term N.O.S. in both descriptions creates 
ambiguity, which should be resolved in 
favor of the shipper. N.O.S. means “not 
otherwise specified, in the same item or 
in any other commodity item in this 
tariff naming rates on the same articles, 
subject to the same minimum weight, 
from and to the same points.” There- 
fore, the Column A rating is not ap- 
plicable on pumps, iron or steel, N.OS., 
because they are otherwise specified as 
machinery and machines, N.O.S., or parts 
thereof, as described under that heading 
in the current classification, taking the 
rate of Column D. It is true that you 
could say the Column D rating is not 
applicable for the same reason namely, 
that pumps are otherwise specified. It 
is a general rule of tariff publication 
that, in the event of conflict or am- 
biguity, the shipper is entitled to the 
lower rate. It might be added here that 
the rail tariff covering the same terri- 
tory provides for the Column D rate on 
pumps, and rail tariffs and truck tariffs 
have always been quite closely com- 
petitive. 

Will you please advise if Column D 
may be applied on “pumps, power, N.O.I., 
or working heads, loose or in packages, 
or power pump or working head parts, 
N.OI. in packages” per item 64690, 
National Motor Freight Classification 
No. 13, under the heading “Machinery 
or machines or parts named.” Please 
give reasons for your answer, whichever 
position is taken. 


Answer 


The effect of item 500 is that the 
Column D basis of rates applies on, “Ma- 
chinery and Machines, or Parts named,” 
as described under that heading in Na- 
tional Motor Freight Classification No. 
13, when such articles are not more 
specifically named in item 500, or in any 
other item in tariff No. 14, subject to 
the same minimum weight, as provided 
for in item 500 from and to the same 
points between which rates are pub- 
lished in item 500. 

The question is: Does the above de- 
scription embrace all articles named in 
item 64690 of National Motor Freight 
Classification No. 13? The answer is, not 
if the articles are named in item 500, or 
any other item in tariff No. 14. 

The entry “Pumps, iron or steel, N.O.S.” 
in item 500, is of broad application. By 
this we mean that it is not restricted to 
iand, power or windmill pumps and will 
remove all types of pumps from the 
classification if they are made of either 
iron or steel. In this respect, see the 
report of the Commission in Perfection 
Stove Co. v. Pennsylvania R. Co., 288 
I.C.C. 237, wherein the Commission said: 
“. . . for it is well settled that when 
commodities are included within two 
-ariff designations, published in the same 
tariff, one general in scope and the other 
specific, that the specific takes prece- 
aence over the general description.” 


_ In view of the above interpretation, it 
is Our Opinion that the Column D rates 
may not properly be applied to pumps, 
but may, in the absence of more specific 
descriptions, be applied on the other ar- 


ticles named in item 64690 of the classi- 
fication. 


can hide the fact 


ALLIED is the LEADER 


in long distance moving! 


AULIE RE 
VAIN LINES 
NATION WIDE MOVING 


(leader in important ways! ) 


MORE MOVES... were made with 
Allied Van Lines last year, the 
year before and for the last dec- 
ade than with any other van line. 

MORE MILES . . . were traveled by 

- Allied Vans... last year over 51 
million miles. 

MORE DOLLARS... paid by more 

people for Allied Van Lines serv- 

ices ... over $38 million in 1954. 


MORE POUNDS... carried by Allied 
in 1954... over 417 million pounds 
of household goods, office furni- 


ture, fixtures and displays. 


MORE VANS... available to the pub- 
lic in Allied’s fleet . . . over 2,700, 
specially equipped vans in charge 
of experienced moving specialists. 

NO. 1 SPECIALISTS...in moving and 
storage, your Allied Agents... 
located throughout the United 
States and Canada, and in Alaska, 
Hawaii, Puerto Rico, Mexico and 


Telephone Directory. 


WORLD’S LARGEST LONG DISTANCE MOVERS 





On the tracks of Southern Pacific, from | Southern 


Oregon and California through the Southwest 


o 
to New Orleans, freight travels in style,* safety, Pacific 


and fast motion. We believe our freight service is 


the progressive, right-answer kind that wins the ; : D. J. Russell, President 
confidence of shippers. San Francisco 
*Since World War II, Southern Pacific has spent over 


$800,000,000 on physical improvements, including 1,706 new 
diesel units and 46,604 new freight cars purchased or on order. 


THE WEST’S LARGEST TRANSPORTATION SYSTEM 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Carloadings Totaled 714,588 
In Week Ended December 17 


Loading of revenue freight for the week 
ended December 17 totaled 714,588 cars, 
the Association of American Railroads 
announced. This was an increase of 
72,709 cars, or 11.3 per cent, above the 
corresponding week in 1954, and an in- 
crease of 96,154 cars, or 15.5 per cent, 
above the corresponding week in 1953. 


Loading of revenue freight for the 
week ended December 17 decreased 12,640 
cars, or 1.7 per cent, below the preceding 
week. 


Coal loading amounted to 149,061 cars, 
an increase of 21,184 cars above the cor- 
responding week a year ago, but a de- 
crease of 6,282 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 369,= 
318 cars, an increase of 36,906 cars above the 
corresponding week last year, but a decrease 
of 3,344 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 59,451 cars, an increase of 67 
cars above the corresponding week in 1954, 
but a decrease of 1,301 cars below the pre- 
ceding week this year. 

Grain and grain products loadings totaled 
45,605 cars, a decrease of 714 cars below the 
corresponding week in 1954, and a decrease 
of 1,540 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of De- 
cember 17 totaled 26,623 cars, a decrease of 
1,577 cars below the same 1954 week, and a 
decrease of 1,220 cars below the preceding 
1955 week. 

Livestock loading amounted to 9,683 cars, 
an increase of 1.426 cars above the corre- 
sponding week in 1954, but a decrease of 
2,075 cars below the preceding week this year. 
In the Western Districts, loading of livestock 
for the week of December 17 totaled 7,021 
cars, an increase of 860 cars above the same 
week a year ago, but a decrease of 2,193 cars 
below the preceding week this year. 

Forest products loadings totaled 46,998 
cars, an increase of 4,349 above a year ago, 
and an increase of 2,671 cars above a week 
ago. 

Ore loading amounted to 20,749 cars, an 
increase of 5,340 cars above last year, but a 
decrease of 905 cars below last week. 

Coke loading amounted to 13,723 cars, an 
increase of 4,151 cars above a year ago, and 
an increase of 136 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding weeks in 1954 and 
1953. 


Cumulative Loadings 
1955 1954 
Four weeks of Jan. 2,524,775 2,489,506 
Four weeks of Feb. 2,575,082 2,461,745 
Four weeks of Mar. 2,621,087 2,411,886 
Five weeks of Apr. 3,432,895 3,093,083 
Four weeks of May 3,062,863 2,696,753 
Five weeks of June 3,782,011 3,348,853 
Four weeks of July 3,033,924 2,632,005 
Four weeks of Aug. 3,113,689 2,708,186 
Four weeks of Sept. 3,142,006 2,711,460 
Five weeks of Oct. 4,124,487 3,628,067 
four weeks of Nov. 3,053,674 2,685,641 
Week of Dec. 3 728,216 661,777 
Week of Dec. 17. 714,588 641,879 


1953 
2,788,084 
2,730,301 
2,801,445 
3,738,587 
3,101,589 
3,874,042 
3,087,321 
3,228,878 
3,153,226 
4,024,438 
2,796,888 

662,026 

618,434 


36,636,525 32,824,372 37,257,210 
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1.C.C. Disapproves Truck Transcontinental 
Low Rates to Meet Forwarder Competition 


Says Respondent Carriers Failed to Show Proposed Rates on Various 
Commodities to Be Reasonably Compensatory. Rates Apply From 
Eastern and Midwest Points to Far Western Destinations. 


The Commission, division 3, has 
found not shown just and reason- 
able, reduced less-than-truckload 
commodity rates on various com- 
modities from a number of eastern 
to western points, which, it says, 
have been proposed by motor com- 
mon carrier members of the Rocky 
Mountain Tariff Bureau, Inc., to 
meet identical rates of freight for- 
warders on the same commodities 
from and to the same points. 


A report and order were issued in I. 
and S. M-4909, Various Commodities— 
Transcontinental Westbound. The order 
required cancellation of the suspended 
schedules by January 26, 1956, on one 
day’s notice, and discontinued the pro- 
ceeding. 

The Commission said the respondents 
had failed to show that the proposed 
rates would be reasonably compensatory. 

The schedules, filed to become effec- 
tive April 29, 1953, propos2d the reduced 
rates, the Commission said, to Salt Lake 
City, Utah, Spokane and Seattle, Wash., 
Portland, Ore., Los Angeles, Calif., and 
other Pacific coast points, on paper or 
pulpboard advertising matter, catalogs, 
labels, fuel oil treating compounds, soap 
ingredients, cake or muffin preparations, 
edible flour, and flavoring or fruit sirup 
from Chicago, Ill., bottle stoppers from 
Racine, Wis., lubricators or grease cups 
from Cincinnati, O., brake or shock- 
absorber fluid from Middletown, Conn., 
and brass, bronze, or copper nozzles, pipe- 
fitting cement, and liquid meters from 
West Springfield, Mass. 


On protest of the Transcontinental 
Freight Bureau, on behalf of certain rail- 
roads, it said, the schedules were sus- 
pended to November 28, 1953, and the 
respondents voluntarily postponed the 
effective date indefinitely, it said. 


Forwarders Increase Their Rates 


“Following the approval by division 3 
of a proposed increase of slightly less 
than 9 per cent in the motor carrier 
rates embraced in Transcontinental and 
Western Increases, 1952, 61 M.C.C. 755, 
which increase would have applied to 
the proposed rates,” said the Commis- 
sion, “the freight forwarders increased 
their rates by approximately the same 
amounts on May 18, 1953. 


“The proposed rates were published 
to meet identical rates of freight for- 


warders on the same commodities from 
and to the same points, including Acme 
Fast Freight, Inc., National Carloading 
Corporation, and Universal Carloading 
& Distributing Co., Inc.” 

The Commission said that except for 
rates on pipe-fitting cement f-om West 
Springfizld, the less-than-carload rail 
rates were higher than the respondent’s 
present rates, and considerably higher 
than the present rates of the competing 
freight forwarders which the respond- 
ents proposed to meet. 

It said that Consolidated Freightways, 
Inc., a respondent, stated that it was 
unable to obtain traffic on which its 
rates were only one cent higher than 
thos: of the freight forwarders. 

“Respondent Denver-Chicago Trucking 
Co., Inc., states,” said the Commission, 
“that in most instances it cannot obtain 
traffic at rates higher than those of the 
freight forwarders. In numerous in- 
stances traffic has been diverted from it 
to freight forwarders when they reduced 
their rates, which has resulted in reduced 
average loads per vehicle and average 
truck-mile revenues. 

“Respondent Illinois-California Express, 
Inc., has had a somewhat similar experi- 
ence. It cites examples cf 60,000 to 
100,000 pounds per month of a/ivertising 
matter and labels, approximately 150,000 
pounds per month of catalogs, andi about 
20,000 pounds per week cf cake prepa~a- 
tions and flour from Chicago to Pacific 
coast points which are moving by freight 
forwarders, none of which it is able to 
obtain at its higher rates. In the past 
its traffic between Los Angeles and Chi- 
cago has been fairly well balanced, but 
recently, as a result of the loss of west- 
bound traffic to forwarde~s, the number 
of eastbound shipments has been sub- 
stantially greater than that westbound. 
During June 1953, between Chicazo and 
Los Angeles, eastbound shipments num- 
pe 6,301, as compared with 2,569 west- 

und. 


Clipper Carloading Co. Rates 


“The present rates of the freight for- 
warders above named were established to 
meet the rates of Clipper Carloading Co., 
or, in some instances, to p ovide rates 
lower than those of the respondents. The 
latter, protested the establishment of 
those reduced rates, but suspension was 
declined. Thereafter, the resrondents 
published rates identical with those of 
the forwarders, including the rates here 
proposed.” 
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The Commission said the respondents 
asserted that the forwarders had “em- 
barked upon a program of cutting their 
rates below those of competing motor 
carriers in contravention of the national 
transportation policy, principally on the 
more attractive traffic and from and to 
points between which a large volume of 
traffic is moving.” 

“They feel compelled to meet these 
rates in order to secure a fair share of 
the traffic,” the Commission continued. 
“The respondents state that the rail car- 
riers are not a factor in the competition 
as they are not transporting appreciable 
quantities of this traffic under their 
higher rates. However, they insist that 
so long as they are not permitted to 
meet the rates of the freight forwarders, 
both the latter and the rail carriers have 
an unfair competitive advantage, be- 
cause the traffic is being diverted to the 
forwarders whose traffic moves largely 
in carload quantities by rail.” 

The Commission said that as proof that 
the proposed rates were reasonably com- 
pensatory, the respondent motor carriers 
relied mainly on comparisons of the 
truck-mile revenues of certain Class I re- 
spondents from the considered traffic and 
other traffic with their system-average 
expenses. 

In describing the respondent carriers’ 
operations, the Commission said that 
nine respondents operated from Chicago 
to one or more of the representative 
points of Salt Lake City, Seattle, Port- 
land, San Francisco, and Los Angeles. It 
said they interchanged with 21 respond- 
ents which operated between Racine and 
Chicago or Minneapolis; with 28 on 
traffic from Cincinnati to Chicago or St. 
Louis, Mo.; with one from Middletown to 
Chicago; and with two which operated 
from West Springfield to Chicago or 
Denver, Colo. 


Truck-Mile Earnings 


“During 1952,” continued the Commis- 
sion, “the truck-mile expenses of the 
nine western carriers ranged from 41.8 
to 61.16 cents, and averaged 49.91 cents, 
including terminal expense, and from 
35.5 to 48.07 cents, averaging 41.15 cents, 
excluding terminal expenses. The com- 
bined expenses of these nine carriers 
with the 21 carriers mentioned above 
ranged from 41.48 to 128.76 cents, and 
averaged 52.72 cents, including terminal 
expenses, and from 35.05 to 101.18 cents, 
averaging 43.4 cents, excluding terminal 
expenses. 


“In combination with the 28 carriers, 
they ranged from 41 to 72.23 cents, and 
averaged 49.72 cents, including terminal 
expense, and from 34.89 to 57.29 cents, 
averaging 41.74 cents, excluding termi- 
nal expense. No substantial change in 
the operating expenses results from com- 
bining the data of the nine western 
carriers with the other interchange car- 
riers.” 


The Commission said that the pro- 
posed rates would apply on less-than- 
truckload shipments of not more than 
10,000 pounds. It said the respondents 
claimed that other commodities would 
be transported in the same vehicle with 
these shipments and that each vehicle 
would be loaded with 30,000 pounds of 
freight. . 


‘Little Probative Value’ 


“However, it continued, “truck-mile 
revenues based on hypothetical full loads 
have little probative value in establish- 
ing the compensatory nature of less- 
than-truckload rates. Tobacco, L.T.L. 
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Wilson Storage & Transfer Co., 61 M.C.C. 
159, 161. 

“In addition, we have repeatedly ques- 
tioned the value of system-wide truck- 
mile costs as evidence of the reasonable- 
less of specific rates. Such costs are par- 
ticularly susceptible to criticism when 
offered as proof that less-than-truckload 
rates are compensatory, as such service 
is ordinarily more expensive, including, 
as it does, terminal and other costs to a 
greater degree than in connection with 
truckload service. 

“A more acceptable criterion for de- 
termining the compensatory nature of 
the proposed rates would be a compari- 
son of the ton-mile costs and earnings 
on the particular traffic. The evidence 
with respect to ton-mile costs is limited 
to a showing that average ton-mile ex- 
penses on all traffic in 1952, of Consoli- 
dated and Denver were 4.78 and 3.48 
cents, respectively. These are of little 
value in ascertaining whether the pro- 
posed rates would yield revenues which 
would exceed the costs of transportation. 

“On exceptions, the respondents sug- 
gest that the ton-mile costs can be easily 
computed from the truck-mile costs 
which are of record. In order to do this 
we would have to accept their assump- 
tion that the traffic would always move 
in loads of 30,000 pounds, and that sys- 
tem-average truck-mile costs here have 
probative value. Both of these assump- 
tions must be rejected. The respondents 
argue also that the costs of long-haul 
traffic should as is here considered are 
less than the system-average costs. 
There is no evidence of record to sup- 
port this contention. 

“The burden of establishing the rea- 
sonableness of the proposed rates is upon 
the respondents. They have failed to 
show that the proposed rates would be 
reasonably compensatory; accordingly, 
we must find that the statutory burden 
of proof has not been met.” 

An appendix to the report set forth 
the present and proposed rates, the ton- 
mile and truck-mile earnings at the 
proposed rates, and the present rail rates. 
The present rates of freight forwarders 
were stated to be identical with the 
proposed rates. 


Southern Motor Carriers 
Adopt More Rate Boosts 
May Make Some Exceptions 


The general rate committee of the 
Southern Motor Carrier Rate Con- 
ference will meet in Atlanta on Jan- 
uary 4 and 5 to determine what ex- 
ceptions, if any, should be made to 
the proposal recently adopted for a 
general increase of 7 per cent in 
rates within the south, and between 
the south and the east (T.W., Dec. 
17, p. 19). 


That increase, together with an in- 
crease of 10 per cent on less-truckload 


and any-quantity traffic between points . 


in the south and the east, would prob- 
ably be made effective early in February, 
said W. M. “Mike” Miller, executive vice- 
president of the conference. 

Mr. Miller also said that, at a meeting 
in Memphis on December 20, motor car- 
riers operating between points in the 
south, on the one hand, and points in 
the southwest, on the other, had adopt- 


TRAFFIC Wor. 
ed the 7 per cent proposal on all traffic 
moving between those territories. In ad- 
dition, he said, the carriers at that meet- 
ing adopted the 7 per cent proposal to 
apply to traffic moving between points in 
the south, on the one hand, and, on the 
other, points in Colorado, eastern Iowa, 
Kansas, Michigan (Upper Peninsula), 
Minnesota, northern Missouri, Nebraska, 
North and South Dakota, Wisconsin and 
eastern Wyoming. He said that the ef- 
fective date of these proposals would be 
announced later. 





















Three House Members Plan 
Action for Deeper Channel 
In N.Y.-N.J. Port District 


Three New Jersey-New York port 
district congressmen will submit a 
joint petition to the public works 
committee of the House of Repre- 
sentatives at the opening of the sec: 
ond session of the Eighty-fourth 
Congress, in January, requesting im- 
mediate authorization for the Army 
Corps of Engineers to review the 
dimensions of the New York and 
New Jersey channel, including the 
Arthur Kill and Kill van Kull water- 
ways, according to a “press release” 
issued by the Port of New York Au- 
thority December 22. 


“The present dimensions of the chan- 
nel,” the New York port authority said, 
“are not adequate to accommodate the 
increased size of modern ocean-going 
vessels and are not fully adequate to 
serve as an alternate entrance to the 
Narrows into New York Harbor during 
a national emergency.” 


The port authority said that Repre- 
sentative Ray, of New York; and Rep- 
resentatives Frelinghuysen and Williams, 
of New Jersey, announced their plans 
after a conference with Port of New 
York Authority representatives in Rep- 
resentative Ray’s Staten Island office. 


The port authority said that in a 
preliminary survey of the adequacy of 
the New York and New Jersey Channels 
it had found that most of the oil tankers 
built in the last five years could not 
enter the existing 35-foot channel fully 
loaded except at high tide. 

“Last year,” it continued, “these ships 
made more than 400 trips carrying less 
than full loads because of inadequate 
channel depths. About 80 per cent of all 
the waterborne petroleum commerce in 
the New Jersey-New York port is han- 
dled on this one waterway. 

“Supertankers are rapidly becoming 
the standard petroleum carriers in ocean 
trades because ship operators have found 
they can reduce oil transportation costs 
by as much as one-third through the use 
of these giant vessels.” 


















































Railroads, ‘Non-Ops’ Sign 
162-Cent Wage Boost Pac! 


Railroad management representatives 
and non-operating employe represe”- 
tatives late December 21 in Chica:o 
signed an agreement which puts in-0 
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December 24, 1955 


This isn’t a maze...it’s a funnel! 


Tuts LABYRINTHINE piece of office equipment is one of 
the simpler, final stages in a complicated process of finding 
the right information at the right time and funnelling it to 
the people who feel that it is essential to the successful 
operation of their businesses. 


The workings of our Service Department, where this photo- 
graph was taken, center about the exploration and study of 
a new and often terrifying wilderness—the maze of govern- 
ment agencies and jurisdictions regulating transportation. 
In the forty-seven years since the founding of the Traffic 
Service Corporation, our Service Department has found the 
increasing complexity of the federal government neither 
wild nor terrifying, but rather a challenge for a mature 
nderstanding of the intricacies of government operations 
{ an opportunity for hard, and sometimes exciting, 
letective work. 


(he growth of the Interstate Commerce Commission and 

» other regulatory agencies has been paralleled by our 
wn as a fact-finding organization. Each day the Service 
Department serves as a combination watchdog and leg-man 
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815 WASHINGTON BUILDING ° 


for businesses whose traffic executives feel the need for a 
close touch with the Washington scene. Daily, we inform 
subscribers of proposed new rates on the particular com- 
modities that interest them, dig into ICC, CAB and FMB 
files for special information, copy or, make photostats of 
documents, answer wires and phone calls from all over the 
country. Sometimes, queries can be answered from the 
wealth of information in our own files; often a deeper 
search is necessary, but, needless to say, if the information 
exists, we find it. Knowing and having access to the proper 
sources is an accomplishment in itself, but the real achieve- 
ment is fast action, digging out the information and speed- 
ing it to the traffic and transportation executives for its 
timely and useful part in their daily decisions. 


As in any business affected by government regulation, yours 
has its aspects where a Washington observation post would 
be an advantage. The Service Department can tailor a 
program to fit your needs at a reasonable and justified cost. 
We will welcome the opportunity to discuss our service as 
it applies to your business, without obligation and in com- 
plete confidence. Write or wire to R. R. Lethem, Manager, 
Service Department. 


SERVICE CORPORATION 


WASHINGTON 5, D.C. 
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effect the recommendations of a presi- 
dential emergency board for a “package” 
wage increase of 16% cents per hour for 
the 750,000 empleyes affected (T.W., Dec. 
17, p. 79). 

The workers will receive a straight 
wage increase of 14% cents per hour 
effective as of December 1, 1955. The 
other 2 cents an hour represents the 
additional cost to railroad management 
of assuming the entire cost of health 
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and welfare benefits, beginning March 
1, 1956 (T.W., Dec. 17, p. 79). 

The railroads have estimated that the 
increase to the non-operating employes 
will add about $300 million to their an- 
nual wage costs. 

The employes had asked a wage in- 
crease of 25 cents per hour, in addition 
to assumption by railroad management 
of the entire cost, $6.80 per month per 
employe, of the health and welfare pro- 
gram now in effect. 











Railroad Rule Limiting Loss and Damage 
Liability to $3 a Pound Filed With I.C.C. 


Rule Proposed by Rail Carriers Provides for a Charge of 10 Cents 


For Each $100 of Value Over $300 per 100 Pounds. 


Railroads Say 


Proposed Rule Puts ‘Burden’ on Shippers of High-Valued Articles. . 


Asserting that the value of the 
“generality of traffic” transported 
by railroads is far below $3 a pound, 
the country’s rail carriers have asked 
the Commission to let them establish 
a rule limiting their liability for 
freight loss and damage to $3 a 
pound in the absence of a certifica- 
tion that the agreed or declared 
value exceeds $3 per pound. 


The application was docketed as re- 
leased rate application No. 1519 and was 
filed on behalf of the carriers named in 
(1) consolidated freight classification 20; 
official classification 64; I.C.C.-O.C. 6&4, 
W. S. Flint, agent; southern classification 
63; L.C.C. 109, A. H. Carson, alternate 
agent; western classification 75, I.C.C.-33, 
George H. Dumas, agent; Illinois classifi- 
cation 28, I.C.C. 732, R. G. Raasch, agent, 
and (2) uniform classification 3; official 
classification 3-A, W. S. Flint, agent; 
southern classification 3-A, I.C.C. A-3, 
A. H. Carson, alternate agent; western 
uniform classification 3-A, IL.C.C. A-3, 
George H. Dumas, agent and Illinois 
classification 3-A, I.C.C. A-3, R. G. 
Raasch, agent. 

The application probably will be given 
an ex parte number, as hearing on a 
similar application filed by motor car- 
riers in Ex Parte MC-49, Released Rates 
Rule—National Motor Freight Classifica- 
tion, has been delayed until January 23 
before Examiner John A. Russell in 
Washington, awaiting the filing of the 
rail application for hearing on a con- 
solidated record. 

Both rules have been protested by 
shippers (T.W., Dec. 17, p. 19). 


Text of Proposed Rule 


The text of the rule proposed in the 
application follows: 

“Rates or ratings named in this tariff, 
or in tariffs governed thereby, will apply 
only on property the value of which is 
declared or released as not exceeding 
$3.00 per pound. 

“When the declared or released value 
of the property exceeds $300 per 100 
pounds, or $3.00 per pound in the case 
of property weighing less than 100 
pounds, an additional charge of 10 cents 
will be made for each $100 value or 
fraction thereof that the declared or 
released value of property represents in 
excess of $3.00 per pound. 

“The value declared in writing by the 
shipper or agreed upon in writing as the 








released value of the property, must be 
entered on shipping order and bill of 
lading as follows: 

““The agreed or declared value of the 
property is hereby specifically stated by 
the shipper to be not in excess of $3.00 
per pound, unless a different value be 
declared at the time of shipment in the 
space provided therefor on this bill of 
lading.’ 

“In the absence of a certification that 
the agreed or declared value exceeds 
$3.00 per pound, the property shall be 
deemed to have a released value not 
exceeding $3.00 per pound and the car- 
riers’ liability shall be limited to an 
amount not exceeding that value. Where 
a different value is agreed upon or de- 
clared as the released value of the 
property, the carriers’ liability, shall be 
limited to an amount not exceeding the 
aforesaid different value. 

“The provisions of this rule will not 
apply on ordinary livestock nor articles 
for which specific rates or ratings are 
based on actual value or the value agreed 
upon as the released value. 

“Nothing in this rule shall restrict the 
right of the carrier to refuse shipments 
under the provisions of Rule 3 of the 
classification.” 

In support of the application, the rail- 
roads said that they had been presented, 
and were currently being presented with 
“freight loss and damage claims which 
were and are individually for exception- 
ally high amounts.” 

The values of what on their face ap- 
pear to be ordinary run-of-mine ship- 
— were staggering in instances, they 
said. 

“To a great extent these extremely 
high values are the result of technologi- 
cal advances made by the various 
branches of industry,” the railroads said. 
“They appear in the most unexpected 
places and it is impossible to anticipate 
when and where they will next present 
themselves. 

“Very frequently it is only when they 
are presented with claims for loss or 
damage that the railroads are apprised 
for the first time of the extremely high 
value of the articles which they have 
accepted for transportation. 

“Investigation has developed that the 
articles lost or damaged had been cor- 
rectly described by the shippers and 
correctly rated by the railroad agents, 
but, unfortunately for the railroads, the 
ratings and rates had been established 
for average values which had never taken 
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into account values such as those cop. 
tained in the claims. 

“As a result, the railroads are trans. 
porting high valued articles of many 
kinds and classes under a classificatign 
and rate structure which from the stand. 
point of value has not kept pace with 
the advances of industry. 

“But, even so, it is questionable whethe 
in the establishment of ratings and rate 
for a number of commodities includg 
in a classification or rate group it woul 
have been fair to have taken into con. 
sideration those extremely high values 
which are exception rather than the rule, 

“It is well known that in establishing 
a rating or rate the tariff framers must 
be guided by average conditions unde 
which a commodity is produced and 
transported, rather than conditions 
peculiar to a single commodity or those 
produced by a particular producer and 
shipper. 

“It is likewise elementary that group- 
ing is inherent in the classification of 
freight, for manifestly it would be im- 
practical to provide a different rating or 
rate on each of the commodities of 
commerce. 

“To meet the advances of industry and 
to remedy the deficiency in the tariff 
structures, the above quoted rule ha 
been drafted and is here presented to 
the Commission for approval. It is sub- 
mitted that the rule presents a method 
of meeting the problem which is fair to 
the railroads, to the great mass of the 
shipping public which does not present 
for transportation articles of high value, 
and as well to the shippers of those 
articles which are of high value.” 

The railroads said that the scale was 
devised in order that the “great pre- 
ponderance of the articles transported 
by them might not be affected by the 
rule.” 

The shippers of high valued articles 
under the terms of the rule, the rail- 
roads said, were thus afforded an oppor- 
tunity of shipping at the basic rate with 
the released valuation, or of shipping at 
the full valuation on payment of the 
excess value charges. 

If they desired to ship at the basic 
rate and obtain their own insurance 
they might do so, the railroads said, 
adding that on the other hand, if they 
desired to hold the railroads responsible 
for the full value they might do so by 
the payment of an appropriate charge. 

“The rule, if established,” the railroads 
continued, “would apprise the railroads 
of the exceptional value of any articles 
which they are called upon to transport, 
and would protect the railroads from 
being innocently deluded through no 
fault of the shippers into believing those 
articles are merely the ordinary run of 
traffic. 

“It would enable the ee to ac- 
cord articles of exceptional.-value that 
greater degree of care and special treat- 
ment which the value demands. It would 
place any additional expense resulting 
from the transportation of high valued 
articles where it belongs, that is, upon 
the actual shipper of those articles rather 
than upon all of the shippers of the us al 
articles falling within particular classés 
which include the high value articles. It 
would prevent the burden from be ng 
ultimately placed upon the shipping p':b- 
lic as a whole. 

“In view of the importance of the mt- 
ter and since it is an innovation insc ar 
as railroad traffic is concerned, it is ~° 
spectfully requested that this applica’ 2D 
be assigned for oral hearing.” 
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=| Spot 9" CLEAR TRAFFIC CHANNELS 
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by the on 
iii Moving over The Milwaukee Road’s 10,600 miles of mod- 
re rail- ern railroad and over connecting lines, traffic finds clear 
Praga channels through all America. Whether you are “on line” 
ping at or use The Milwaukee as a traffic bridge, we can serve 
of the you efficiently. 
A... WEE Via the Kansas City Gateway to and from Texas, the 
A = Gulf Coast, the Southwest and California. 

ibl 
coe GEE Via the Council Bluffs-Omaha Gateway to and from 
stnoade : Denver and the inter-mountain country, the Salt Lake City 
rilroads p area and California. 
articles : \ 
“sf idm) - ih gum Via the Terre Haute Division connecting all points 
igh no ) aa Southwest, West and Northwest through the Milwaukee’s 
—_ 4 : | new, fully automatic Bensenville Yard near Chicago, with 

\ RTE lines to and from the East and South. 

the s: an — Wu Via Milwaukee Road rails all the way between Chi- 
b would as . = cago, the Twin Cities, the Dakotas, Montana, Washington 
= = All freight and passenger trains on and Puget Sound seaports. 
—— the Chicago, Milwaukee, St. Paul ; ‘ ; 
‘rather and Pacific Railroad are handled Efficient, vigorous and eager to serve—that’s The Mil- 
ive . 7 ee diesel and electric loco- waukee Road. Let one of our representatives tell you the 
.— : ; Route of the Super Dome HIAWaA- full story. 
tha ~ THAS and Overland STREAMLINERS J. M. CUNNINGHAM 

: serving all the West. Freight Traffic Manager, Chicago, Illinois 
ie mate 
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AIM for better arrival condition, faster delivery 
with Acme Steel Unit-Load Band 


The flat car shown above has just finished a 719-mile trip. Note the 
neat orderly lumber packages. This efficiency is due to new Interlace 
securement using Acme Steel Unit-Load Band. It’s just one of many new, 
better carloading ideas in which Acme Steel specializes. (Idea No. U21.) 
Whether you ship in crates, ingots, boxes or bales... or whether 


shipped by flat car, closed car or truck, you’re assured of getting faster 
proved by the Special Committee on For- delivery and better arrival condition when you use an Acme Steel 
est Products Loading of the Association of Strapping system. Customers are pleased about safe arrival, 
American Railroads. 


easier unloading. 
ask your Your Acme Idea Man will gladly analyze your present car loading 
“Acme i dea M an | securement, demonstrate the efficient strapping equipment and 
recommend the most profitable method, all without obligation. Consult 
P & 
to help solve your 


your local phone book under STEEL STRAPPING. 
problems | Or write for further information. 


This method of securement has been ap- 


ACME STEEL PRODUCTS DIVISION 


ACME STEEL COMPANY Et 


2840 ARCHER AVENUE, CHICAGO 8, ILLINOIS « ACME STEEL CO. OF CANADA, LTD., TORONTO STEEL 
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IN TRANSPORTATION 


News of Significance lo Traffic and Transportation Mon 


Tipton to Succeed Pearson 
As A. T. A. of A. President 


The Air Transport Association of 
America, Washington, D.C., has an- 
nounced that its board of directors has 
elected Stuart G. 
Tipton as president 
of the association, 
effective January 1, 
succeeding Harold 
L. Pearson, who 
resigned and ex- 
pressed a desire not 
to be reelected. 

The A. T. A. of A. 
also announced the 
election of Stanley 
Gewirtz as vice- 
president — assist- 
ant to the presi- 
dent. 


In accepting Mr. Pearson’s resigna- 
tion, the association said: 


“In view of Mr. Pearson’s wish not to 
be reelected to the presidency of A. T. A. 
of A., the directors accept with regret 
his resignation effective immediately.” 


Mr. Tipton had been general counsel 
of the association since 1944, the A. T. A. 
of A. said. Prior to that had served as 
assistant general counsel with the Civil 
Aeronautics Authority for six years 
where he specialized in economic regu- 
lation, safety and enforcement. 


He was admitted to the bar in Indiana 
and later joined the legal staff of the 
Treasury Department. In that position 
he helped draw up the bills which be- 
came the civil aeronautics act of 1938, 
the A. T. A. of A. said. 


Mr. Tipton served as acting president 
of the association after the death of 
Edgar S. Gorrell, who was then presi- 
dent of the organization, in March 1945, 
and returned to his duties as general 
counsel on the appointment of a new 
president in 1946, the A. T. A. of A. said. 


Before joining the A. T. A. of A. in 
1953, Mr. Gewirtz was assistant to James 
Landis, then chairman of the Civil Aero- 
nautics Board, and was also assistant to 
voseph J. O’Connell, who succeeded Mr. 

ndis as chairman of the C.A.B. He 
been serving as executive assistant 
to the president of the A. T. A. of A. since 
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S. G. Tipton 


‘le Heads Finance Section 


The Commission has announced the 
pointment of Jerome K. Lyle as chief 
the section of convenience and neces- 
y of the Bureau of Finance. He had 
en acting chief since July 15, 1955. 


Mr. Lyle, a native of Beach, Miss., 
tered government service with the 
mmission in 1926 as senior clerk. He 
came an associate examiner in 1936 
7 beng appointed a hearing examiner 
i 7. 


Year-End Statements Reflect Expectation 
Of Continued Expanding Business Activity 


A.A.R. President Sees Difficulties in Rising Costs. 


Anticipates Industry's Best Year. 
Order Backlog, Lack of Steel. 


The trucking industry forecasts an 
“excellent year” in 1956, the railroad 
industry finds encouragement in the 
recommendation of the Presidential 
Advisory Committee on Transport 
Policy and Organization that greater 
freedom be allowed for competition 
in pricing transportation services, the 
railroad car-building industry looks 
forward to several years of “high 
level” activity tempered by inability 
to obtain steel, and the steel industry 
looks to technological improvements 
to increase supplies of its product, 
according to year-end statements by 
the leaders of those industries. 


Cc. J. Williams, president, Hillside 
Transit Co., Inc., Milwaukee, Wis., and 
president of the American Trucking As- 
sociations, Inc., made the following 
statement: 

“The 1956 outlook for the trucking 
industry is excellent. 

“During 1955 the industry completely 
recovered from the dip of 1954, and, in 
fact, far exceeded the record of 1953, 
the best previous year in trucking his- 
tory. 

“Gross revenues of motor carriers sub- 
ject to Interstate Commerce Commis- 
sion regulations now are estimated at 
$5.4 billion for this year—compared 
with $4.7 billion for 1954, and $4.9 billion 
for 1953. 


“Intercity truck tonnage transported 
by I.C.C. Class I motor carriers for the 
full year of 1955 is expected to exceed 
1954 by about 14 per cent, and 1953 
by 10 per cent. The industry’s total 
ton-miles, which slipped from 217.2 bil- 
lion in 1953 to 214.6 in 1954, is expected 
to be 244.6 billion for 1955. 


“Nothing in the picture indicates this 


trend should not continue throughout 
all of the coming year. 

“This optimistic viewpoint is natural- 
ly based on confidence that Congress 
will refuse to enact adverse federal leg- 
islation embodying the unsound pro- 
posals of the cabinet committee re- 
port—the effect of which could be only 


See Late News, pages 13, 14 
and 16 for other transporta- 
tion news developments. 


A.T.A. Head 


Car-Building Executive Points to 
Steel Official Cites Expansion Plans. 


the disruption of the entire transpor- 
tation industry. 

“At the same time Congress is ex- 
pected to enact federal highway legisla- 
tion to bring the nation’s highways up 
to the standard of modern needs. Every- 
one favors adequate highways, and 
Congress’ major problem is to find a 
fair and practical method of financing 
them. 

“Outstanding leaders of the trucking 
industry are in accord in the belief that 
we can rely on Congress’ foresight and 
wisdom to map the enormous construc- 
tion and improvement program essen- 
tial, while at the same time avoiding 
ill-advised taxation so great that it would 
preclude the economic advantages the 
public has a right to expect. 


“Trucking industry figures are among 
the best indices to the condition of busi- 
ness as a whole, being sensitive to in- 
dustrial and agricultural production and 
distribution of all kinds. ; 


Capital Investments 


“The industry in 1955 spent more than 
$2.5 billion for trucks and trailers, di- 
vided about 65 per cent for replacement 
and 35 per cent for expansion—the figure 
being about 12.5 per cent above the 1954 
level. &n 1956 we expect to spend about 
$3 billion for operating equipment—with 
many additional millions of capital in- 
vestment being expended for new ter- 
minal construction, and for expansion 
and modernization of older facilities. 


“The number of trucks and trailers in 
use now exceeds 10 million, and the 
industry now provides employment for 
more than 7 million persons. 


“Motor carrier freight rates changed 
little in 1955, but a moderate adjustment 
may be required in 1956 to meet higher 
labor and equipment costs. 


“Naturally the trucking industry’s pur- 
chases of equipment and supplies con- 
tributes to the high general level of 
business, aS well as reflecting it. Like 
other industries, trucking evidences in- 
creased use of so-called automation 
devices to handle a larger volume of 
shipments with greater economy and 
efficiency. Increased labor costs have 
also been a factor in this trend. 


“Conveyors have been adapted to pal- 
letized cargo handling on docks, and 
both loading and unloading equipment 
has been improved in line with automa- 
tion techniques. Rolling equipment de- 
sign shows a trend toward increasing, 
within legal limits on dimensions and 
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weight, the interior capacity of trucks 
and trailers. 


“The tendency toward better insula- 
tion and improved mechanical devices 
for the protection of food commodities 
will continue and will be an increasingly 
important factor in 1956. 


“Radio communication is being used 
more widely for contacts between dis- 
patchers and vehicles, improving both 
service to shippers and the efficient use 
of men and materials. The wire services 
between terminals are being constantly 
broadened and improved. 


“Truck lines are increasingly installing 
more modern accounting and recording 
equipment for accurate handling of nu- 
merous items on an instantaneous basis, 
and this trend will undoubtedly continue 
during the coming year. 


“We can also anticipate the further 
development of private or bank-operated 
clearing houses, to clear accounts be- 
tween shippers and carriers. These clear- 
ing-houses, already active in many cities, 
grew out of earlier arrangements be- 
tween carriers handling interline ac- 
counts. 


“All in all, the trucking industry pic- 
ture for 1956 cannot be regarded as other 
than excellent—we look forward to the 
best year the business ever has enjoyed.” 


A.A.R. President 


William T. Faricy, president of the As- 
sociation of American Railroads, gave 
over most of his year-end statement to a 
review of 1955, but completed it with a 
reference to capital investments which 
would be made in the coming year, and 
the need, in the face of rising wages and 
prices, of adequate earnings to support 
those investments. His statement fol- 
lows: 


“Freight traffic showed a moderate 
increase in 1955. Passenger traffic con- 
tinued on the downward trend that has 
prevailed since 1952. At the same time, 
declines were noted in revenues received 
per freight ton-mile and per passenger- 
mile, as well as in payments from the 
transportation of mail. 


“Estimated revenue carloadings in 1955 
were 37,800,000, an increase of 11.5 per 
cent over 1954. Revenue ton-miles of 
freight in the current year increased 12.9 
per cent to 620 billion, but the average 
revenue per ton-mile declined three 
per cent to 1.37 cents. 


“Revenue passenger-miles operated by 
the railroads in 1955 totaled 28.5 billion, 
a decrease of 2.7 per cent under 1954, and 
average revenue per passenger-mile de- 
clined 1 per cent to 2.59 cents. 

“Total operating revenues during the 
current year are estimated at $10.1 bil- 
lion, an increase of 7.7 per cent above 
those realized in 1954. Freight accounted 
for the bulk of these revenues, increasing 
9.5 per cent to $8.5 billion. 

“Other categories of operations to 
show revenue increases were express 
traffic, up 2.4 per cent to $118.3 million, 
and miscellaneous operating revenues, 
which showed a gain of 89 per cent 
to reach $417 million. 

“The operating revenues derived from 
passenger operations in 1955 declined 
4.2 per cent to $735 million, while mail 
revenues decreased by 8.1 per cent to 
$282 million. Total operating expenses 








of the railroads in 1955 amounted to $7.6 
billion, an increase of 3.1 per cent. 

“Taxes paid out by the railroads in 
1955 will total $1.1 billion, an increase of 
30 per cent over the tax bill in the previ- 
ous year. Of the total sum, federal in- 
come taxes account for $458 million. 

“Net income of the railroads following 
deductions for taxes, rentals, fixed and 
contingent charges and miscellaneous 
items in 1955 is estimated at $915 million, 
an increase of 34 per cent over 1954. 
Earnings for 1955 will give the carriers 
a 4.15 per cent rate of return, compared 
with 3.28 in the previous 12-month pe- 
riod. 


Spending for Improvements 


“The railroads in 1955 spent about $890 
million on plant and equipment, an in- 
crease of $70 million over the amount 
spent in 1954. This brings the carriers’ 
total capital expenditures since the close 
of World War II to fully $11 billion. 

“The amount the railroads put into 
new equipment during 1955 came to $571 
million, an increase of $73 million over 
the sum expended in the previous year. 
Expenditures for improvments to road- 
way and structures decreased by $3 mil- 
lion to $319 million. 

“Indications are that the railroads in 
1956 will spend more than $1 million on 
plant and equipment. They will enter 
the new year with orders on the books 
for about 135,000 new freight cars cost- 
ing in excess of $1 billion, a considerable 
number of which should be placed into 
operation during 1956. 


“Continuation of the railroads’ pro- 
gram of improvements is dependent, of 
course, upon their ability to secure traf- 
fic and earnings sufficient to support the 
necessary capital investment. This will 
be increasingly difficult in 1956 because 
of rising levels of wages and prices of 
materials and supplies, which increases 
ne not as yet reflected in the level of 
rates. 


“On the other hand, encouragement is 
to be found in the recommendation of 
the Presidential Advisory Committee on 
Transport Policy and Organization that 
greater opportunity be allowed for com- 
petition in pricing between the different 
forms of transport. 


“If competition could thus be placed 
on a sounder basis, the railroads will 
have a better opportunity to earn the 
revenues which are necessary for con- 
tinued improvement of plant and equip- 
ment.” 


Railroad Car-Building Industry 


Lester N. Selig, president of the Amer- 
ican Railway Car Institute, reviewed the 
“feast and famine” experience of his in- 
dustry, the backlog of orders on hand 
and the difficulties encountered in ob- 
taining steel. Said Mr. Selig: 


“A stream of orders from railroads in 
the late months of 1955 is sending the 
nation’s freight car builders into the 
new year with one of the heaviest back- 
logs in history—and the simultaneous in- 
ability to obtain the greatly inceased 
quantities of steel necessary to expedi- 
tiously fulfill the orders. 


“Thus once again there is demon- 
strated the extremely cyclical, ‘feast-or- 
famine’ pattern which long has been 
the prime affliction of the railway car 
building industry. When we could have 
obtained ample steel, we had virtually 
no orders; now we have orders, but 
cannot get the steel. 


“Although final figures are not yet 
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available, new freight car orders in 195 
are expected to total around 161,809, th 
largest figure in more than three decadg Bgrow 
Of this encouraging total, however, on) 
15,500 were ordered in the first fiyi126 1 
months of the year. The rush began jpfyill : 
June, slowed in the fall, and became ,fpani: 
stampede in the final two months, whefscale 
the railroads agreed that they woulfnour 
order a total of 87,500 more new freighfknovw 
cars of various types. be r 

“As a consequence, we enter the neyfbe r 
year with an order backlog of abou flargé 
$1.15 billion, representing nearly 145,00 ffied 
cars, compared with a 1955 producting— “H 
of about 38,000 cars. Although produc. fprov 
tion in 1956 will be substantially greater Bpani 
the limitation on availability of materia) Bincré 
makes it obvious that many of the can steel 
ordered in 1955 cannot possibly be man-ftons 
ufactured and delivered until late 195¢%the 

“The estimated 161,800 freight cars or. Babou 
dered in 1955 from car builders and from cons 
the railroads’ own shops not only sur.fand 
passes the last recent peak of 155,732 for §priv: 
1950, but is the highest since 1922 when §sma 
178,210 new freight cars were ordered §pani 
It is well above the totals of arouni§ 
120,000 for 1947, 107,000 for 1941, ani §prof 
110,000 for 1929. syst 


Age of Existing Cars a re 


“An increasingly large number of old - 
freight cars are reaching the point where wd 
they must be scrapped before long. About tint 
650,000 of the railroads’ freight cars are 
26 or more years old. Of these, around 
384,000 actually are over 30 years old! 
Thus, according to latest available fig. 
ures, 37.5 per cent of the national freight 
car fleet is at least 26 years old. 

“More than two-thirds of the passenger 
train cars, including Pullmans, are 2 
or more years old. As a consequence 
there is a resurgence of passenger car 
interest, particularly in the various new 
lightweight trains, although thus far 
this has not been translated into actual 
orders in volume. Preliminary figures 
show that around 600 new passenger cars 
were ordered in 1955, compared with 620 
in 1954. Compared with rated capacity 
of the carbuilding shops, there i 
famine in orders, and necessarily, i 
production. 

“All things considered, it is obvious 
that no cure has been found for the 
extreme lows and highs of ordering of 
new railroad cars, but that the carbuild- C 
ers can expect railroad necessity and na- 
tional prosperity to keep their business 
volume at a generally high level for at 
least several years ahead. To expect 




























































and is becoming increasingly vigorous.” 


Steel Industry 


Max D. Howell, executive vice-presi- 
dent of the American Iron and Steel §™ 
Institute, said that “the steel industry | 
of the United States provided more 
steel than ever before, during 1955, and 
thus helped this country’s robust 
economy to shatter many records.” 


He said that “all indications point to 
continued high production, expansion 
and improvement in 1956,” adding: 


“The record production of steel totaled 
about 116 million net tons of ingots «nd 
steel for castings in 1955. This was far 
ahead of the production of any o/her 
country and compared with 111.6 mi! on 
tons made in 1953, the highest previous 
year for steel output in the Un’ted 
States. In 1954 the production was °8 
million tons. 
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“This industry is going to be much 
arger in the future because of the rapid 
growth in the demand for steel products. 
Its record high annual capacity—nearly 
126 million tons at the start of 1955— 
will continue to grow. Many steel com- 
panies have recently announced large 
scale expansion programs. Additional an- 
nouncements may be expected. No one 
knows the precise steel capacity that will 
be required in the future, but there can 
be no doubt that the industry will be 
larger, better equipped and more diversi- 
fied than ever before. 

“Huge programs of expansion and im- 
provement are no rarity for the com- 
panies of the industry. Altogether, they 
increased their combined total annual 
steelmaking capacity about 34 million 
tons or 37 per cent, in nine years after 
the end of World War II. They spent 
about $6.3 billion for new equipment and 
construction during those nine years,— 
and virtually all was financed either 
privately or through net earnings, by 
small companies as well as large com- 
panies. 

“Given a reasonably -chealthy and 
profitable climate under the American 
system of freedom and enterprise, with 
a recognition on the part of our taxing 
authorities of the necessity for recover- 
ing replacement cost of existing facili- 
ties out of profits—the industry will con- 
tinue to meet the demands of our ex- 
panding economy... . 


“Technological progress continued in 
1955 in a number of significant and re- 
warding fields, including the vacuum 
melting process, hot extrusion and the 
continuous casting process. The develop- 
ment of oxygen converter was being 
studied. Further development work took 
place on coating tin plate, and on other 
products. The first blast furnace with a 
hearth more than 30 feet in diameter 
went into production. A huge new 
taconite processing plant started opera- 
tions. These are only a few of many 
accomplishments. 


“In 1956 it is certain that the steel 
industry will be very much ‘on the move,’ 
in all directions.” 

























































Illinois Truck Group Starts 
Campaign Against ‘Gypsies’ 


Walter E. McCarron, executive direc- 
tor of the Illinois Motor Truck Opera- 
tors Association, announced on Decem- 
ber 16 that the association was under- 
taking a “commercial education pro- 
gram” to publicize “industry’s respon- 
sibilities in the hiring of truck service.” 

Mr. McCarron said that “thousands” 
of Chicago manufacturing companies 
might be fined $1,000 a day and that 
company executives might have to spend 
up to one year in jail “for hiring illegal 
for-hire cartage firms.” 


“The present Illinois motor carrier of 
property act, which became effective on 
January 1, 1954,” he said, “provides pen- 
alties of up to $1,000 a day or one year’s 
mpr'sonment for ‘aiding and abetting’— 
Whic!: means hiring—a trucking contrac- 
tor who does not possess proper author- 
ity from the state of Illinois.” 

Mr. McCarron said that the “gypsy” 
operators were “rapidly making the cart- 
age Lusiness so unprofitable that many 
Substantial concerns are operating at a 
loss,” and that “by and large, these il- 
legal carriers carry little or no insurance 





































and pay little attention to vehicle main- 
tenance.” 


He said that the I.M.T.O.A., through 
its members, would file complaints 
against “a large number of shippers” 
who he said, were hiring illegal carriers. 
He stated that the association was cur- 
rently distributing to shippers excerpts 
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from the Illinois motor carrier of prop- 
erty act and the Illinois public utilities 
act “outlining shippers’ responsibilities 
concerning trucking concerns.” 





Washington Airport Situation, Lee 
‘Firing Continue to Stir Comment 


Senator Monroney Twits Department of Commerce on Five-Months’ Delay 


In Furnishing Airport Situation Report. 


Gets Support From Members 


Of Congress, Others, for Proposal to Make C.A.A. Independent Agency. 


Senator Monroney, of Oklahoma, 
in a letter dated December 19, told 
Secretary of Commerce Sinclair 
Weeks to instruct members of his 
staff to “stop stalling” and get a 
report on a proposed second airport 
to serve Washington, D.C.,. to the 
aviation subcommittee of the Senate 
interstate and foreign commerce 
committee, of which the senator is 
chairman. He also accused the De- 
partment of Commerce of “deliber- 
ately” giving out information on the 
airport to the press before it had 
been submitted to Congress. 


Meanwhile additional support has been 
given the senator in his proposal to call an 
immediate investigation in the so-called 
“firing” of Frederick B. Lee as administra- 
tor of the Civil Aeronautics Administra- 
tion and the appointment of Charles J. 
Lowen, Jr., to succeed him and also for 
his proposal to take the C.A.A. out of the 
Commerce Department and make it an 
independent agency (T.W., Dec. 17, p. 39). 

In his letter to Secretary Weeks, Sen- 
ator Monroney observed that five 
months had passed since the Senate 
committee on interstate and foreign 
commerce had held public hearings and 
had “pleaded with you to do something 
about this frightful condition at Wash- 
ington National Airport,” and that “we 
are still waiting for your report.” 

The senator said that “with jets now 
on the horizon and due to be in opera- 
tion in a short span of time,” present 
facilities were totally inadequate. He 
added that “your agency is still toying, 
if the news reports are accurate, with 
a discredited financing plan based on a 
tri-state authority—an authority that 
requires first congressional action, then 
state legislative action, and finally 
state participation in financing.” 

Senator Monroney said that Mr. Lee, 
the former C.A.A. administrator, had 
known this and had “opposed this 
fanciful financing plan, which speaks 
well for his good judgment.” 

“He realized delay invites disaster 
for which you and Mr. Rothschild are 
paving the way,” said the senator. “In 
other words you apparently wish to keep 
us on the same old merry-go-round 
while our travelers face disaster. 


‘Leaking’ of News 


“The news stories reveal clearly that 
someone in your department has made 


available to news men a report that has 
been prepared for Congress at its re- 
quest. Things of that sort do not ‘slip 
out’ in the great detail that was given 
in the stories. Someone in the depart- 
ment has deliberately given out the de- 
tails of a report prepared for Congress. 
I do not object to that—I think such pro- 
posals should be given wide publicity— 
but common courtesy would dictate that 
the Congress be given the information 
also. You should have had the courage 
to announce it publicly, the only fair 
way to treat the press and the public. 

“The sudden burst of energy and leaks 
to the press would seem to indicate that 
the Department of Commerce, which let 
the national airport project smoulder 
for some two years with the threat of a 
major disaster hanging over the heads 
of every air traveler every day until our 
committee stepped in and demanded 
prompt action, is now trying its best to 
get out from under the censure that was 
incurred by its inaction. 

“When your acting C.A.A. administra- 
tor makes up his mind to officially an- 
nounce the site he approves, will you 
not be good enough to instruct him that 
the Senate interstate and foreign com- 
merce committee also is interested— 
deeply. 

“Chairman Magnuson told your De- 
partment last July that he wanted a 
report by January 1. I hope you will 
tell your people to stop stalling and get 
the report up to us.” 


Monroney Receives Telegrams 


Senator Monroney received telegrams 
from Senator Bible, of Mississippi, a 
member of the Monroney subcommittee, 
and from Representative Priest, of Ten- 
nessee, chairman of the House committee 
on interstate and foreign commerce, voic- 
ing support of Senator Monroney’s stand 
on the Lee situation and the airport 
matter. 

Senator Bible’s telegram was as follows: 


“Am in complete accord with your 
thought regarding Lee matter and I 
agree with you that aviation subcommit- 
tee is properly interested and has duty 
to inquire into reasons behind this ac- 
tion. In my opinion, Fred Lee has done 
outstanding job on behalf of aviation. I 
was exceedingly impressed with his tes- 
timony before aviation subcommittee and 
felt he expressed most intelligent, con- 
structive views on matters of air service, 
especially those relating to airport pro- 
gram. Deeply regret it is impossible for 
me to meet the subcommittee prior to 
reconvening of Congress, but you are 
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assured of my complete cooperation in 
your efforts to ascertain truth of con- 
fusing situation any time after Congress 
reconvenes.” 

Representative Priest telegraphed to 
Senator Monroney in a similar vein, 
saying: 

“T have been greatly disturbed by the 
circumstances incident to discharge of 
Fred Lee as a member of the Civil 
Aeronautics Administration. If he is 
being punished because of a lack of 
harmonious relations, then it appears 
to me to mean only one thing: He 
properly and truthfully presented to 
your committee and my committee the 
status of our national airport program 
and pointed out the increasing need 
to keep pace with the expanding techno- 
logical progress of aviation so clearly 
that we were able to get the federal-aid 
for airports bill enacted into law, despite 
opposition from the surface-minded De- 
partment of Commerce. As chairman of 
the House committee on _ interstate 
and foreign commerce I am backing 
thoroughly your ideas in this matter, even 
to the extent of considering legislation 
to establish both the Civil Aeronautics 
Administration and the Civil Aero- 
nautics Board as independent agencies 
of the government and free them of 
any and all political domination. Will 
confer with you when I return to the 
capital.” 


Payne Cautious 


Senator Payne, of Maine, a member of 
the aviation subcommittee, issued a 
statement on December 19 regarding 
Senator Monroney’s letter to Secretary 
Weeks. The statement is as follows: 


“As a member of the senate subcom- 
mittee on aviation and as one vitally 
interested in the orderly growth of the 
commercial aviation industry, I am deep- 
ly concerned by the controversies which 
have developed between members of the 
subcommittee and officials of the Depart- 
ment of Commerce. The need for a new 
airport in the greater Washington area 
is clearly recognized. The leak to the 
press of the Department’s report on a 
new Washington airport before submis- 
sion of the report to the committee may 
have been unwise. However, I strongly 
feel that nothing will be served by at- 
tempting to make a partisan political 
controversy out of this matter. The avia- 
tion industry is too important a part of 
our national transportation system to 
have its orderly growth jeopardized by a 
feud between the administrative and 
legislative officials most closely con- 
cerned with its future.” 


The Air Line Pilots Association an- 
nounced December 20, in Chicago, that 
it would support Senator Monroney’s bill 
which he said he might introduce in 
Congress to strip the Commerce Depart- 
ment of control of the C.A.A. 

On December 22, in Washington, D.C., 
the Aircraft Owners and Pilots Associa- 
tion announced its support of the same 
proposal regarding a return of the C.A.A. 
to independent status. 


Lowen Orders Airport Hearing 
On December 22, the C.A.A.’ an- 
nounced a major industry-government 
conference to review US. airport stand- 
ards in light of expected airline use of 
jet transports in 1959 would take place 


January 11 with Charles J. Lowen, the 
new administrator of the C.A.A. pre- 
siding. 

“With these jet transports now en- 
tering the design stage and the manu- 
facturers having a clearer knowledge 
of the probable performance character- 
istics of the aircraft,’ Mr. Lowen said, 
“it is important to see what steps may 
be necessary to assure adequate airport 
facilities. Through sound planning now, 
we can be ready for the aviation needs 
of the 1960’s with the minimum expendi- 
ture by both federal and local govern- 
ment. 


“The Air Line Pilots Association, the 
Air Transport Association of America, 
the Aircraft Industries Association of 
America, the Airport Operators Council, 
the American Association of Airport 
Executives, the Civil Aeronautics Board, 
the National Air Transport Coordinat- 
ing Committee, the Navy, and the Air 
Force have been invited to send repre- 
sentatives. 


“The proposed agenda covers a wide 
range of questions. Under the general 
heading of “The Aircraft’, the conferees 
will explore such matters as whether 
further refinements to each series will 
result in greater airport requirements. 
While C.A.A. is in close touch with the 
manufacturers because of its respon- 
sibility for certificating new types of 
aircraft, Mr. Lowen points out that be- 
fore the final version of a big plane 
rolls off the production line, many 
changes can be made which will affect 
airport needs. 


“What cities can expect jet service? 
This is a key question to be considered 
in the area of ‘Operating Patterns,’ 
leading into the related problems of 
distance between stops and fuel reserves. 


“Major phases of the discussion of 
airports for jet use will be runways, 
taxiways, loading areas, ramp servicing, 
buildings, and approach clearance. The 
experts will look into effects of blast, 
heat and spillage on pavement; whether 
aircraft will taxi or be towed; what 
fire protection will be required during 
fueling; whether airports will require 
noise buffer zones; whether a blast 
fence will be needed, and many other 
questions affecting airports for civil jet 
transport use.” 





Port to ‘Create’ 50-Acre 


Land Area for New Wharves 


The Board of Commissioners of the 
Port of New Orleans will “create” 50 
acres of new land for wharf construc- 
tion as part of its 10-year, $60 million 
expansion program, W. J. Amoss, port 
director, has announced. 


“The so-called creation of new land 
on our waterfront is not a new idea,” 
Mr. Amoss said. “However, it is the first 
time in some 40 years that we have 
found it necessary to do this in order 
to provide suitable space for further 
expansion of our waterfront. 


“By constructing wharves on the west 
bank—as we will be doing over the next 
two years—and preparing new land on 
the east bank, we are providing for port 
facilities forthe orderly growth of this 
port over the immediate future. As our 
commerce and shipping service expand 
other sites will have to be created or 
acquired to meet the needs of our fast 
growing port of commerce.” 
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Pacific Northwest Board 
Predicts Rail Traffic Rise; 
W. G. Peoples Is Speake: 


Freight carloadings in the Pacify 
northwest will increase by 14,38 
cars, or 4.3 per cent, the first quarter 
of 1956 as compared with actual car. 
loads for the first quarter of 195), 
according to a forecast by the Pa. 
cific Northwest Advisory Board, is. 
sued at its recent meeting in Con. 
monwealth Hall on the University of 
Oregon campus, Eugene, Ore. 


W. C. Cole, Portland traffic consultant 
and president of the board, presided 3 
the meeting, which was attended by 
about 200 shipper and carrier repre. 
sentatives. 


“A total of 252,107 cars,” the boar 
said “will be needed for northwest loai- 
ings in the first three months of 195 
compared with 241,722 actually used ip 
the same period of 1955... .” 


Board analysts broke down their study 
to include estimated car needs of ove 
30 major industries in the northwest, 
Lumber and forest products would re. 
quire 152,121 of the total, according to 
the forecast, reported by C. D. Roberts, 
Tacoma, Wash., executive secretary of 
the board. 


The board recommended that more ney 
cars be built to meet increased shipper 
demands and to help keep pace with oli 
car retirement. 


Clark Reviews Transport Conditions 


R. E. Clark, manager of the closed car 
section of the car service division of the 
Association of American Railroads, 
Washington, D.C., gave a review of na- 
tional rail transportation conditions. He 
said that the current season was one in 
which car demand always dropped to its 
lowest point. During this lull in the car 
shortage, he said, shippers and carrier 
should work together to alleviate short- 
ages which could be expected next year. 

He said that many more cars would bt 
available during the peak demand sea- 
sons throughout the nation if the ship- 
pers and their customers would load o 
unload them faster. Long delays at points 
of destination or in transit took heav 
tolls of usuable cars, he said. 


W. G. Peoples, vice-president of sys- 
tem freight traffic of the Southern Pacifit 
Co., San Francisco, Calif., was the prin- 
cipal speaker at a noon luncheon 4 
which members of the Eugene Chamber 
of Commerce were guests. 


‘Most Modern Railroad Yard’ 

Mr. Peoples said one of the things the 
S.P. was doing to get more usage out of 
freight cars was to build “the most mod- 
ern railroad yard on the Pacific coast’ 
at Eugene, Ore. He said the yard would 
cost an estimated $5.75 million and 
would be designed primarily to speec the 
movement of freight cars, which would 
have the effect of adding more ca's # 
the working fleet. 

“Grading for the first phase of 
project,” he said, “is about 75 per ° 
completed. Construction of the e 
project will probably take about 
years, but we are hopeful that the tr: 
work in the first phase of the projec’ 
be in use before next summer. 

“When completed, the present 
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switching yard will haye been converted 
to a gravity type yard with radar con- 
trols and automatic switching, flood- 
lighted for operations around the clock. 
It will speed up operations by assembling 
cars inte trains that will require mini- 
mum resorting of cars at other points. 

“The enlarged and modernized yard 
will not only expedite movements of 
freight between the Pacific northwest 
and other areas but will further speed 
up the delivery of Oregon products to 
distant markets ranging from California 
to the eastern seaboard. 


“The present yard contains some- 
thing less than 34 miles of track with 
capacity for 2,325 cars. The new yard 
will contain almost 78 miles of track, 
with capacity for more than 5,000 cars. 


No Interference With Shipping 


“The construction of this new yard 
will be done in four phases, and will be 
carried on so as not to interfere with 
service to shippers during the con- 
struction period. Benefits of the yard 
will become evident when this first phase 
of construction is completed, and will 
increase as the other phases follow. 

“This is a large project, but it is 
only one small part of a much larger 
program which has seen Southern Pacific 
spend or authorize for expenditure more 
than $921,000,000 for physical improve- 
ments since World War II. These new 
improvements have included purchase 
of more than 1,700 new diesel locomotive 
units, more than 57,000 new freight cars, 
and many thousands of devices employ- 
ing latest developments in electronics 
and other sciences to make railroading 
more efficient and to give better service 
to Southern Pacific customers. In 1955 
alone the number of freight cars ac- 
quired or on order totals 14,725 at esti- 
mated cost of 124 million.” 


Mr. Peoples said that no effort or 
expense had been spared by S.P. to meet 
the requirements o1 its shippers during 
a period of shortage. 

“In the first eight months of this year, 
for example,” he said, “it supplied ship- 
pers of Oregon wtih the greatest number 
of cars ever demanded by this state in a 
like period. It hauled over 84,000 empty 
cars hundreds of miles to supply the 
need here. That is our job, and we try 
to do our job right. 


“The railroads, including our company, 
try to maintain fleets large enough to 
carry volume close to traffic peaks. It 
is not the most efficient way to operate 
a business—because in slack periods 
thousands of cars must lie idle. 1n fact, 
right now we have about 2,000 empty 
box cars stored awaiting orders on this 
division of our railroad, although we were 
Short of cars only a month ago. But we 
see the need, and we try to meet it. 

“The Class I railroads during the past 
ten years have had a net return of less 
than 3% per cent on their net invest- 
ment. No doubt the decrease nationally 
in ownership of box cars reflects these 
inadequate earnings. However, although 
Southern Pacific has had a net return 
of only 3% per cent during this period, 
we had at the last count increased our 
ownership of freight cars by 44 per cent 
in carrying capacity.” 





1.C.C. to Hold Reception 


The Commission announced on De- 
cember 21 that it would hold a reception 
December 30 at which members of the 


Commission would greet each staff mem- 
ber of the agency, as well as practitioners 
before the. Commission, representatives 
of the press and carrier associations, and 
others associated with the I.C.C.’s work. 


“Acting Chairman J. Monroe Johnson 
will head the receiving line, which will 
include some of the former members of 
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the Commission, in‘addition to the pres- 
ent members,” said the notice. 

“The reception will be held in the 
Commission’s hearing room A, starting 
at 10 a.m.” 





‘Over’ Freight, Other Problems Studied 
In Memphis Claim Prevention Meeting 


Many Pointers on Expediting Handling and Settlement of Claims for 
Loss and Damage Offered by Participants in Discussions at Sessions 
Of Freight Claim Group of Southern Motor Carriers Rate Conference. 


(Special Correspondence to Traffic World) 


The Freight Claim Committee of 
Southern Motor Carriers Rate Con- 
ference held its second area claim 
prevention meeting at the Claridge 
hotel, Memphis, Tenn., December 
13, with 44 carrier representatives 
present. 


Presiding at the meeting was Martin 
M. Long, chairman of the committee. 
Carriers which are members of the 
Southwestern Motor Freight Bureau’s 
Freight Claim Council were invited to 
participate in the meeting. Loren Pen- 
dergraft, chairman of the Southwestern 
Motor Freight Claim Council, assisted Mr. 
Long in handling activities of the meet- 
ing. which included 20 docketed subjects. 

Cvoperation among carriers in han- 
djing “over” freight was discussed in 
tne opening session of the meeting. It 
was brought out that delay in handling 
“over” freight were caused frequently by 
failure of shippers, consignees and car- 
riers to answer correspondence prompt- 
ly. One trucking company representative 
reported that in his company the use of 
self-addressed, stamped envelopes had 
resulted in prompt replies. 


‘Swapping’ of Freight 

The subject of “swapping” freight was 
discussed. The point was made that the 
carrier who operated on the assumption 
that, because he was “over” a piece of 
freight belonging to another carrier, he 
should hold that “over” item until the 
other carrier was able to locate a short- 
age for him, was delaying prompt han- 
dling of over freight, and that meetings 
of this type were held for the purpose of 
inducing all carriers to cooperate in 
promptly releasing “over” freight. 


This subject also led to discussion of 
the transportation of “over” freight to 
destination by some carriers free of 
charge, even though those carriers did 
not handle the original shipment, and 
also, the trransportation of returned 
damaged freight without charge. It was 
brought out that there was an oppor- 
tunity for one carrier to do a good turn 
for another carrier, and it was asserted 
that many times the carrier transporting 
the freight without charge would be 
amply repaid, since this type of coop- 
eration between carriers created good 
will and constituted a depart';> from 
the “eye for an eye and toot. or a 


tooth” concept in inter-carrier relation- 
ships. 


Work of ‘O. S. & D. Clubs’ 


Cooperation in the proper handling of 
“over” freight among carriers was the 
theme of separate “over, short and dam- 
age” meetings of carriers from Southern 
and Southwestern territories. Many of 
the claim agents present reported im- 
provement in the handling of “over” 
freight since their respective companies 
had begun participating in the activities 
of “Over, Short and Damage Clubs.” 
Special reference was made to the 
hauling of “over” government freight 
and it was suggested that the O. S. and 
D. clubs” in the Southern Territory, 
when possible, invite representatives 
from government installations handling 
“over and short” freight to speak to the 
club, so that carrier representatives 
might become acquainted with the meth- 
od used by the government installations 
in matching freight. 


The freight claim men considered a 
recommendation that each motor carrier 
establish in its home office a filing sys- 
tem which it might use in its attempts 
to match “over” freight. When shipping 
orders (bills of lading) were filed in 
numerical order, it was explained, the 
matching of “over” freight was delayed, 
whereas, if the shipping orders (bills of 
lading) were filed alphabetically under 
the names of the shippers, the personnel 
handling O. S. and D.” matters could 
more easily match the “over” freight 
with shipping documents. One repre- 
sentative reported that if a revenue bill 
was made on “over” freight and sent to 
destination on a collect basis, the con- 
signee, in the majority of cases, would 
give the carrier complete information on 
the original handling of this shipment, 
paying duplicate freight charges. 


James Banks, chairman of the Mem- 
phis Claims Prevention Conference, ex- 
plained the activities of his conference. 
He noted that representatives of 10 of 
the carriers who participated in the ac- 
tivities of the Memphis Claims Preven- 
tion Conference were present at the 
Memphis area claim prevention meeting. 
Mr. Banks stated that his conference 
had 42 members. Attendance at its 


meetings averaged about 12, he said. The 
Memphis Claims Prevention Conference 
employed a paid secretary to handle the 
secretarial work of the conference and 


24 


| TRANSPORTATION WEEK 


the mailing of “over” lists to all its 
members, he said. Meetings were held 
twice a month, and the program at each 
meeting included the clearing of “over” 
freight, the showing of movies pertain- 
ing to claim prevention, and talks by 
shippers, terminal managers and claim 
agents of carriers, said Mr. Banks. It 
was stated that there were 10 “O. S. and 
D.” clubs in Southern Territory and 
several in the Southwestern Territory 
which gave special attention to routing 
of “over” freight to the proper channels, 
so that it might be delivered to the 
consignee and prevent the filing of 
claims. 


Claim Liability Clinic 


In a claim liability clinic in the course 
of the Memphis meeting, A. B. Bray, 
claim agent for East Texas Motor 
Freight Lines, Dallas, Tex. and H. S. 
Gerregano, claim agent for Hoover Mo- 
tor Express Co., Nashville, Tenn., an- 
swered questions relating to the follow- 
ing subjects: 

Vague exceptions; “box rattling’; in- 
complete description on bill of lading 
and claim filed for a commodity not 
listed; filing claims with prior transpor- 
tation; freight tied with string; short 
weights; failure of carriers to transcribe 
complete information from bills of lading 
to waybill; distribution of salvaged mer- 
chandise; salvage sales by destination 
carrier without notice to the originating 
carrier; failure to note acid damage 
until after final delivery on three-line 
haul, and U. S. Weather Bureau reports 
on rainfall in the event shipments are 
delivered and later are found to be dam- 
aged by water. 

In discussion of water damage to ship- 


Carriers Rate Conference are shown in this photograph. 


ments it was brought out that many 
claims could be prevented by carriers 
if immediately on noting damaged ship- 
ments the carriers would remove the con- 
tents from the cartons and work with the 
consignee without delay. In the majority 
of the cases, it was said, the consignee 
would assist the carrier in reducing 
claims, charging the carrier only for dry- 
ing and repackaging the merchandise. 
Many shippers would accept the return 
of damaged material for reworking, such 
as batteries, canned goods, and fruit 
juices, some participants in this discus- 
sion said. It was also brought out that 
through research it had been found that 
fruit juices in glass, riding over the tan- 
dem, might be loaded upside down to 
prevent the breaking of the bottles. One 
representative reported that methods had 
now been developed to repair chipped 
enamel on bath-tubs and other mer- 
chandise. 


Value of ‘Personal Attention’ 


Several advantages of personal han- 
dling of large loss and damage claims 
were noted in talks on that subject. In 
many cases, it was said, the claimant ap- 
preciated the personal attention given to 
his potential claim and the assistance 
he received by the carrier, and often the 
claimant might reduce the claim and 
assist the carrier in locating additional 
information to prevent future claims of 
this nature. The further comment was 
made that when claims were left to the 
claimant for handling, in many cases the 
claimant’s employes were busy and there- 
fore delayed handling of such matters, 
and the claims might be increased, but 
where carriers offered their assistance 
the merchandise was immediately proc- 
essed, and the “leg work” by the carriers 
created a better feeling in the minds 
of the claimants. 


When various types of freight checking 





Thirty-eight of the 42 motor carrier representatives present at the Memphis area meeting of the Freight Claim Committee of the Southern Moto! 
In the foreground, kneeling, are Martin Long (left), claim agent of Mason & Dixon ‘ines, 
Inc., Kingsport, Tenn., and chairman of the S.M.C.R.C. Freight Claim Committee, and Loren Pendergraft, claim agent of Jones Truck Line, Spring 
dale, Ark., and chairman of the Southwestern Motor Freight Claim Council.” 
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came up for consideration, one Currie 
representative reported that his con, 
pany used tally sheets on all freight cop. 
sisting of 50 pieces or more; thai oy 



































tally sheet was made at the time ay 
pickup and another at the time of a 9"° 
livery, and that, in the event of a shor.g 5% 
age, the claim department then had som tha! 
records to which it could refer. Nex ™® 
there was discussion of checking throug, ~ 
the “central checking system” by carrier 
using mechanized lift trucks, and thm ©?" 
use of dragline v. the use of four-whe} P!® 
warehouse trucks. It was the consensyf °™ 
of opinion that central checking did nf °!™ 
give the carrier a complete picture yf 9° 
the packaging and marking of thy 1° 
freight. = 
On the subject of proper bracing of A 
large reels, heavy machinery and othe Me 
freight on wheels, one carrier repre cla: 
sentative reported that his company pu car 
a notice on the manifest, informing th} q , 
driver that he had freight of this naturf} jny 
and advising him to drive with special} tn¢ 
caution. It was agreed that in thi) me 
trucking industry there was a need ful} to 
a program on the proper bracing df} «jp 
freight, as well as on the use of paddim& og, 
to prevent damage to other freight bi} gis 
objects made of iron or steel, especial} on 
on vehicles having metal floors. E be 
Company Employe Meetings p th 
Meetings of company personnel, i ae 
which claim department and safety de. ag 
partment representatives could discus 
claim prevention problems with dock 
personnel, pickup and delivery driver | 
and over-the-road drivers, were advo-fi co 
cated. One suggestion was that each we 
carrier should outline an incentive prof} er 
gram and that the effect of claim pref} er 
vention on each employe should Wk ca 
shown. It was also suggested that the 
wives of the dock employes and of th® jn 
pickup and delivery and road employe] s 
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might be invited to attend a claim pre- 
vention meeting which might be desig- 
nated as “ladies’ night.” 

Freight Claim Rule 36 was discussed 
and most of the representatives present 
said they favored the rule. The view 
that it created better checking and in 
many cases prevented claims was ex- 
pressed. ‘ 

The “Poster Plus” plan of the Ameri- 
can Trucking Associations, Inc., was ex- 
plained. It was described as a proposed 
claim prevention program for use by 
claim agents. Complete information 
about this program could be obtained 
from the Freight Claim Section of the 
American Trucking Associations, Inc., 
Washington, D.C., it was stated. 

Another subject on the docket for the 
Memphis meeting was the settlement of 
claims with connecting carriers. Many 
carriers, it was asserted, did not handle 
a claim where a connecting carrier was 
involved as promptly or attentively as 
they would handle claims involving ship- 
ments, on their own lines. Such failure 
to give prompt attention to claims on 
“interlined” freight was deplored, be- 
cause, according to participants in the 
discussion, it frequently placed a burden 
on the carrier with which the claim had 
been filed. Each carrier participating in 
the movement of the freight should ac- 
tively and promptly participate in the 
handling of the claim, the claim agents 
agreed. 


Interlined Freight and Claims 


The majority of the claim handling 
complaints received in the office of the 
weighing and research division of South- 
ern Motor Carriers Rate Conference cov- 
ered shipments moved by two or more 
carriers, it was stated. 


T. A. Henslee, manager of the Weigh- 
ing and Research Service of the 
S.M.C.R.C., invited shippers to notify 
the Weighing and Research Service 
about any claims which had not been 
paid or declined within 120 days after 
filing. 

Contents of the “Motor Carrier In- 
spectors Manual and Guide” were out- 
lined and proper use of this material was 
explained to those present at the Mem- 
phis meeting, the observation having 
been made that many motor carriers 
used their “O. S. and D.” personnel in 
making inspections. The inspectors were 
advised to proceed with diplomacy, tact, 
and caution. Copies of the “Motor Car- 
riers Inspectors’ Manual and Guide” 
could be obtained from the A.T.A. 
Freight Claim Section, it was stated. 


The handling of C.O.D. and “order- 

notify” shipments was discussed and a 
pamphlet prepared by Carolina Freight 
Carriers Corporation was distributed to 
each of the individuals present. The 
pamphlet outlines the proper handling 
of “order-notify” bills of lading. This 
subject is covered by Rules 6, 7 and 31 
ofthe National Motor Freight Classifica- 
tion. 
_ All who attended the Memphis meet- 
ing were invited to attend a meeting of 
the Freight Claim Committees of the 
Southern Motor Carriers Rate Confer- 
ence, to be held in the conference build- 
ing January 17 and 18, 1956. All pro- 
posals of subjects for consideration at 
this meeting should be addressed to Mr. 
Henslee, it was stated. 


Talk by H. D. Lorance 


The luncheon speaker at the Memphis 
meeting was H. D. Lorance, claims man- 
ager of the Super Service Motor Freight 





Co., Nashville, Tenn. Mr. Lorance is 
past president of the National Freight 
Claim Council of the A.T.A. When he 
was introduced, it was stated that he 
had been instrumental in adding ap- 
proximately 250 members to the National 
Freight Claim Council since his partici- 
pation. 

Mr. Lorance spoke about the activities 
of some of the committees of the Na- 
tional Freight Claim Council, beginning 
with the arbitration committee. He 
stated that when carriers were unable to 
agree unanimously on apportionment of 
the amount of a claim which had arisen 
as a result of loss of or damage to a 
shipment transported by two or more car- 
riers, the claim might be submitted for 
arbitration. In such a case, he said, the 
entire claim file must be sent by regis- 
tered mail or prepaid express to the 
executive secretary of the National 
Freight Claim Council, with a written re- 
quest for arbitration, and a check in the 
amount of $5 must accompany the file. 
The file would then be forwarded to a 
member of the arbitration committee, 
which would give the opinion of a non- 
interested party. The claim might in- 
volve carriers in California and the 
state of Washington, and the arbitrator 
might be in Tennessee, said Mr. Lorance. 


It was necessary for the trucking in- 
dustry to set up some method of having 
claims brought to a prompt conclusion 
so as to avoid any necessity for some type 
of legislation governing payment of 
claims by carriers, he said. If the car- 
rier submitting a claim to arbitration 
was not in agreement with the decision 
of the arbitration committee, he could 
refer the matter to the appeals committee 
for further handling, he said. 


Mr. Lorance stated that the carriers 
represented at the Memphis meeting 
were carrying the burden for the car- 
riers which were not represented. The 
members of the subcommittees of the 
National Freight Claim Council, he said, 
did much work that would benefit all 
motor carriers in the United States. 


Customers Must Be Satisfied 


“We are glad to do it,” he continued, 
“for we feel that what affects us affects 
the industry as a whole, and if today 
we can give you some information that 
will prevent one claim, or will help 
you in the proper settlement of one 
claim, your company will be well paid for 
your time. The Freight Claim Com- 
mittee of the Southern Motor Carriers 
Rate Conference, the Southwestern Mo- 
tor Freight Claim Council, and the Na- 
tional Freight Claim Council are val- 
uable to our industry, for we are a 
vast industry, being surpassed only by 
agriculture; but we cannot stop, even 
though there are only a few working. 
A customer must be satisfied by the 
carriers preventing claims and by the 
carriers paying claims that have been 
caused. Meetings of this type must be 
held. To many of you, this may be the 
first meeting of this kind you have ever 
attended, even though you have been 
in our industry for years. Regardless of 
your position with your company, you 
are a staff member of our vast industry. 
You can do your part by speaking up, 
adding to this meeting and encouraging 
others. 


“The drum committee, which is headed 
by our friend Max Cook, vice-president 
in charge of claims and insurance of 
the McLean Trucking Co., has done a 
vast job on a subject that looked almost 
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impossible at one time but is now shap- 
ing up to where we command attention. 
Doubtless, your company has paid many 
claims, not only for the loss of the 
contents of a drum, but for damage to. 
merchandise because a drum failed in. 
transit. If your company is called upon 
to share the cost in the furthering of 
this committee, I am sure you will 
gladly participate. 


“Another subcommittee of the Nation- 
al Freight Claim Council deals with a 
subject that just recently came into 
being, ‘Electrostatic Behavior of Fabric.’ 
Probably many of you never head about 
it, but there are members of our indus- 
try, including J. L. Hopkins, of Akers 
Motor Lines, and Jim Boles, of Carolina 
Freight Carriers Corporation, who are 
daily doing research on this subject .. . 
Last, and by no means least, is the 
national transportation committee. 


Training of Employes 


“Our industry has intelligent people. 
We have people with college education— 
we have people with long experience; we 
have people with the “know-how.” When: 
a customer makes a complaint, regard- 
less of the type, where does it end? In 
the claim department. So why not train 
employes to handle complaints, before 
we lose a customer? We have had a part 
in formulating a study course through 
the assistance of an insurance company,,. 
and these courses are taught in colleges. 
You have probably read about the course 
given at the University of Tennessee at 
Knoxville, and about other courses 
taught at many of the other colleges 
throughout the United States ... 


“Your claim problem is not the only 
one within the United States. Probably 
some other carrier has the same prob- 
lem, or maybe a problem that you have 
whipped. Tell your fellow claim agent. 
how you did it. These meetings are to 
swap ideas! ... This meeting, and many 
others like it, are to plant a seed—so 
that we can reach out and have every 
carrier, regardless of size, participate and 
feel that he is a part of this claim pre- 
vention program.” 





A.C.L. to Move General 


Offices From Wilmington 


The board of directors of the Atlantie 
Coast Line Railroad Co., meeting in 
New York City on December 15, adopted 
a resolution directing the president of 
the railroad to move the general offices 
of the railroad from Wilmington, N.C.,. 
to “some location more nearly at the 
center of mileage of the company’s 
lines.” The president, C. McD. Davis, 
was directed to select the new city 
promptly. 

A statement issued by the board said 
that the present location at Wilmington 
was “geographically illogical’ in rela- 
tion to the lines of the railroad. It said 
that Wilmington was considerably re- 
moved from the center of mileage of the 
several segments of the railroad and 
that this caused “time-consuming added 
travel of the supervisory forces and of 
a large number of other officers and em- 
ployes who are required to travel in the 
company’s interest; added time in trans- 
mission of the company’s mail to and 
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from the general offices, and lack of ready 
accessibility, from many points, for 
transaction of business with patrons of 
the railroad and others.” 

All of this, the board said, militated 
against efficiency of the supervision of 
System-wide operation. 





Palletization and Low-Cost 
Freight-Handling Equipment 
In Use on French Railways 


Palletization of freight has gained 
widespread acceptance on the 
French National Railways, and of- 
ficials of the national railways sys- 
tem estimated that within a short 
time 30 to 50 per cent of the less- 
carload traffic will be transported 
on pallets, according to information 
received by TRAFFIC WoRLD from Ch. 
R. Cazenave, head of the Cartage 
Organization and Town Offices in 
Paris (Service de Camionnage et 
des Bureaux de Ville de Paris). 


“Mechanical handling, by means of 
pallets, of groups of packages or pieces 
forming a unit load is taking trade and 
industry by storm,” says M. Cazenave. 

“... By May, 1956, there will be more 
than 150,000 in use on the S.N.C.F. Ap- 
proximately two-thirds will be used by 
the rolling stock and motive power de- 
partments, and the remainder by the 
traffic department. 

“ . . At S.N.C.F. goods depots, the 
handling of pallets is performed by pe- 
trol or electric fork lift trucks, and at 
smaller stations with hand pallet trucks, 
the large majority of which are of the 
hydraulic type. 


‘Patent Combination’ 


. . Most of the senders (shippers) 
and consignees have no fork lift truck 
or loading truck capable of handling a 
load of about one ton. S.C.E.T.A. (Societe 
de Controle etd’ Exploitation de Trans- 
ports Auxiliaries), the road transport 
subsidiary of the French Railways, has 
solved this problem with a patent com- 
bination of: (1) A modified hand pallet 
truck which is used for horizontal and 
vertical movements, and (2) a small 
Swan neck crane fixed on the road 
vehicle for vertical movements. 


“The hand pallet truck weighs only 
85 kilograms and is fitted with a holed 
lug at each of the four lower corners of 
its frame. The traction pole is auto- 
matically locked when it is vertical. 


“The swan neck crane is fitted at the 
end of a lorry which can rotate 360 
degrees. This crane has a hook bearing 
a detachable swing bar with slots on the 
upper face and two stirrup pieces, each 
supporting two chains at the ends of 
which are safety lifting hooks. By using 
the different slots of the swing bar, 
similar to a Roman scale beam, all 
loads naturally thrown off center are 
kept horizontal. 


Features of Crane 


“The crane embodies the following 
features: (1) Hand winch with straight 
pinions and automatic brake, fitted on 


the side of the vehicle, with eclipsable 
and expansible crank; (2) telescopic leg 
with adjustable base under the crane, 
insuring stability of the back of the 
vehicle; (3) a jaw brake on the post 
worked near the crane and also near the 
winch, to prevent any mis-timed move- 
ment of the load on an inclined ground; 
(4) the swan neck can be locked in all 
directions, especially (a) parallel with 
the vehicle axis (b) over the first load 
to deliver (at angle of 70 degress to the 
axis); (5) height between hook and 
lorry floor level is 1 meter and 50 cen- 
timeters .. .; (6) span is 1 meter; (7) 
load lifting strength is 1,000 kilograms; 
(8) weight ... is 150 kilograms. . 

“The palletized load is lifted at the 
sender’s premises and wheeled by means 
of the light hydraulic truck under the 
bracket of the swan neck crane. After 
fixing the four hooks to the holed lugs, 
the loaded pallet truck is lifted with a 
hand winch fitted on the side of the 
lorry. This is the only possible way of 
lifting S.N.C.F. box pallets without se- 
vere tensile strain, as for obvious reasons 
they have been built as light as pos- 
sible... 


“A rotation of the crane brings the 
loaded truck on the vehicle. Once the 
four safety hooks are free, the pallet is 
wheeled to its proper place... 


“The slotted swing bar can be used to 





A crane in use on the French Railways is shown 
here in the process of loading a container on 
what the writer calls ‘the foot pavement.’ 





This is one of the cranes, built into a van trailer, 
which M. Cazenave describes. 
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pick up or put down the empty p ilet 
truck. It is fitted to handle small op. 
tainers with or without sling rings. By 
unlocking instantaneously the swing bar 
from the crane hook, any ordinary rier- 
chandise can be dealt with by the cane 
(crates, barrels, machinery, etc.): The 
advantages of this equipment are ob. 
vious: Its cost is low—five times less 
than a hydraulic tailgate or a powered 
crane; it is operated without any motive 
ne . . * 

“. . As a result of fhe described 
patented equipment introduced by 
S.C.E.T.A. the French Railways will be 
able to achieve complete door-to-door 
service of palletized loads, and thus over- 
come the terminal ‘handicap.’ 

“In their endeavor to find the best 
means to provide users with the great- 
est facilities under the most advan- 
tageous terms, the S.N.C.F. are offering 
special rates for palletized traffic. On 
S.N.C.F. pallets the rate is based on 
net weight. There is a small additional 
charge for the use of the pallets. On 
privately owned pallets of an approved 
model the rate is based on gross weight 
less the pallet dead weight (with a 
maximum of 25 kilograms for base pal- 
lets and 100 kilograms for box pallets). 
A reduced rate is charged for the return 
of empty pallets. 

“S.N.C.F. have just put into operation 
a pool of base pallets and of box pal- 
lets allowing the public to take full ad- 
vantage of palletization without having 
the expenses of the return of empty 
pallets.” 

All the pallets mentioned by M. 
Cazenave are 80 centimeters wide and 
120 centimeters long. The “base pallets,” 
he indicates, weight 25 kilograms each 
and have a capacity of 900 kilograms. 
The box pallets are of three types. One, 
the open box pallet, weights 72 kilograms 
and has capacity of 900 kilograms; 
another, a closed box pallet, weighs 95 
kilograms and its capacity is 900 kilo- 
grams; the third, a closed water-proof 
pallet, weights 76 kilograms and has a 
capacity of 500 kilograms. 







































Western Businessmen Hear 
Talks on Highway Outlook 


Pay-as-you-go financing, a _ definite 
time schedule for completion, and a com- 
prehensive plan would be elements of the 
Eisenhower Administration’s newest na- 
tional highway program, to Howard Pyle, 
administrative assistant to the President 
and former Governor of Arizona, said in 
an address at the Western Businessmen’s 
Highway Conference held recently in 
Denver, Colo., according to a report writ- 
ten by the Chamber of Commerce of the 
United States concerning this meeting. 

“The more user revenues that can be 
made available and the less general rev- 
enues that are required, the more equi- 
table the financing will be,” Mr. Pyle 
asserted. 

He stated that a short time scheduie, 
10 to 15 years, would best guarantee a°- 
tion now and that the plan “must be 
conceived and completed as a system and 
not catch-as-catch-can.” 

The conference, attended by about 20 
businessmen, was co-sponsored by t1¢ 
national, Colorado state, and Denv:r 
Chambers of Commerce. 

In his keynote remarks, J. H. Carn i- 
chael, vice-president of the U.S. Char- 
ber and president of Capital Airlin’s, 
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stated that about 30 members of Con- 
gress were preparing highway legislation 
for introduction at the next session of 
Congress. Congressmen would be look- 
ing to the businessmen of the country 
for guidance as to highway legislation, he 
said. He stated that more than one- 
third of the motor vehicle travel in the 
United States occurred on only 3 per 
cent of the major roads. 

“The public is demanding more autos 
and trucks in spite of the fact that we 
are at least 10 years behind in our high- 
way program,” he said. “There seems 
little reason to doubt that we are on the 
threshold of a period that promises to be 
history-making in the development of 
our nation’s highways.” 

Walter F. Carey, a director of the Na- 
tional chamber and president of Auto- 
mobile Carriers, Inc., in summarizing the 
attitude of the conference, said that “we 
see the need for the federal government 
to assume the major responsibility on the 
Interstate System, if it is to be com- 
pleted in any reasonable time.” He as- 
serted that there was sentiment for 
paying “moderately increased” highway 
users charges for new roads if necessary. 

“This feeling seems to be shared in a 
large measure by businessmen inside 
and outside of the highway transporta- 
tion industry,” he stated. 

The one-day session also included talks 
by Henry J. Kaltenbach, general counsel 
of the Bureau of Public Roads in the 
US. Department of Commerce; C. F. 
McCormack, deputy chief engineer in 
the Automotive Safety Foundation; Har- 
mer E. Davis, of the Institute of Trans- 
portation and Traffic Engineering, Uni- 
versity of California; W. J. Dinneen, for- 
mer member of the Wyoming Highway 
Commission, and Francis Jacobs, mayor 
of Phillipsburg, Kan. 





Truck Freight Service Sales 
Meeting Planned at Kent, O. 


Fifty trucking industry salesmen are 
expected to attend a conference on sell- 
ing motor freight service January 26 and 
27, at the Kent State University, Kent, 
O., according to the American Trucking 
Associations, Inc. 

“The conference is sponsored by Kent 

State, one of the six universities oper- 
ited by the state of Ohio, in cooper- 
ation with the American Trucking Asso- 
ciations’ Customer Relations Council, 
and the Ohio Trucking Association,” 
the A.T.A. said. “It will be under the 
direction of Newton Morton, assistant 
professor of commerce at Kent State, 
and is designed to assist salesmen of 
inotor freight service with their daily 
selling problems ... 
_ “Any salesman of motor freight serv- 
ice may enroll for the conference, al- 
though, Professor Morton pointed out, 
registration will be limited to 50 to as- 
sure maximum individual participation, 
with a limit of three from any one 
trucking company .. .” 





M. & St. L. ‘Piggyback’ Service 


The Minneapolis & St. Louis Railway 
Co. has announced that on and after 
December 29 it will offer “piggyback” 
service between the metropolitan areas 
of Minneapolis-St. Paul, Minn., and St. 
Louis, Mo. 


For the first 20 days the service would 


be northbound only, the company said. 


M. & St. L. officials said interchange 
would be made with the Wabash at 
Albia, Ia. Early second-morning deliv- 
ery is offered for trailer-load shipments, 
and excess freight may be loaded in an 
extra trailer, according to the an- 
nouncement. 
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The M. & St. L. started trailer-on-flat- 
car service November 25 between the 
metropolitan areas of the Twin Cities 
and Peoria, Ill. 





Second-Place Essays 


in Monon Contest 


Reflect ‘Cabinet Report’ Controversy 


Appraisals of Recommendations of Presidential Advisory Committee 
By Alfred W. Mahan, of New Haven, Conn., and Charles D. Brown, of 
Washington, Contrast as Do Those of Spokesman for Rails, Trucks. 


Illustrative of the sharply differing 
appraisals of the so-called Cabinet 
report voiced by leaders in the rail- 
road industry, on the one hand, and 
by spokesmen for the trucking in- 
dustry, on the other, are the essays 
written by the second-prize winners 
in the two divisions of the essay 
contest sponsored by the Monon Rail- 
way and “monitored” by TRAFFIC 
Wortp (T.W., Dec. 17, p. 31). 


Each of the writers of the essays pub- 
lished herewith—Alfred W. Mahan, of 
New Haven, Conn., proponent of the re- 
port and recommendations of the Presi- 
dential Advisory Committee on Trans- 
port Policy and Organization, and 
Charles D. Brown, of Washington, D.C., 
opponent of that report and its recom- 
mendations—received a check in the 
amount of $500 from Warren W. Brown, 
president of the Monon. 


Competition and ‘Restrictions’ 


By Alfred W. Mahan 
Traffic Analyst 
New York, New Haven & Hartford Railroad 


The Presidential Advisory Committee 
on Transport Policy and Organization 
has made a thorough study of present 
day conditions in transportation. 


They have found that transportation 
today is highly competitive with no 
slightest vestige of the monopoly element 
which existed in 1920. They also have 
found that, far from relaxing regula- 
tions based on the concept of monopoly, 
the government has intensified its regu- 
lations and restrictions with severely ad- 
verse effects on the whole common Car- 
rier segment of the transportation indus- 
try. Therefore, they have made a num- 
ber of recommendations for legislation 
which would relax archaic restrictions, 
foster a more dynamic competition and 
encourage the more economical use of 
the transportation plant, thus giving the 
ultimate consumer the benefit of the 
lowest possible costs and strengthening 
the entire economy of the nation. Al- 
though it is true that since the rail- 
roads were most rigidly controlled of all 
forms of transportation, consequently 
they would obtain the greatest benefits 
from this legislation, common carriers by 
highway and by water would also bene- 
fit considerably. 


The most important of the committee’s 


recommendations are (1) revision of the 
declaration of national transportation 
policy, and (2) the limiting of the regula- 
tory authority of the Interstate Com- 
merce Commission to determination of 
reasonable minimum or maximum rates. 
The present declaration of the na- 
tional transportation policy has been 
interpreted by the I.C.C. to mean that 
it is the duty of the Commission to di- 
vide the available traffic “fairly” between 
competing forms of transportation. Cur- 
rent provisions of the Interstate Com- 
merce Act permit the Commission to 
prescribe the maximum and/or minimum 
rate or exact rate of common carriers 
subject to its jurisdiction. The result 
of these two factors has been a policy 
which has fostered uneconomic compeseti- 
tion, cost the consuming public billions 
of dollars a year, encouraged so called 
“contract” and “private” carriers over 
the highway, and weakened the railroads, 
the mainstay of the nation in national 
defense, to such an extent that they are 
unable to attract sufficient capital to 
carry out needed improvements. A con- 
tinuation of this policy will lead in- 
vitably to government ownership of the 
railroads and thereafter to socialism. 


In the years immediately following 
World War II when wages and materials 
were rising sharply, the railroads were 
the only industry unable to raise their 
prices to cover increases in their costs. 
Instead, they were forced to go to the 
I.C.C. and petition for the right to raise 
their rates. The Commission then held 
hearings which, in some cases, dragged 
out for more than a year. Weeks and 
months of the efforts of the highest paid 
men on the railroads were consumed in 
attempting to prove what everyone in 
the country knew, i.e., that increased 
wages and materials justified the in- 
creased rates. Finally, the august Com- 
mission would grant permission to in- 
crease rates. But in the interim, the 
profits of the railroads had dwindled to 
the vanishing point. At each of these 
hearings, shippers from many industries 
entered protests against the rate in- 
creases. All of the protestants had been 
forced to raise their own wages; they 
had met increases in the cost of their 
materials, and they had promptly raised 
their own prices. Yet they appeared at 
these hearings and protested the right of 
the railroads to do the same thing. It 
simply doesn’t make sense. The rail- 
roads and other common carriers should 
be free to raise or lower their rates im- 
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mediately whenever economic conditions 
make such changes necessary. 

In the last five years, competition in 
transportation has ben greatly inten- 
sified. The unregulated private carriers, 
aided by the subterfuge of trip-leasing 
to lower costs on the return haul, and the 
so-called contract carriers have taken an 
even larger share of the higher rated 
traffic. Pipelines carry ever increasing 
tonnages of gasoline and fuel oil. As a 
result the railroads and common carrier 
trucks have attempted to reduce certain 
rates so as to retain or regain traffic. But 
here again they are stymied by the re- 
stricting regulations of the Commission, 
and it is here that they run against one 
of the worst facets of such regulation— 
the belief of the Commission that it is 
its duty to see that each form of trans- 
portation obtains a “fair share” of the 
traffic. Time and again the railroads have 
petitioned to lower the rates on a com- 
modity for a given movement. They have 
shown that under the prevailing rate, 
30, 40 or sometimes even 100 per cent of 
their traffic has been diverted to other 
forms of transportation. Yet time and 
again the Interstate Commerce Commis- 
sion, even though the railroads have 
shown the proposed rates to be more 
than fully compensatory, has refused 
permission to lower the rates on the 
ground that they “would constitute unfair 
or destructive competition” or that they 
were ‘lower than necessary to obtain a 
fair share of the traffic.” I submit that 
this is diametrically opposed to the 
national concept of a free competitive 
system of enterprise. The Commission 
has perverted the meaning of the declara- 
tion of national transportation policy. 
It is protecting, not competition, but 
competitors. 


How long could this nation continue 
its great economic growth if other in- 
dustry were subject to the same restric- 
tions as the railroads? With free com- 
petition stified, progress would be slowed 
and finally stopped completely and this 
nation would become more like France 
and England. Combines and cartels 
would protect the least efficient producer 
and eventually we, too, would drift into 
state socialism. Most leaders in both in- 
dustry and government realize this 
and fight vigorously to protect free 
competition. Yet many of these same 
leaders strangely support the present 
strangling restrictions on transportation. 
They fail to realize that industrially, 
as well as politically, the nation cannot 
long survive half free and half slave. 
Last year when the over-all production 
in the United States was more than 
double the level of 1929, the railroads’ 
earnings were only slightly above those 
in 1938, a year of severe depression. 
If the railroads continue unable to 
earn enough to attract new capital to 
make needed improvements, they will 
drift into another wave of receiverships 
such as we had in the early 1930s and 
thence into government ownership. Then 
the deadening hand of bureaucracy will 
fall on every industry in the land. The 
standard of living will fall, unrest will 
increase and the leaders of industry 
will find themselves with their backs to 
the wall in a desperate attempt to stave 
off national socialism. 


If we were to believe the proaganda 
now being broadcast in ever increasing 


volume, the passing of legislation im- 
plementing the Weeks report would have 
two results: (1) The complete destruc- 
tion of the trucking industry, and (2) an 
orgy of price cutting that would bank- 
rupt the railroads. A little thoughtful 
analysis would soon reveal how ridicy- 
lous are both of these claims. 

Although the railroads are the low 
cost carriers, not only of bulk commod- 
ities but of commodities in general when 
moving in volume and especiaily for 
longer distances, the trucks have a defi- 
nite place in the transportation picture. 
Their ability to give a faster and more 
flexible service between many communi- 
ties, their less stringent requirements in 
packing, their ability to render special 
services, and the lack of rail facilities at 
many plants and even in some communi- 
ties permits them to compete for many 
commodities even at higher rates than 
the rails. If, through deregulation, rates 
come to be determined more on a cost 
of service basis, the rails will undoubt- 
edly haul a considerable volume of 
freight now handled by trucks and other 
carriers. On the other hand, much 
traffic now on the rails will revert to 
trucks so that each form of transporta- 
tion will be performing the service for 
which it is best fitted. Moreover, if con- 
tract carriers and private carriers are 
redefined as proposed in the Weeks re- 
port, a great volume of traffic now han- 
dled by these carriers will be made avail- 
able to common carrier trucks. 

At present, and except in time of war, 
all industry other than transportation is 
free to set its own prices. Competition 
in automobiles, in steel, in chemicals, 
and in practically all industries is severe. 
But does General Motors, or U.S. Steel 
or du Pont cut their prices to the point 
where they lose money and go bank- 
rupt? Obviously not. Competition re- 
sults in the lowest prices possible for 
these industries to make a good profit 
at a high level of business. It also re- 
sults in better products and better serv- 
ices. The same freedom from regulation 
in transportation would bring true com- 
petition in this industry, and, in the 
long run, provide better service at lower 
costs, thus increasing the standard of 
living and strengthening the entire econ- 
omy of the nation. 

To this point I have confined the dis- 
cussion to two recommendations: The 
revision of the declaration of national 
transportation policy and the limiting of 
the Commission’s power in rate making. 
These two recommendations go to the 
heart of the matter and without them, 
there can be no semblance of free com- 
petition in transportation. Other rec- 
ommendations, however, are nearly as 
important. The redefinition of contract 
and private carriers would remove 
abuses which are threatening the entire 
rate structure of the common carriers. 
Volume rates, the repeal of the bulk 
commodity exemptions, and the repeal 
of the long- and short-haul clause are all 
prerequisites to the attainment of true 
competition and the most efficient use 
of transportation facilities. 

From a railroad point of view, the 
Weeks report does not go far enough, 
but it does constitute the first acknowl- 
edgement by any governmental author- 
ity that monopoly conditions no longer 
exist in transportation. Further, its 


recommendations represent the first and, 
therefore, a most important step in re- 
laxing the archaic regulations and re- 
strictions which have resulted in such 
severe dislocations in the transportation 
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industry, and in the encouragement of 
a free, strong and competitive econo)ay, 
If shippers are interested in receiv ng 
the best possible transportation at ‘he 
lowest cost, and if leaders of indus:ry 
are truly concerned about maintaining 
a system of free enterprise in this na- 
tion, they will all join in efforts to trars- 
late into law the recommendations of 
the Presidential Advisory Committee on 
Transport Policy and Organization. 


Proposals Called ‘Destructive’ 
By Charles D. Brown 


Secretary of Publicity Committee 
Regular Common Carrier Conference 
American Trucking Associations, Inc. 


“ 


. . » The people of this country must 
make up their minds. Do they want an 
efficient, adequate, national public trans- 
portation system? If they do, then they 
should direct their actions toward its ac- 
complishment.”—Commissioner Arpaia. 

Whoever you are and whatever you 
do for a living, the proposals made by 
the Presidential Advisory Committee on 
Transport Policy and Organization will 
affect you for good or ill the rest of your 
life. 

This is true because these proposals 
seek real and substantial changes in our 
national distributive pattern, moving 
nearly all our goods to and from market, 
by rail, highway, waterway, by freight 
forwarder, and pipeline. Air and all 
other transport means would be affected, 
including private transport. 

The report challenges every funda- 
mental underlying our well-established 
practices and procedures governing all 
regulated, interstate common carrier 
transportation of goods and passengers. 

Our aspiring American standard of liv- 
ing requires more production per man 
hour, more consumption through sales, 
and adequate, basic common carrier 
transportation—all three inter-related 
like movements of parts within the atom, 
Hence a proposal to make radical 
changes in the orbit of any of this trinity 
must be scrutinized by everyone for its 
effect on all others. 

Such is the Cabinet committee report. 
By way of comparison, it is as drastic 
as @ proposal to amend out of existence 
the philosophy underlying the Sherman 
anti-trust act or the protections afforded 
the public by the federal trade act. 

What are the major proposals of the 
Cabinet committee? Why must they be 
opposed ? 

First and foremost, there is a recom- 
mendation to alter, and fatally weaken, 
the declaration known as the “National 
Transportation Policy.” 

Second, as a corollary of the above, 
the report opens the door for railroads to 
enter all other fields of transportation. 

Third, the report proposes an almost 
complete emasculation of the regulatory 
powers of the Interstate Commerce Com- 
mission, and replaces them with a con 
cept of “dynamic competition” placing 
full reliance on competition betweer 
transport agencies to serve the needs o 
commerce. 

Each of these proposals, and all to- 
gether, must be opposed as destructiv: 
of the present well-functioning trans 
portation system, providing relativel: 
stable rates, and serving without dis 
crimination all shippers and all section 
of the land. 


Overall the report is a peculiarly self 
selling document, laying down the prem 
ise for instance of “obsolete regulation 
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from which certain conclusions natural- 
ly follow. It glides over the fact that 
the interstate commerce act has been 
changed a dozen times a dozen since 
1887, all in an effort to keep step with 
changing times. 

Again, it points out that “. . . com- 
mon carrier service is indispensable, yet 
the financial position of some of the 
major common carriers is precarious and 
they lack the means to offer superior 
service and to apply technological ad- 
vances with desirable rapidity.” 

Well, the financial statements of rail 
carriers, and motor, were not encourag- 
ing in the first six months of 1954. 
Nineteen fifty-five tells a different story; 
rails may this year enjoy their best post- 
war net earnings, and truck operating 
ratios are satisfactory or better. If there 
is anything “precarious” about the pros- 
pect of common carrier transportation 
in the near future, the statements of 
industry leaders do not bear it out. 

As for superior service and technolog- 
ical progress, there is no regulation, 
Washington bureau, or other bogeyman 
preventing the one or the other. In fact, 
rail dieselization in the decade 1945-55 
and the enormous expansion of modern 
truck terminals in the like period, and 
automotive equipment development, all 
attest to greatly increased carrier per- 
formance and technological advance un- 
der what the report terms “obsolete 
regulation.” 

In short, one of the weakest aspects 
of the report is its inability to put the 
finger boldly on what it claims is wrong 
with our present American system of 
regulated public transport. 

I. Step one in bringing about this 
“new” transport policy is revision of 
the National Transportation Policy. Be- 
fore we change it, let’s see what it is. 
You will find this policy sets forth these 
provisions for regulation of federally- 
regulated carriers: 

1. Fair and impartial regulation of all 
— of transportation subject to the 
act. 

2. Administration of the act so as to 
recognize and preserve the inherent 
advantages of each (mode). 

3. Requiring the Commission to pro- 
mote safe, adequate, economical, and 
efficient service and fostering sound 
economic conditions among the several 
carriers, and, 


4. Requiring that the Commission 
encourage the establishment and main- 
tenance of reasonable charges for 
transportation services, without unjust 
discrimination, undue preferences or 
advantages, or unfair or destructive 
competitive practices. 


Now if we accept the thinking behind 
the Cabinet report, there is something 
wrong with each of these four principles. 

Evidently somebody wants unfair or 
partial regulation. Someone thinks that 
some one mode of transportation is 
not nece . Again someone believes 
that the Commission should not foster 
sound, economical conditions. And finally, 
Someone dislikes that phrase “without 

. . unfair or destructive practices” and 
would like in its place something called 

dynamic competition” in rate making. 


The fact is, we have had a taste of 
recommended unbridled competi- 
tion. Its effects, through rate-wars, se- 
cret rebates, shipper favoritism, and fi- 
nancial ruin among railroads, brought 
on the interstate commerce act of 1887. 
the 1880s was the most recent 

time when any private business group 





had the power in its private hands to 
make transportation rates as a compsti- 
tive, no-holds barred business tool, with- 
out regard for the effect upon trafiic, 
competitors, shippers, commodities, or 
communities. This power would be re- 
turned to railroads in 1956 if the recom- 
mendations of the Cabinet report are 
enacted into law. 

Whoever is empowered to fix import- 
ant rate relations between shipping in- 
terests, whether it be the carriers or the 
government, has the power to say which 
industries shall live and which shall die, 
and which area or territory shall grow 
and prosper, and which shall not. 

This is a power the people of the 
United States in their wisdom have 
nearly seven decades ago placed in the 
hands of Congress. It has been exer- 
cised through the agency of the Inter- 
state Commerce Commission since 1887. 
The National Transportation Policy. of 
1940 is a brief, 177-word restatement of 
this philosophy. Like the Preamble to 
the Constitution, it can not be improved 
upon by phrase-lifting. 

II. By the elimination of 12 words 
from the National Transportation Policy, 
“so administered as to recognize and 
preserve the inherent advantages of each 
(mode)” the report opens the door, if it 
does not propose permissive authority to, 
railroads to engage in any other trans- 
portation business. This is a fantastic 
proposal which would reverse sound and 
settled public policy surrounding com- 
mon carrier transport going back to the 
Panama Canal act of the early 1900s. 


The report calls for a transportation 
policy that would “reduce economic reg- 
ulation of the transportation to a mini- 
mum consistent with the public interest 
to the end that inherent economic ad- 
vantages, including cost and service ad- 
vantages, of each mode of transportation, 
may be realized in such a manner so as 
to reflect its full competitive capabilities” 
and “require that such minimum eco- 
nomic regulation be fair and impartial, 
without special restrictions, conditions or 
limitations on individual modes of trans- 
port.” 


Translated, what does this mean? To 
the unwary or inexperienced it may 
sound very appealing. It means that once 
the language of our present laws, inter- 
preted by the I.C.C. and the Supreme 
Court as prohibiting common ownership 
of transportation agencies, as prohibiting, 
if you please, “department store trans- 
portation,” were removed, that the dom- 
inant mode could freely invade any 
other field. A complete transportation 
service under one management. 


And why not? It is not the way of 
progress. It is the negation of competi- 
tion. Congress has long held it to be in 
the public interest to preserve competi- 
tion between and among the several 
modes of transportation. Competition is 
intense for all traffic at profitable rates. 
Shippers generally enjoy an abundance 
of transport. 


There is no doubt whatever that when 
motor carriers were brought under regu- 
lation in 1935, Congress intended that 
their industry would, and should, re- 
main and develop in private hands inde- 
pendent of any other transportation 
control. Senator Wheeler, then Chair- 
man of the Senate interstate commerce 
committee, has clearly stated this as 
an underlying reason for the precise 
wording we now read in the transporta- 
tion policy. These words would be re- 
moved by the report. The door opens. 
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By the strategem of combining the 
minimum rate, as defined in the report, 
on competitive traffic, and the maximum 
rate on non-competitive traffic, with their 
vast financial power, railroads could 
easily (1) depress rates to eliminate a 
bothersome competitor and (2) obtain 
his traffic or his franchise. 


This would be the greatest step back- 
ward in American transportation his- 
tory. Its effect would reach, and 
quickly, every community in the United 
States. No doubt within a short time, 
Congress would be forced again to re- 
store order to the transportation market. 
But the chaos of doing business in the 
interim would spread ruin to many en- 
terprises in and out of transportation. 


III. Another step follows easily after 
taking one and two. All are related; 
and all are nearly 100 per cent railroad 
proposals for real or imagined ills going 
back many years, now blossoming out in 
“new” garb. 


We consider now this ending of “out- 
moded regulation” and introduction of 
“dynamic competition”. 


The report asserts that “in many 
respects, government policy at present 
prevents, or severely limits, the realiza- 
tion of the most economical use of our 
transportation plant.” 


The carriers need much more economic 
elbow-room to do their work in, we are 
told. Why not let the play of the market 
determine who moves what, and at 
what price? Why not leave all this up 
to “managerial discretion”? 


Into this trap some will fall unaware 
that historically there are several prin- 
ciples of rate-making under which our 
distribution system and commercial life 
have developed. For instance, the act 
requires that rates not discriminate 
among commodities; each commodity 
must bear its fair share of the traffic 
burden. The ability of commodities to 
bear higher transportation costs must 
be considered in order that the cost on 
low grade commodities will not be so 
high as to prevent them from moving 
freely. Now, if there were no restraint 
by I.C.C. power of suspension which is 
now exercised, the railroads could dis- 
tribute unfairly the transportation bur- 
den among the different commodities 
and prevent certain traffic from moving. 

Equally as important, there is a pro- 
hibition against discrimination among 
territories, states and cities. What hap- 
pens to this vital protection ywnder “dy- 
namic competition”? If the protection 
of the Commission were removed by 
preventing suspensions, severe diversions 
of traffic movement could occur and 
cause grave damage before correction. 

To sum up, historically tested rate- 
making principles other than cost are 
fundamental to making of equitable 
rates. We abandon that principle at 
extreme peril, 

“The difficulty with adopting the 
policy of free enterprise and dynamic 
competition for common carriers,” ob- 
serves former Commissioner Aitchison, 
“is that as dynamic competition becomes 
more and more successful, it becomes in- 
creasingly static. Successful competi- 
tion eliminates the unsuccessful com- 
petitor, and monopoly takes its place as 
the extermination becomes complete. 
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Then prices invariably rise when the 
successful competitor has no rival.” 

Would you care to look at his face a 
little closer—this “dynamic competi- 
tion?” 

“The railroads on carefully selected 
traffic,” observes James F. Pinkney, gen- 
eral counsel, American Trucking Asso- 
ciations, “at carefully selected points 
would sharply reduce their rates so as 
to under-cut certain of their motor car- 
rier competitors. These competitors 
would be carriers who are either limited 
in their operating authority to the trans- 
portation of a few commodities, such as 
petroleum, automobiles, etc., or to com- 
petitors whose operations depend upon 
a certain commodity or group of com- 
modities moving in one direction to make 
possible a balanced operation without 
which the carrier could not continue in 
existence. Considering the great imbal- 
ance in economic strength between the 
average railroad and the average inde- 
pendent motor carrier, the latter could 
not long survive. The average motor car- 
rier of today is operating on an extreme- 
ly narrow operating ratio and cannot 
long engage in or survive a rate war.” 

There is no doubt that the people of 
this country want an efficient, adequate, 
national public transportation system, or 
that the announced purposes of the 
Cabinet committee report—the strength- 
ening of common carriers—requires the 
attention of Congress. However, the ef- 
fect of the Cabinet committee report’s 
proposals, if placed in operation, would 
be the reverse of strengthening our com- 
mon carriers. The big would get bigger 
and the little would disappear. 

The remedy for our transportation ills, 
and the ills of business enterprise in 
general, does not lie in creating condi- 
tions favorable to a modern monopoly. 
In transportation it lies in each mode of 
transport endlessly perfecting itself 
along the myriad paths open to all. It 
lies in developing transportation states- 
manship. 





Rail Freight Car Orders 


Set Record in November 


Orders for new freight cars rose to 
a record high of 51,066 in November, 


compared with 12,843 in October, 1955, 


the American Railway Car Institute 
and the Association of American Rail- 
roads announced jointly December 20. 
Orders in November, 1954, totaled only 
3,754. 


“This large increase in orders followed 
the decision of the railroads, announced 
at the November 18 meeting of the 
Association of American Railroads in 
Chicago, to purchase 87,000 new freight 
cars between November 1 and the end 
of the year,” the AR.CI. and AAR. 
said. 

“November deliveries of new freight 
cars showed a slight decrease to 3,427 
from 3,772 in October, 1955. In Novem- 
ber, 1954, only 1,302 cars were delivered 
to the railroads. 


“Backlog of cars on order and un- 
delivered also rose to a new high of 
109,370 as of December 1, compared 
with 61,964 on November 1, 1955, and 
14,805 on December 1, 1954.” 

A breakdown by types of cars ordered 


and delivered in November and of cars 
on order as of December 1 follows: 

















Dec. 1 

On Order 

November and Un- 

Ordered Delivered deiivered 

Box—Plain ............ 19,775 1,345 49,168 

Box—Auto ............ 1,600 83 2,517 

ee oe 1,475 206 3,746 

Gondole ................. 2730 210 7,364 

Hopper ................... 19,350 690 32,746 

Cov. Hopper ........ 2,152 400 5,125 

RS oe 1,100 86 1,971 

= Se _ 26 300 

Tank .... 2,237 288 4,894 

Caboose 3 75 162 

| =F eee 624 18 1,377 

EE erence 51,066 3,427 109,370 

Car Builders ........ 17,289 2,331 50,899 
Railroad and Private 

Car Line Shops. 33,777 1,096 58,471 





Orders for 2,300 Freight 
Cars Placed by Wabash 


Orders for 2,300 freight cars and three 
diesel-electric locomotives, costing an 
estimated total of $21,170,000, have been 
placed by the Wabash Railroad System, 
Arthur K. Atkinson, president of the 
Wabash, has announced. 

The new rolling stock was being built 
for the Wabash, the Ann Arbor, and the 
New Jersey, Indiana & Illinois railroads, 


Mr. Atkinson said. It would consist of 


2,000 box cars, 150 gondolas, 50 flat cars, 
100 covered hoppers, and six diesel units, 
he stated. 

All of the cars would be equipped with 
shock-absorbing rubber draft gears to 
reduce coupling impact and lessen pos- 
sibility of damage to lading in switch- 
ing, Mr. Atkinson said. One hundred 
fifty of the box cars will have nailable 
steel flooring between the doorways, and 
the remainder will have perforated steel 
plates, according to the announcement. 
The covered hopper cars and the flat 
cars will be equipped with roller bearings. 

Four hundred fifty of the new freight 
cars would be built in company shops, 
and the others would be purchased from 
car building companies, said Mr. At- 
kinson. 

The diesel-electric locomotives were 
being purchased from Fairbanks, Morse 
& Co., he said. 


Firm orders for new rolling stock, for 
delivery in 1956 and 1957, had been 
placed by the Wabash System lines at an 
estimated cost of more than $30 million, 
Mr. Atkinson stated. These orders as 
placed, together with new equipment ac- 
quired in 1955, represented a capital ex- 
penditure of $33 million, covering ac- 
quisition of 3,634 freight cars and nine 
diesel-electric locomotives, comprising 12 
diesel units, he added. 





U.P. Orders 1,100 Cars 


The Union Pacific Railroad has au- 
thorized construction of 1,100 freight 
cars at a cost of $10 million, it has been 
announced by Arthur E. Stoddard, presi- 
dent of the company. 


The order includes 800 box cars, 200 
insulated cars and 100 covered hoppers. 
The box cars will be of 50-ton capacity 
with eight-foot doors; the insulated cars, 
which will be equipped with “damage 
free” interior car merchandise loaders, 
also will be of 50-ton capacity and will 
have eight-foot doors. The covered 
hoppers will be of 70-ton capacity. They 
will have “airslide” unloading and are 
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being specifically designed for transpor- 
tation of flour and other bulk food 
products. 








Milwaukee Road to Spend 
‘Extra’ $35 Million in ‘56 


The improvement budget of the Chi- 
cago, Milwaukee, St. Paul & Pacific 
Railroad Co. (the Milwaukee Road) for 
1956 calls for expenditures of $24,150,000 
for new equipment and for improve- 
ments to existing equipment and $11,- 
150,000 for road property, J. P. Kiley, 
president of the Milwaukee has an- 
nounced. 

These amounts totaling $35.3 million, 
he said, would be in addition to other 
expenditures for operating and main- 
taining the railroad, which in 1955 
amounted to about $211,314,000, exclu- 
sive of $18,345,000 for taxes of all kinds, 

Mr. Kiley said that major improyv- 
ments proposed included the laying of 
25,000 net tons of new rail; replacement, 
renewal or strengthening of bridges; 
installation of communication systems; 
construction of extension to diesel house 
and installation of electrical facilities 
in the Western Avenue coach yards in 
Chicago; construction of additional yard 
tracks and terminal facilities in Council 
Bluffs, Ia.; line change and grade re- 
vision at Loweth, Mont.; construction 
of additional yard tracks and terminal 
facilities at Othello, Wash., and the 
installation of machinery in Tacoma, 
Wash., shops. 

New equipment the Milwaukee planned 
to acquire in 1956, Mr. Kiley said, in- 
cluded 44. diesel-electric locomotive 
units, 100 70-ton all-steel covered hopper 
cars, 50 50-ton Airslide steel-covered 
hopper cars, 50 50-ton insulated steel 
box compartmentizer equipped cars, 50 
50-foot 50-ton mechanical refrigerator 
cars, and 1,000 50-foot 50-ton steel box 
cars. 






































Seaboard & Western Orders 
Additional All-Cargo Planes 


Seaboard & Western Airlines, a US. 
scheduled transatlantic all-cargo carrier, 
has ordered three additional Super-H 
Constellation freighters from Lockheed 
Aircraft Corporation, as part of a $10,- 
500,000 new equipment program, R. A. 
Norden, Seaboard president, has an- 
nounced. 

The purchase, approximately $6,300,000 
for aircraft and spare parts, brought to 
five the number of all-cargo Constella- 
tions ordered by the airline this year, 
Mr. Norden said. The first of the new 
planes was scheduled for delivery in De- 
cember, 1956, with the balance follow- 
ing at the rate of one a month, continu- 
ing through April 1957. 

“Despite the growth in transatlantic 
air cargo traffic since 1947,” he said, “the 
potential of this traditionally rich air 
trade route is still virtually untapped. 

“The new aircraft will give the United 
States the largest long range heavy car; 0 
fleet in the world, providing an annu.! 


airlift capacity of about 200,000,000 to: - 
miles.” 































‘Jets’ for Japan Air Lines 


Japan Air Lines has announced th:' 
it has ordered four DC-8 jet plan's 
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which it will use in its trans-Pacific 
service, beginning in 1960. Cost of the 
planes is estimated at $30 million. Use 
of the jets will cut flight time from San 
Francisco to Tokyo to 12 hours and 45 
minutes, the company says. 





Many Highway Transport 
Subjects on Agenda for 
Convention of T.T.M.A. 


An extensive program, covering 
almost every subject of current in- 
terest to highway transport, will be 
presented by the Truck-Trailer Man- 
ufacturers Association in its fifteenth 
annual convention at the Edgewater 
Gulf hotel, Edgewater Park, Miss., 
January 21-25, says R. R. King, presi- 
dent of the association and of Ameri- 
can Body & Trailer, Inc., Oklahoma 
City. 

To allow adequate time for the pro- 
gram, registration would begin on Sat- 
urday, January 21, Mr. King said. 

Cc. J. “Jack” Williams, newly-elected 
president of the American Trucking As- 
sociations, will deliver the opening ad- 
dress, “1956—Transportation’s Crucial 
Year,” on January 23, according to the 
T.T.M.A. announcement. 


Panel discussions of “piggyback” and 
“fishy-back” service, developments in air 
freight, and the Army’s new container- 
ization program will be presented on 
January 23. Professor Marvin J. Bar- 
loon, of Western Reserve University, will 
present a 1956 truck-trailer industry 
forecast. The T.T.M.A. said that Pro- 
fessor Barloon’s previous forecast of five- 
year annual average production, pre- 
sented to the T.T.M.A. in 1953, had 
proved “better than 96 per cent ac- 
curate.” 


Associate members of the association 
will be hosts at a “plantation party,” 
the night of January 23. On “truck- 
trailer day,” January 24, there will be 
discussions of problems posed by double 
draft weighing of tandem axles, a re- 
port on the new I.C.C. auxiliary brake 
requirement, a report on findings of the 
“WASHO” road test, and the presenta- 
tion of three papers on refrigeration 
problems. John L. Springer, executive 
director of the Western Highway Insti- 
tute, will review legislative developments 
in western states as they affect highway 
transport. 


The association’s annual business 
meeting, election of officers, and presen- 
tation of committee reports will be held 
on January 25. 


At the annual T.T.M.A. banquet, the 
night of January 25, the 31 firms who 
founded the association in 1941-42 will 
be honored, and special program fea- 
tures are planned for this “old timers’ 
night.” 





Los Angeles Foreign-Trade 


Zone to Cease Operations 


Secretary of Commerce Weeks, as 
chairman of the Foreign-Trade Zones 
Board, by order No. 41, has revoked a 
grant of authority made in 1949 to the 
Board of Harbor Commissioners, City 


of Los Angeles, to establish foreign- 
trade zone No. 4 in that city. 

The Secretary said that the Los 
Angeles harbor commissioners had peti- 
tioned the Foreign-Trade Zones Board to 
revoke the grant of authority “on the 
grounds that sufficient business has not 
been developed to justify continued 
operation.” 

The new order rescinded order No. 18 
by which the authority to establish and 
maintain the zone was granted. The 
order of revocation becomes effective 
60 days after December 15. It authorizes 
closing of the zone in the public in- 
terest. 

The order also provides that the 
municipal authorities arrange with the 
Collector of Customs at that city for 
disposal of all merchandise remaining 
in the trade-zone and required the 
grantee to take appropriate action for 
closing accounts for Customs service. 

Under the foreign trade-zones act, 
merchandise may be exhibited and, by 
a later amendment, further processed, 
in authorized zones at the ports without 
payment of customs duties until the 
merchandise is sold domestically. 





Trailer Train Co., Headed 
By ‘Pennsy’ Official, Will 
Furnish ‘Piggyback’ Cars 


The Trailer Train Co., of Phil- 
adelphia, announced on December 20 
its entrance into the trailer-on-flat- 
car business, and James P. Newell, 
president of Trailer Train Co. and 
also a vice-president of the Pennsyl- 
vania Railroad, said that the com- 
pany would soon place in operation 
500 flat cars, 300 to be purchased 
from the railroad, and 200 from Van 
Car Co., a subsidiary of the Rail- 
Trailer Co., of Chicago. 


Mr. Newell also said that Trailer Train 
would place in operation a new type of 
car especially developed for transporting 
trailers across the country, in addition 
to the cars to be purchased from the 
railroad and Van Car. 

“These modern cars and the new type 
of car will be operated by Trailer Train 
Co. aS a pool to provide a national 
service over railroads, much the same 
as private companies provide pools of 
refrigerator cars for transporting perish- 
ables from coast to coast,” said Mr. 
Newell. 


“With transportation of common car- 
rier highway trailers well established on 
several railroads, it is obvious that the 
next step will be through service beyond 
terminals of single railroads. 


“In fact, interline service is already 
operating on a limited scale. Trailer 
Train’s car pool will solve the problem 
of interchanging railroad equipment, 
while at the same time providing the 
means of securing maximum service from 
the new type of car we will soon an- 
nounce. 


“Formation of the new company will 
contribute substantially to development 
of the various types of trailer-on-flat- 
car service and particularly the coordi- 
nated service for comon carrier trucking 
companies with the many benefits for 
the public. The new type car, with a 
more effective car supply and distri- 
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bution, will further expand this new and 
rapidly growing form of transportation. 
Further realization of the full potential 
of the service is the aim of Trailer 
Train Co.” 


Mr. Newell said that the Pennsyl- 
vania would not change its present 
“Truc-Train” service, except that it 
would .now use cars provided by Trailer 
Train Co. 





Farm Bureau Federation 
Transport Resolutions 


Cover Numerous Topics 


The American Farm Bureau Fed- 
eration, meeting in Chicago late last 
week, adopted a number of resolu- 
tions expressing the federation’s pol- 
icies on highway construction, rate 
decision speed-up, railroad rates on 
agricultural commodities, highway 
taxes, the agricultural exemption in 
the motor carrier act, and dry-bulk 
cargo on the waterways. It recom- 
mended a study by its board of di- 
rectors of air and water transporta- 
tion subsidies. 


On the general subject of transporta- 
tion, the federation adopted a resolution 
reading: 

“Basic elements of our national trans- 
portation policy should include (1) main- 
tenance of privately-owned transporta- 
tion facilities, efficiently and economi- 
cally operated; (2) preservation of the 
inherent advantages of each type of 
transportation; and (3) such minimum 
public regulation as is necessary in the 
public interest.” 


Highway Resolution 


After noting that each year brought a 
new peak in highway construction, and 
federation adopted a resolution which 
asserted that state governments should 
“continue to assume the _ responsibility 
for financing and construction of high- 
ways.” The resolution said that state 
governments were as capable of raising 
highway revenues as was the federal 
government and that the latter should 
“continue to have a responsibility for 
the integration of our highway system.” 
It added that “we view with alarm ex- 
pansion of federal financing of high- 
ways.” The resolution continued: 


“We urge the board of directors to 
review the various highway bills that 
may be considered in the next Congress 
and to take such action as may most 
nearly accomplish Farm Bureau policy 
in this field. 

“We favor the adoption by state gov- 
ernments of long range plans for high- 
way construction. Such plans should be 
subject to periodic review and modifica- 
tion. Advisory committees representing 
users of the highways should participate 
in such planning programs. We recom- 
mend that state farm bureaus partici- 
pate with other groups in the reexami- 
nation of needs and progress being made 
toward the creation of adequate high- 
way systems within the states. 


“Highway and road costs should be 
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financed primarily by state motor fuel 
and vehicle registration taxes. Such 
revenues should not be diverted to non- 
highway purposes. We oppose transfer of 
any portion of the cost of highway con- 
struction and maintenance to state gen- 
eral property tax revenue. 

“Funds available for state highway 
construction should be allocated among 
the various categories of highways, with 
appropriate consideration for rural roads. 
Within each category of highways, funds 
should be allocated on the basis of rela- 
tive needs as determined by objective 
ratings. 


“We favor continued efforts to estab- 
lish uniformity of state motor vehicle 
laws and safety regulations.” 


Fuel Taxes 


On the subject of federal motor fuel 
taxes, the resolution said: 

“The federal motor fuel tax should be 
terminated leaving this source of reve- 
nue to the states. Until the federal 
gasoline tax is discontinued, we strongly 
urge the enactment of legislation to ex- 
empt gasoline used for non-highway 
purposes for federal taxation.” 

The federation also adopted a resolu- 
tion favoring toll roads “only where 
traffic congestion and other traffic prob- 
iems justify the construction of an addi- 
tional major highway which may be 
practically. and economically operated 
on a toll basis.” It added that “eco- 
nomic feasibility, on a self-liquidating 
basis, should be determined prior to the 
initiation of any project,” and that “we 
oppose the allocation of federal high- 
way funds for the construction of toll 
roads.” 


Transportation Rates 


Under the heading of “Transportation 
Rates,” the federation adopted this res- 
olution: 


“Proposed tariffs filed by carriers which 
are demonstrated to represent fully allo- 
cated costs of service should be approved 
even though such tariffs are below the 
costs of competing carriers of the same or 
other modes of transportation. Cost of 
service should be one of the important 
factors considered in the determination 
of proposed tariffs. We favor accelera- 
tion of rate decisions where feasible with- 
out denying affected interests the oppor- 
tunity of being heard. 


“We believe that any proposal to elim- 
inate any of the present rate criteria of 
the interstate commerce act or to modify 
the authority of the Interstate Commerce 
Commission, except as indicated above, 
should be carefully analyzed by the board 
of directors of the American Farm Bureau 
Federation to insure that the interests 
of farmers are adequately protected.” 


‘Uneconomic’ Rail Services 


The federation adopted another resolu- 
tion which said that the maintenance 
of uneconomic services and lines necessi- 
tated payment by agricultural shippers 
of railroad freight rates “substantially 
higher than otherwise would be neces- 
sary.” 

“We favor action by railroads, state 
regulatory authorities, and the Interstate 
Commerce Commission to terminate such 
uneconomic services,” the resolution said. 
“Inefficient use of railroad manpower 
places an unnecessary burden on ship- 


pers. We recommend more effective co- 
operation between railroad managements 
and labor unions to eliminate uneconomic 
use of labor and the elimination of feath- 
erbedding practices.” 


Truck Transportation 


The federation adopted a _ lengthy 
resolution on truck transportation, con- 
taining a number of policy statements. 
The resolution was as follows: 


“Trucks should bear their fair share 
of the costs of building and maintain- 
ing highways adequate for their use, as 
determined through study and research. 

“Size, weight, and speed limitations 
on highway traffic should be strictly en- 
forced. Penalties should be adequate to 
provide an effective deterrent to over- 
loading. 

“We oppose federal regulation of ve- 
hicle size and weight. The right of 
states effectively to regulate vehicle 
weight should be preserved. 

“In order to preserve this right, co- 
operation among states is imperative to 
obtain as much uniformity in this re- 
spect as is consistent with varying con- 
ditions. 

“Free movement of trucks among 
states is essential to the efficient mar- 
keting and harvesting of farm products. 
Ton-mile and similar forms of highway 
taxation create substantial restraints 
on interstate commerce. 


“Every effort should be made by 
state farm bureaus (1) to effect the 
termination of present obstructions to 
commerce among the states represented 
by non-reciprocal situations and (2) to 
avoid the creation of new impediments 
to interstate commerce. 


“To provide for an equitable appor- 
tionment of highway costs among users, 
we recommend graduation of truck reg- 
istration taxes on the basis of gross and 
axle weight with sufficient differentials 
to provide, in conjunction with motor 
fuel taxes, an equitable division of the 
cost of highway construction and 
maintenance among classes of users. 
There should be appropriate adjust- 
ments for trucks using the highways 
on a part-time basis. 


“In order to provide an equitable ap- 
portionment of highway taxes among 
states we recommend the enactment of 
State legislation (1) to require that inter- 
State multi-unit fleets shall register a 
proportionate percentage of their vehicles 
in the various states served and purchase 
a@ proportionate share of their motor 
fuel in each state, and (2) to authorize 
the negotiation of agreements among 
States providing for apportionment, in 
proportion to highway use, of motor fuel 
and registration taxes of multi-unit fleets 
among the states in which such fleets 
operate.” 


Agricultural Exemption 


In the resolution adopted supporting 
the agricultural exemption provided in 
the motor carrier act—by which trucks 
transporting unmanufactured agricul- 
tural commodities are exempt from all 
but safety regulations—the federation 
said that “these provisions permit flexi- 
bility of movement and rates for agri- 
cultural commodities which is beneficial 
to farmers and the consuming public.” 

It said that trip leasing of trucks was 
“desirable practice to provide economic 
and essential service in the transporta- 
tion of farm products,” and added: 

“We recommend legislation to assure 
continuation of the practice of ‘trip 
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leasing’ of trucks by regulated carricrs.” 

The resolution adopted by the fedora. 
tion on inland water transportation © eag 
as follows: : 


“We are opposed to regulation of in. 
land water transportation of dry buk 
cargoes which would (1) require licens. 
ing or (2) fix the rates charged.” 

The final resolution recommended 4 
study by the federation’s board of di- 
rectors of air and water transportation 
subsidies. 















Eastern Railroads, Middle 
Atlantic Conference Have 


Minimum Rates on Dockets 


The Traffic Executive Association 
—Eastern Railroads and the general 
freight traffic committee of the 
eastern railroads have given notice 
that the T.E.A—Eastern Railroads 
will hold a hearing on January 18, 
in the Keystone Room of the Stat- 
ler hotel, New York City, on a pro- 
posal by railroads to increase by 20 
cents a 100 pounds the basic rates 
on L.C.L. shipments weighing less 
than 5,000 pounds, between points 
in Official Territory. 


In a notice published in the Traffic 
Bulletin of December 17 it was stated 
that the hearing would be held by the 
general freight traffic committee of the 
eastern railroads. Subsequently, how- 
ever, the general freight traffic commit- 
tee canceled that notice and gave notice 
that it would be held at the same time 
and place, but before the Traffic Execu- 
tive Association—Eastern Railroads. The 
latter group also issued a notice of the 
hearing. 

The December 17 issue of the Traffic 
Bulletin also carried independent an- 
nouncements of eastern railroads cover- 
ing a “marriage” arrangement and notice 
of action by the Baltimore & Ohio Rail- 
road in connection with its trailer-on- 
flat-car service. 

The Pennsylvania Railroad announced 
its intention to establish a “marriage” 
arrangement whereby empty cars would 
be placed at Columbus, O., in lieu of 
stopping original cars from Cincinnati, 
O., for partial loading. 

The railroad also said it would amend 
P.R.R. stop-off tariff 235-J, I.C.C. 3027, 
“to provide for the placement of empty 
cars at Indianapolis, Ind., on traffic 
originating at Chicago, Ill., destined to 
New York, N.Y., Philadelphia, Pa. Balti- 
more, Md., or Washington, D.C. The 
railroad said it would further provide 
that the lead car at Chicago as well as 
the trailer car at Indianapolis must 
each be loaded with not less than 10,(00 
pounds of freight. 


The B. & O. announced that, effec- 
tive January 6, supplements would 2 
issued to its tariff 478-C, I.C.C. 2428, 
providing for trailer-on-flat-car serv ce 
between Cleveland, Lowelville, Ni!*s, 
Warren and Youngstown, O., and 11¢ 
following stations: Baltimore, Md., C) |- 
cago, Ill.; Cincinnati, O., Indianapo 5, 
Ind., Louisville, Ky., Philadelphia, fF +. 
St. Louis, Mo., and Washington, D.C. 

The Middle Atlantic Conferer ¢ 
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Decumber 24, 1955 

shoved, in the December 17 issue of 
the Bulletin, as part of docket 507 of its 
standing rate committee, in the Middle 
Atlantic section, item A6060, “Minimum 
Charge for Single Shipment.” According 


to the item, minimum charges in rule 9, 
tariff 10-K would be increased to 
amounts shown in accordance with scale 


' numbers and notes to the items. 


As item 6075 in the Middle Atlantic- 
New England section, the committee 
showed a proposal to revise minimum 
charge rule 6, tariff 34-A, to five dollars 
per shipment. 


Hearing on the Middle Atlantic pro- 
posals will be heid on December 29 at 
the Park Sheraton hotel, New York City. 





Rail Agents Elect Officers 


Lee Frederick, district freight agent 
of the Southern Pacific Railroad, has 
been elected president of the Railroad 
General Agents Association of Portland, 
Ore., according to an announcement by 
the association. 


rc Se 
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Mr. Frederick and the following other 
newly-elected officers will take office 
January 1: Georg? Bunce, district freight 
and passenger agent of the Gulf, Mobile 
& Ohio Railroad, vice-president; Fred 
McMullin, general agent of the Western 
Pacific Railroad, secretary-treasurer; 
and Len Loken, assistant general freight 
agent of the Minneapolis and St. Louis 
Railway Co., director. 


T.A.A. Policy Group Favors Higher Pay for I.C.C., C.A.B. Members 


Salary increases for members of the 
Interstate Commerce Commission and 
the Civil Aeronautics Eoard were recom- 
mended, and three proposals of the 
Hoover Commission report on legal serv- 
ices and procedure were opposed in a re- 
port submitted to the board of directors of 
the Transportation Association of Amer- 
ica by its policy committee, the week of 
December 19, the T.A.A. reported. 

Action was taken at a meeting at 
Pittsburgh, Pa., after a meeting of the 
association’s coordinating committee on 
December 19, in Washington, D.C., in 
which all eight panels of the “national 
cooperative project” of the T.A.A. are 
represented. 

“All panels supported the salary in- 
crease proposal, urging increases to at 
least $21,000 a year, and all but one sup- 
ported the opposition to the Hoover 
Commission recommendations,” said the 
T.A.A. 





“The policy committee also recom- 
mended that Congress provide definite 
statutory standards for determining 
which shippers or shipper associations 
involved in consolidation or distribution 
of volume freight on a nonprofit basis 
for securing lower rates are entitled to 
exempt status. 

“William H. Day, chairman of the 
policy committee, announced the conclu- 
sions after the mesting at Pittsburgh, 
and said the report would go to the 
T.A.A. board in New York on January 12 
for action. 


Need for Salary Increases 


“The salary increases are necessary, 
the committee said, in order to restore 
in part the relationship that prevailed 
before 1939 between these salaries and 
comparable positions in private industry; 
also to offset to some extent the decline 


in dollar value and higher federal taxes. 

“The three Hoover Commission pro- 
posals which are opposed would transfer 
to the courts certain functions of the 
I.C.C. and C.A.B. and would limit the 
jurisdiction of these agencies over hear- 
ing examiners. The policy committee 
contended that no need for the changes 
has been shown, and that the claimed 
advantages are far outweighted by the 
possibility of having transportation 
matters handled by men unfamiliar with 
the transportation industry. 


“Chairman Day pointed out that the 
association several months ago had de- 
clared its support of major Hoover Com- 
mission recommendations involving 
transportation and said that the cur- 
rent action should not be regarded as a 
disparagement of the Hoover Commis- 
sion itself or its objectives. 


“The committee also approved for 


Constituting this unusual aggregation of leaders in the various divisions of the for-hire transportation industry, in the field of industrial traffic 
nanagement (representing ‘users’ of transportation), and in the field cf finance (representing investors in transportation) are the members of the 
coordinating committee of the Transportation Association of America. They were photographed as they met in Washington, D.C., December 19, to 
formulate a consensus of views of eight T.A.A. panels, representing as many different transportation interests (railroad, highway carriers, air car- 
riers, freight forwarders, waterway operators, pipelines, transportation users, and investors in transportation companies) on legislative recommenda- 
tions. Seated (left to right): Giles Morrow, president and general counsel of the Freight Forwarders Institute; Chester C. Thompson, president of 
The American Waterway Operators, Inc.; R. C. Waehner, manager of distribution division, Lever Brothers Co.; Jennings Randolph, assistant to the 
president of Capita! Airlines, Inc.; Dr. George P. Baker, president of the T.A.A. and professor of transportation at the Harvard Graduate School 
of Business Administration; J. Carter Fort, vice-president and general counsel of the Association of American Railroads; J. L. Burke, president of the 
Service Pipe Line Co.; George K. Whitney, trustee of the Massachusetts Investors Trust; Chester G. Moore, secretary of the American Trucking As- 
sociations, Inc., and Ronald $. Woodberry, general manager of the New England Motor Rate Bureau, Inc. Standing (left to right): Lee J. Quasey, 
commerce counsel of the National Live Stock Producers Association; Donald W. Markham, assistant general counsel of the Air Transport Association; 
W. J. Williamson, secretary of the Shell Pipe Line Co.; Gordon C. Locke, general counsel of the Committee for Pipe Line Companies; Ruth C. Tegt- 
meyer, vice-president of the T.A.A.; John L. Weller, vice-president of Trans World Airlines; P. J. Coughlin, vice-president of National Carloadng 
Corporation; Edwin H. Burgess, vice-president and general counsel of the Baltimore & Ohio Railroad; Jervis Langdon, Jr., chairman of the Associa- 
tion of Southeastern Railroads; Lee R. Cowles, traffic manager of Standard Oil Co. (Indiana); J. C. Gibson, vice-president and general counsel of 
the Atchison, Topeka & Santa Fe Railway, and James F. Pinkney, general counsel of the American Trucking Associations, Inc. 
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submission to the board a proposal to 
sponsor a program to promote and co- 
ordinate transport research projects.” 





Improvements in Most Car 
Service Figures Exhibited 
In A.A.R. December Report 


In the portion of his report on the 
national transportation situation 
dated December 21, Arthur H. Gass, 
chairman of the car service division 
of the Association of National Rail- 
roads, after noting a 3.1 per cent 
increase in grain and grain products 
loadings through December 3, 1955, 
over the same period in 1954, added: 


“The supply on the roads serving the 
northwest area has greatly improved, and 
all blocked elevators are now open and 
grain on railroad rights-of-way has been 
moved to permanent type storage.” 

Mr. Gass also reported that the lum- 
ber industry in the Pacific northwest had 
a thoroughly adequate supply of lower 
grade cars, but he added that, as in 
other areas, the better grades and spe- 
cial size cars were in heavy demand. 

In the southwest, Mr. Gass said, there 
had been improvement in the “grain box 
supply” resulting from car distribution 
orders and a reduction in the number of 
cars held at the various ports awaiting 
arrival of vessels. He said that the move- 
ment of new crops was virtually com- 
plete at this time, but that “the U.S. De- 
partment of Agriculture has scheduled 
a heavy movement of export grain 
through the Gulf ports in Texas starting 
immediately.” He said also that there 
was a movement of about 49 million 
bushels of grain from inland points in 
the Pacific northwest destined to the 
Seattle-Portland area. 

“It is planned to move approximately 
30 million bushels of this grain prior to 
March 31, 1956, and the additional 19 
million bushels should move well in 
advance of the new crop harvest in that 
area,” said Mr. Gass. 


Return of Cars 


“This season of the year, when load- 
ings are relatively light, offers a splendid 
opportunity to relocate freight cars to 
the owning road where they can be 
upgraded and properly repaired in an- 
ticipation of heavy requirements in the 
months ahead,” Mr. Gass continued. 
“The most satisfactory method yet de- 
vised to expeditiously and economically 
move these cars to the owning roads is 
through the application of car service 
rules, and it behooves all of us, railroads 
and shippers alike, to make every effort 
to load cars, to, via or in the direction 
of the owners.” 


As to auto cars, Mr. Gass said that 
type was in active demand because of 
heavy production of new models, al- 
though he said the supply thus far had 
been adequate. He said that every effort 
should be made to speed-up the turn- 
around on those cars by prompt dis- 
patching, placement, loading and un- 
loading “if requirements of the auto 
industry are to be satisfactorily met.” 
Mr. Gass reported that loadings of 


revenue coal were showing a large in- 
crease over those of last year and that 
they were also above the 1953 loadings. 
He said that production of bituminous 
coal for 48 weeks this year was 19.4 per 
cent above the like 1954 period and that 
the Lake coal movement, on the basis of 
incomplete returns, had exceeded “its 
40-million-ton quota by over 3,400,000 
tons or 8% per cent.” 

Lake ore had also substantially ex- 
ceeded the original objective of 80 mil- 
lion tons, Mr. Gass declared. At the end 
of the season, he added, more than 87,- 
400,000 tons had been moved down the 
Lakes, or 109.3 per cent of the tenta- 
tive quota. 

“Export coal shipped overseas may ex- 
ceed 31 millions tons for the year as 
compared with just under 14 million tons 
last year,” said Mr. Gass. 


Refrigerator Cars 


The car service division chairman 
said that for many weeks of this year 
refrigerator and stock cars were the 
only types of revenue equipment show- 
ing cumulative loading volume less than 
last year. In the last week of Novem- 
ber, he said, the cumulative loading in 
refrigerator cars finally rose to a total of 
1,446,154 carloads, or one-tenth of one 
per cent above the cumulative loading 
for the first 47 weeks of last year. He 
added that this increased use of re- 
frigerator cars began during the late 
summer and had continued through the 
fall months with loadings each week 
heavier than the corresponding week 
of last year. 


As to car ownership, Mr. Gass said: 


“On November 1, the car owners re- 
ported 124,579 freight refrigerator cars 
in service. This compares with 125,463 
cars reported at that time last year. 
There were 1,097 refrigerator cars on 
order, including 997 mechanical cars and 
100 RB types. Incomplete reports for 
December 1 indicate that a total of 1,083 
mechanical refrigerator cars are in serv- 
ices and 1,003 cars actually on order. In 
addition to orders authorized but as yet 
not placed, as reported last month by 
the Merchants Despatch Transportation 
Corporation and Northern Refrigerator 
Line, Inc., the American Refrigerator 
Transit Co. has advised that they have 
also authorized the construction of 25 
new mechanical refrigerator cars.” 


Port Situation 


Mr. Gass reported that the volume of 
export and coastal freight, excluding 
coal and coke, handled through the ports 
in the month of November had increased 
19 per cent as compared with November, 
1954. An accompanying table showed 
an increase of 56 per cent in grain car- 
loads, 12 per cent “other export,” and 
one per cent coastal. 


“As of Wednesday, December 7, there 
were 11,544 cars of export and coastal 
freight on hand, other than coal, coke 
and grain, at all ports, with an average 
daily unloading the previous week of 
2,252 or a bank of 5.1 days’ supply,” said 
Mr. Gass. “There were 645 cars on hand 
over 10 days or 5.6 per cent of the total.” 


Equipment Ownership 


Mr. Gass reported that Class I rail- 
roads had ordered 49,386 new revenue 
freight cars in November, which he said 
was more than in any other single month 
in their history. He said that orders for 
between 30,000 and 40,000 additional cars 
were being processed and should be 
placed in the month of December. The 
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number of cars on order and undeliverg 
as of December 1 was reported as 103,63 
for Class I roads and 530 for their con. 
trolled refrigerator car lines, he saig 
adding that this was the largest corde 
backlog since January 1, 1952. He added: 

“Despite the large number of order 
that have been placed in the past six 
months, the number of finished cay 
coming off the assembly lines continug 
at a relatively low level due to buildery 
inability to secure adequate supplies of 
steel to step up production. 

“In November 3,111 new cars were 
placed in service by Class I roads, while 
4,582 were retired. As a result there was 
a loss in ownership of 1,471 cars during 
the month. Serviceable ownership, hoy- 
ever, increased 3,485 units as the rail- 
roads stepped-up program of car re- 
pairs reduced the number undergoing 
or awaiting repairs from 80,121 or 4) 
per cent of ownership on November 1, 
to 75,165 or 4.4 per cent on December 1, 
This is the lowest number of cars re- 
ported in bad order since January 1, 
1948. During November, 28,146 cars were 
given heavy repairs. 

“There were 131 new diesel-electric 
locomotive units placed in service in 
November, more than in any month since 
April, 1954. Orders for 161 new units were 
placed during the month, raising the 
total on order and undelivered on De- 
cember 1 to 906.” 


Freight Car Detention 


For the month of November, said Mr. 
Gass, the average detention of freight 
cars over the free time of 48 hours 
throughout the entire country was 20.34 
per cent, which he said compared with 
17.20 per cent in November, 1954. 

“November this year had the highest 
detention since the 23.01 per cent in July, 
1952,” Mr. Gass added. “In November, 
1955, eleven districts had increases in 
detention over November a year ago, and 
only two districts had decreases. Com- 
paring November this year with the prior 
month of October, five districts had in- 
creased detention and six decreases, with 
two districts showing no change. 


“In November this year railroad agents 
in eight districts reported 2,439 cars left 
with debris by consignees in unloading.” 

Mr. Gass also reported that September 
freight car efficiency as measured in net 
ton-miles of freight moved per service- 
able car day was at the highest level 
since October, 1951. A table showed 
comparative figures by months for the 
past five years, with September, 1955, 
scoring 1,075 ton-miles as against 1,098 
in October, 1951. 





Ships to Alaska Now Carry 
Bulk Mail in Paper Sacks 


New water-repellant paper containers 
reinforced with glass fiber mesh have 
been substituted for canvas sacks in ‘he 
transportation of ocean-going bulk mail 
shipments between Seattle, Wash., and 
Alaska, Postmaster General Summerfield 
has reported. He said the new contain 2rs 
for mail would save time and red'ice 
transportation costs more than a th'rd, 
since each of the paper sacks weig) ed 
15 ounces, while the canvas sacks weig’ ed 
three pounds each. 


“Transportation savings, together v. th 
time and money savings made poss le 
by machine-sewing to seal the peer 
sack,” the Postmaster General said, “re 
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expected to total at least $100,000 a year. 
The canvas sacks are rope-tied, by hand. 
The paper sacks carry as much as 75 
pourids of mail and cost 31 cents each. 
This cost is offset greatly by the trans- 
portation savings and the greater speed 
in handling the paper containers, how- 
ever. 

“In fact, the $100,000 saving estimate 
may be exceeded. It is planned to use 
the sacks experimentally on other ocean- 
going mail routes, and it may also be 
possible to use a large proportion of 
them for more than one trip, although 
they were developed at a unit cost de- 
signed to make them disposable after 
only a single one-way journey...” 





President of I.C. to Speak 
At U. F. F. & V. A. Meeting 


WwW. A. Johnston, of Chicago, president 
of the Illinois Central Railroad, will be 
the principal speaker, February 1, at 
the third general session of the fifty- 
second annual conventioh of the United 
Fresh Fruit & Vegetable Association, in 
New Orleans, La., officers of the asso- 
ciation have announced. Mr. Johnston’s 
subject will be “Building for the Future.” 


The four-day convention of the U. F. F. 
& V. A., in the Roosevelt hotel, will be- 
gin January 30. Activities on February 
1 will begin with a luncheon at 12:45 
p.m., sponsored by the Illinois Central. 
The annual report of Donald M. Jacob- 
sen, of Chicago, as president of the as- 
sociation, will be presented in the course 
of the meeting. 


Included in the program for the after- 
noon of February 1, according to the an- 
nouncement, will be a tomato panel dis- 
cussion during which Harry H. Price, of 
Harry H. Price & Son, Dallas, Tex., will 
serve as moderator. 


At the association’s offices in Wash- 
ington it was reported that advance reg- 
istrations for the convention, as of De- 
cember 20, totaled more than 1,700. 





Commissioner Johnson Will 
Serve After His Term Ends 


The Commission, late December 19, is- 
sued a notice saying that Acting Chair- 
man Johnson “has been requested to 
remain in the Commission for further 
service and has consented to continue 
for a period of at least three months.” 
His present term as a member of the 
“ommission expires December 31 of this 
year. 

At a press conference in Gettysburg, 
Pa., on December 16, James Hazgerty, 
the President’s press secretary, said he 
wanted to correct an editorial he had 
seen stating that Commissioner Johnson 
had been named as one of those who 
had retired from the Commission. Mr. 
Haggerty added: 

“That is in error, because Monroe 
Johnson has not given in any retirement. 
As a matter of fact, just recently he was 
asked to serve at least three additional 
months and agreed to do so.” 

There had been no release of corre- 
spondence between President Eisen- 
hower and Acting Chairman Johnson 
either in Washington or in Gettysburg, 
as Of December 19. 


Raymond Succeeds Davies 
As President of M.H.I. 


George G. Raymond, Jr., president of 
the Raymond Corporation, was elected 
president of The Material Handling 
Institute at the 
institute’s annual 
meeting in New 
York City, Decem- 
ber 13, succeeding 
R. H. Davies, of the 
Clark Equipment 
Co., who now be- 
comes a director of 
the institute, which 
has its headquarters 
in Pittsburgh, Pa. 

John W. Stiles, 
president of the 
Island Equipment 
Corporation, was 
elected first vice-president and R. L. 
Fairbank, sales manager of Towmotor 
Corporation, was elected second vice- 
president of the institute. 

The officers of The Material Handling 
Institute, according to its own announce- 
ment, will direct the activities of the 
trade association made up of 67 manu- 
facturers of material handling equipment. 

“Seven executives of material handling 
companies were elected to the Board of 
Directors of The Material Handling In- 
stitute,” the announcement continued. 
“The new directors are: George Green- 
berger president of Sage Equipment Co.; 
M. W. Heinritz, vice-president of Gould- 
National Batteries; Howard Palmer, vice- 
president of Lewis-Shepard Products, 
Inc.; L. C. Daniels, vice-president of 
Allis Chalmers Manufacturing Co.; W. E. 
Duchene, manager of material handling 
sales for the Heppenstall Co.; A. C. Tim- 
mons, sales manager of Lift Trucks, Inc., 
and J. W. Wunsch, president of Silent 
Hoist & Crane. 





G. G. Raymond, Jr. 
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“Mr. Raymond attended Cornell Uni- 
versity. After having served as sales 
manager and Vice-president in charge of 
sales for the Raymond Corporation, he 
was elected president of the corporation 
in 1955. He has also served as president 
of the Association of Lift Truck and 
Portable Elevator Manufacturers and as 
director and first vice-president of The 
Material Handling Institute.” 

The Material Handling Institute’s 
membership includes the major manu- 
facturers of conveyors, industrial lift 
trucks, monorail systems, cranes and 
hoists, industrial containers and pallets, 
strapping, wheels and casters, floor 
trucks, industrial batteries, and accessory 
equipment. The industry, according to 
the institute, represents a _ potential 
sales volume of $10,000,000 annually. 





Car Service Officers’ Meeting 


H. C. Rochester, of the Canadian Na- 
tional Railways, Montreal, secretary of 
the Eastern Association of Car Service 
Officers, has announced that the next 
meeting of the association will be held 
at the Statler hotel in St. Louis, Mo., 
May 3 and 4, 1956. 





Braniff Orders ‘Turbo-Props’ 


Braniff International Airways has or- 
dered nine Lockheed Electra turbo-prop 
planes at a cost of $22 million, it has 
been announced by Charles E. Beard, 
president of the company. Delivery will 
begin in May, 1959. An $87 million pro- 
gram for acquisition of new turbo-jet, 
turbo-prop and piston-engine aircraft 
was announced by Braniff Airways about 
seven weeks ago (T.W., Nov. 3, p. 14). 


LT a A SEN 


Seminars on Cabinet Committee Report Completed 





The Eastern Railroad Presidents Con- 
ference has completed a schedule of 19 
seminars on the report of the Presi- 
dential Advisory Committee on Trans- 
port Policy and Organization. 

The accompanying photographs are 
of the members of the “task force team” 
which participated in a seminar at Bal- 
timore, Md., on December 13, in coopera- 
tion with the Baltimore Railroad Com- 
munity Committee (T.W., Dec. 17, p. 25). 

Left to right: William Q. Keenan, as- 
sistant commerce counsel of the New 
Haven Railroad; David L. Wilson, as- 
sistant general counsel of the Pennsyl- 
vania Railroad; Charles J. Henry, as- 
sistant general counsel of the Baltimore 
& Ohio Railroad and Dan W. Dodson, 


professor’ of education of New York 
University, who acted as moderator as 
the railroad attorneys discussed various 
aspects of the Cabinet committee re- 
port on transport policy and organiza- 
tion at the seminar in Baltimore, Md. 

The “teams” which conducted the 19 
seminars varied. The “task force” for 
the Seminar was divided into an “east- 
ern group” and a “western group.” 

The seminars began on November 16 
at Newark, NJ., and at Cincinnati, O. 
The eastern troup concluded its sched- 
ule at Bethlehem, Pa., on December 16, 
and the western group held its final 
seminar at Huntington, W.Va., on De- 
cember 15. 
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Railroads to Seek ‘Flat’ 
7 Per Cent Rate Boost, 
No ‘Hold-Downs’ Initially 


The nation’s railroads announced 
in Chicago late December 16 that 
agreement had been reached to seek 
a straight 7 per cent increase in 
freight rates, without at first limit- 
ing the increase in the rates on any 
commodity. 


Whether the increase was to come as 
as result of a petition filed with the 
Commission for authority to increase 
rates generally, or through publication 
of a tariff and a petition for the neces- 
sary relief from outstanding maximum 
rate orders, was left in the hands of a 
special committee. Such a tariff would 
be subject to suspension. The commit- 
tee planned to meet in Washington on 
December 21. 

At the end of the day on December 21 
it was learned that the special commit- 
tee, meeting in Washington, D.C., had 
arrived at no decision as to the form in 
which the proposed 7 per cent increase 
should be presented to the Commission. 
It was understood that the committee 
would meet again on December 28. 

The announcement of the chairmen of 
the three territorial committees, made 
after the meeting of the chief traffic 
officers in Chicago, said that “the 7 per 
cent increase is the necessary minimum 
to offset the cost of recent railroad wage 
and material price increases, which 
amount to more than half a billion dol- 
lars.” 

The traffic officers had met previously 
in Washington but had been unable to 
reach an agreement on the number of 
commodities on which “hold-downs,” iLe., 
limitations in the cents per hundred 
pounds by which the rates on any select- 
ed commodity would be increased, were 
to be applied (T.W., Dec. 7, p. 43). Such 
“hold-downs” have been a feature of 
each of the general rate increases in the 
period since the end of World War II. 


Decision on ‘Hold-Downs’ 


In the discussion of whether or not 
there should be such limitations on rate 
increases it developed that, not only was 
there not unanimity as to the commod- 
ities to which the “hold-downs” should 
be applied, but as to whether there 
should be any such limitations. After sev- 
eral railroad presidents had been con- 
sulted by the traffic officers, it was 
learned, there began a withdrawal of the 
“hold-down” proposals which had stood 
in the way of an earlier agreement, un- 
til the decision was reached that the 
initial petition for authority to increase 
the rates, or the initial tariff publishing 
the increase, should call for a flat 7 per 
cent increase, leaving to the railroads 
the adjustment of rates on specific com- 
modities where such a competitive neces- 
sity existed after the 7 per cent increase 
went into effect. 

On the day when the chief traffic offi- 
cers were meeting in Chicago, the Com- 
mission issued a report in which it said 
that Western Trunk Line Territory rail- 
roads should bear in mind that general 
rate increase authority was permissive 
only, and not mandatory, and that the 





carriers should, under outstanding orders, 
make necessary adjustments to meet, in 
that case, “point-to-point” competition 
from other modes of transportation. The 
report was a second one on further hear- 
ing in I. and S. No. 5269, Iron and Steel 
to Iowa, Minnesota, Michigan, and Wis- 
consin 

On the agenda of the special commit- 
tee was the question whether, if the rail- 
roads decided to publish the rate in- 
crease in a tariff, on 30 days’ notice, or 
more, with accompanying petitions for 
relief from outstanding maximum rate 
orders and the fourth section of the in- 
terstate commerce act, it would be neces- 
sary to docket the proposal for hearing 
by the various territorial rate bureaus 
under procedures set up in the so-called 
“Bulwinkle” agreements. Those agree- 
ments permit the railroads to act jointly 
on rates and related matters without in- 
curring the risk of antitrust action, if 
the agreements are approved by the 
Commission. Such agreements call for 
public docketing of rate proposals. 


Estimates of Railroad Costs 


The chief traffic officers had before 
them at their Chicago meeting an esti- 
mate that the current round of wage 
increases, effective October 1, including 
that yet to be negotiated with the con- 
ductors, would cost $413 million a year; 
that added materials and supplies costs 
were $109 million; that payroll taxes on 
wage increases would require an addi- 
tional $8 million, and that an automatic 
increase in the payroll tax going into 
effect on January 1, 1956, would add $42 
million to railroad costs. These items 
were estimated to total $538 annually, 
and another $19 million, it was thought, 
would be needed to cover the cost to rail- 
road management of wage and benefits 


New ‘A.T.M.' of U.S. Army 





Brigadier General S. R. Browning, new Deputy 
Chief of Transportation, U.S. Army, is shown 
here (left) as he is sworn in by Major General 
Paul F. Yount, Army Chief of Transportation, in 
an informal ceremony in General Yount's office 
at Gravelly Point, Va. Successor to Major Gen- 
eral Bertram F. Hayford, who retired on No- 
vember 30 after 37 years of service, General 
Browning returned to the United States in 
November after having served as transporta- 
tion officer, Headquarters, U.S. Army Forces, 
Far East, and later at Headquarters, U.S. Army 
Forces, Far East and Eighth Army, since August, 
1953. He was commissioned in the Army 
Corps of Engineers on his graduation from the 
U.S. Military Academy at West Point in 1928. 
The Office of Chief of Transportation said that 
as Deputy Chief of Transportation General 
Browning would ‘act as principal advisor to 
the Chief of Transportation who is traffic 


manager of the Army and chief of Army 
transportation operations.’ 


TRAFFIC \ ort 


granted railroad workers prior to «cto. 
ber 1, making a total added annua ey. 
pense estimated at $591 miilion. 


The territorial committee chairme ; es. 
timated that the 7 per cent inc: cage 
would “barely” make the railroads \v hole 
for the minimum figure. 


Chairmen of the three territorial com. 
mittees are E. V. Hill, of the Traffic 
Executives Association—E astern Rail- 
roads; J. G. Kerr, of the Southern 
Freight Association, and H. C. Barron, 
of the Executive Committee—Western 
Traffic Association. 


Coal Industry Voices Protest 


The decision of the nation’s Class | 
railroads to seek a new freight rate in- 
crease of 7 per cent would impose a 
further heavy burden on the consumers 
of bituminous coal, Tom Pickett, execu- 
tive vice-president of the National Coal 
Association, said on December 20. 


“This demand for a further boost in 
freight rates on coal and other com- 
modities comes only two months after the 
Interstate Commerce Commission made 
permanent higher freight rates which 
add $100 million a year to the cost of 
coal to the consumer,” Mr. Pickett said. 
“This new proposal of the railroads ig- 
nores completely the recommendation of 
the President’s Advisory Committee on 
Energy Supplies and Resources Policy for 
an adjustment in freight rates on coal.” 
(T.W., March 5, pp. 24, 28.) 


In commenting on the recent increases 
in coal rates granted by the ICC, Mr. 
Pickett said: 


“We informed the Commission that 
high freight rates are not only injuring 
the consumers of coal but are causing 
a loss of business to the railroads them- 
selves by driving coal out of the market 
and to other forms of transportation. 


“We now repeat our protest and em- 
phasize that this new proposal of the 
railroads to add millions of dollars to the 
freight bills of coal consumers is un- 
reasonable in light of the fact that the 
railroads are today in the strongest fi- 
nancial position in their history.” 





Curran Supports Effort 


For American Ore Fleet 


Joseph Curran, chairman of the A.F.L.- 
C.I.O. maritime committee, and president 
of the National Maritime Union of 
America, as well as vice-president of the 
A.F'.L.-C.I.0., on December 20 issued a 
statement supporting the efforts of Sen- 
ator Magnuson, of Washington, chair- 
man of the Senate committee on inter- 
state and fore'gn commerce, to “awaken 
our nation to the need of an adequate 
American-flag ore carrier fleet.” 


Mr. Curran asserted that at present 
only 12 ore carriers were sailing under 
the American flag, and that nine of those 
were owned by Bethlehem Steel Co. At 
the beginning of 1955, he said, five Amevi- 
can companies operated 15 of 17 ore 
carriers under foreign flags, and that 
those same companies were constructing 
nine of 11 ore carriers being built for 
American companies for foreign flag op- 
eration. All of the ships, except one 
small ore carrier, he asserted, were bei 1g 
constructed in fore:gn shipyards. 

“This is most deplorable when ve 


consider the sad plight of our priv: te 
shipyards,” Mr. Curran declared. 
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Decisions 





Proposed Reduction in Fine 
Coal Rates to Eau Claire, 
Wis., Ordered Canceled 


The Commission, division 2, has 
refused to approve a 25-cents-a-net- 
ton reduction in rates on bituminous 
fine coal, in carloads, from Illinois, 
Indiana and western Kentucky, to 
Eau Claire, Wis., and has denied the 
railroad proponents authority to es- 
tablish and maintain the proposed 
rates without observing the long- 
and-short-haul provision of section 
4 of the interstate commerce act. 


By a report and order in I. and S. 
No. 6395, Coal—Ill., Ind., W.Ky., to Eau 
Claire, Wis., the Commission ordered 
the proposed schedules canceled on or 
before January 25 on not less than one 
day’s notice. By an order in fourth-sec- 
tion application No. 30483, Bituminous 
Fine Coal to Eau Claire, Wis., which 
was embraced in the I. and S. proceed- 
ing, the Commission denied the author- 
ity sought in fourth-section applica- 
tion No. 30483. 


By schedules filed to become effective 
May 10, the Commission said, the re- 
spondents proposed a reduction of 25 
cents a net ton from 15 origin groups 
in Illinois, Indiana and western Ken- 
tucky, to Eau Claire. 


On protest of the Waterways Freight 
Bureau, operation of the schedules was 
suspended to and including December 9, 
the Commission said. 


It said the rates from the groups of 
origins were related to each other by 
differentials of long standing, and that 
the coal now moving to Eau Claire ori- 
ginated principally in the southern Illi- 
nois and western Kentucky groups. 


As justification for the proposed re- 
duction in rates, the Commission said, 
the respondents relied on the existence 
of threatened competition with rail- 
barge-motor truck transportation. 


By such means, it said, from southern 
Tiiinois mines the movements would be 
by rail to Alton or Ford, Ill., which were 

lississippi river ports having barge- 
oading facilities, thence by barge to 
Aima, Wis., a Mississippi river port ap- 
proximately 50 miles from Eau Claire, 

nd thence by motor truck to Eau Claire. 
i added that no coal to Eau Claire had 
10ved over this route. 


It was established by the evidence that 
ne two principal users of industrial coal 
Eau Claire, the Sterling Pulp and 
aper Co., and the US. Rubber Co., were 
eriously considering a change to barge- 
— transportation, the Commission 
ald, 
The saving in transportation costs 
‘hich would result therefrom was the 


inducement to make the “large invest- 
ments” to adapt facilities to the receipt 
of coal by truck rather than by rail, 
the Commission said, adding that it was 
indicated that the industries could, over 
a period of several years, recoup the 
amounts of the investments from the 
resulting savings. 


The present difference between total 
transportation costs to shippers of all- 
rail and rail-barge-motor transporta- 
tion of fine coal to Eau Claire was at 
least 46.9 cents a net ton from southern 
Illinois mines and at least 39 cents. from 
western Kentucky, in favor of the latter 
mode of transportation, it said. 

However, the Commission said it was 
not convinced that the proposed reduc- 
tions in the rates to Eau Claire would 
be compensatory or were required to 
meet the prospective competition. 

It was noted that Commissioner Elliott 
concurred in the result. 





Long Island Reorganization 
Fees Determined by I.C.C. 


The Commission, division 4, by a re- 
port and order in Finance No. 16483, 
The Long Island Rail Road Co. Reor- 
ganization (Compensation and Ex- 
penses), has determined the maximum 
limits of final allowances to be paid out 
of the debtor’s estate as reasonable com- 
pensation for all services rendered and 
reimbursement for actual and reason- 
able expenses incurred by parties in in- 
terest and their counsel in the bank- 
ruptcy period, in connection with the 
proceeding and proposed plans of reor- 
ganization. 


The Commission reduced the total 
claimed for the period from $123,823.44 
to $72,281.72. A claim of Mulholland, 
Robie & Hickey, counsel for the Rail- 
way Labor Executives’ Association, of 
$5,555.70 was disallowed in its entirety. 
A claim of $80,936.02 of Orrin G. Judd, 
counsel for the County of Nassau, N.Y., 
was reduced to $39,250; a claim of 
Cravath, Swaine & Moore, counsel for 
Chemical Corn Exchange Bank, trustee 
under the unified mortgage, of $10,599.08 
was reduced to $9,099.08, and a claim of 
Saxe, Bacon, O’Shea and Bryan, coun- 
sel to debtor’s trustee, was reduced from 
$10,133.24 to $7,333.24. 


The Chemical Corn Exchange Bank’s 
claim of $4,008.25 was allowed in full as 
were the claims of the Chase National 
Bank of the City of New York, trustee 
under refunding mortgage, of $2,591.15, 
and that of the counsel of the Chase 
National Bank of $10,000. 


See Late News, pages 13, 14 


and 16 for other I.C.C. action. 





I.C.C. Reverses Prior 
Report in Approving Rail 
Tobacco Competitive Rate 


In a proceeding in which it says 
the purpose of a rate proposal was 
to recapture for the railroads some 
of the traffic lost to water and truck 
lines since 1951, the Commission, on 
reconsideration, has reversed the 
findings in a prior report and found 
lawful a proposed reduced carload 
rate on scrap tobacco, in machine- 
pressed bales, from Newark, N.J., to 
Selma, Ala. 


A report and order were issued in 
I. and S. No. 6175, Scrap Tobacco From 
Newark, N.J., to Selma, Ala. Commis- 
sioner Freas dissented. He was joined 
by Commissioner Arpaia. Commissioner 
Winchell noted a dissent. Commissioner 
Hutchinson was shown as absent and 
not participating. 

The order set aside an order of di- 
vision 2, dated September 24, 1954, and 
discontinued the proceeding. In the 
prior report of the same date, the Com- 
mission said, division 2 found the pro- 
posed reduced rate not shown just and 
reasonable and ordered cancellation of 
the proposed schedules. 

“In the prior report herein,” said the 
Commission, “the statement appears 
that it was not clear as to whether the 
decline in traffic over the rail lines was 
due to a diversion of the traffic to the 
competitive route or to a general decline 
in the movement of scrap tobacco from 
Newark to Selma. A review of the evi- 
dence is convincing that the cause of 
the decline in this traffic over the rail 
routes was the lower rate maintained 
over the competitive route. 

“The evidence establishes that the 
proposed rate is necessary to afford the 
respondents a fair opportunity to com- 
pete for this traffic and would not con- 
travene any provision of the national 
transportation policy.” 

Dissenting Opinion 
Commissioner Freas, dissenting, said: 
“If the evidence were convincing, as 

stated by the majority, ‘that the cause 
of the decline in this traffic over the 
rail routes was the lower rate main- 
tained over the competitive route,’ and 
if it were clearly shown that the re- 
duced rate was compensatory, I would 
agree with the majority. However, from 
a careful review of the record, I do 
not believe that either of these facts 
is clearly established. This is a sus- 
pension proceeding and the burden of 
showing by convincing evidence that 
the rate is justified is upon the respond- 
ents. 

“T am authorized to state Commis- 
sioner Arpaia joins in this dissent.” 

The rates were proposed, the Commis- 
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sion said, by schedules filed by the re- 
spondent railroads to become effective 
January 4, 1954. They proposed, it said, 
to reduce the all-rail rate of $1.8515, 
minimum 20,000 pounds, subject to Rule 
34 of the classification, to $1.55, minimum 
25,000 pounds, subject to Rule 34. It 
said the schedules were suspended on 
protest of the Pan-Atlantic Steamship 
Corporation. 


“The truck-water-truck rate,” said the 
Commission, “is $1.75025, minimum 20,000 
pounds, which includes marine insurance 
of about 4.25 cents per 100 pounds. The 
proposed rail rate, plus a trucking charge 
of 20 cents per 1000 pounds which the 
respondents must pay for drayage from 
the shipper’s plant at Newark to the 
team track, amounts to $1.75, or about 
the same as the truck-water-truck rate. 

“The purpose of the rate proposed was 
to recapture for the rail lines some of the 
traffic lost to the water-truck lines since 
1951. Respondents instanced a decline 
in the number of carloads of scrap to- 
bacco shipped over the rail lines from 
Newark to Selma from 104 carloads in 
1951, to 50 and 16 carloads, respectively, 
in 1952 and 1953. 

“In the years 1951, 1952, and 1953, the 
protestant handled 3,597,078 pounds of 
this traffic, equivalent to about 180 mini- 
mum carloads, or an average of 60 car- 
loads for each of those years. The time 
in transit over the truck-water-truck 
route is about 19 days, as compared with 
a maximum of 8 days over the all-rail 
route. The mode of transportation to 
be used by the shipper is governed by the 
costs of such transportation and time 
in transit is not important. The shipper 
asserts that some of the traffic would 
continue to move over the water-truck 
route.” 


Rate Parity Asked 


The Commission said the respondent 
railroads insisted that in order to place 
the all-rail routes on a competitive basis 
with the water-truck route it was nec- 
essary to establish a rate parity. 


“They contend,” it continued, “that 
the factual situation and the circum- 
stances surrounding the publication of 
the proposed rate are practically identi- 
cal with those considered by us in the 
report on reconsideration in Cigarboxes 
From Newark, N.J., to Selma, Ala., 296 
I.C.C. 68, wherein an all-rail rate was 
approved which resulted in the same 
cost to the shipper over the all-rail 
routes as over a truck-water-truck com- 
petitive route on fiberboard cigar boxes 
from Newark to Selma. 


“In that proceeding we reviewed 
briefly the provisions of the national 
transportation policy and stated, at 
page 69: 

“*This pronouncement does not mean 
that rates for a particular mode of trans- 
portation should be held to some certain 
level and that transportation only by 
other modes should be encouraged. To 
require rail carriers to refrain from pub- 
lishing rates which are shown to be 
reasonable and otherwise lawful so that 
a water carrier may retain substantially 
all of the shipper’s traffic would be un- 
fair to carriers and shippers alike, ana 
would contravene the national transpor- 
tation policy. Dean v. Herrin Transp. 
Co., 53 M.C.C. 55, and Candy and Con- 


fectionery in Official Territory, 279 I.C.C. 
— 





Demurrage on Coal Held 
For Export Found, in Some 


Instances, Not Reasonable 


The Commission, division 2, has 
found unjust and unreasonable in 
some instances, and not shown to be 
unjust or unreasonable in other in- 
stances, demurrage charges sought to 
be collected for detention at the 
Baltimore & Ohio Railroad Co.’s 
Curtis Bay coal pier, Baltimore, Md., 
of cars loaded with coal for export, 
in the period November 1, 1951-Jan- 
uary 31, 1952. 


A report and order were issued in No. 
31445, Seneca Coal & Iron Corporation 
v. Baltimore & Ohio Railroad Co. The 
order authorized the defendant railroad 
to waive collection of $5,604.40 of the 
outstanding demurrage charges found 
unjust and unreasonable on cars held at 
Baltimore or Brunswick, Md., for the 
complainant during the demurrage 
settlement period ended February 1, 1952. 

The Commission found that $3,825.80 
of the charges sought to be collected 
from the complainant, which accrued in 
connection with cars diverted at Port 
Covington, Md.; $61.60 of certain charges 
in connection with shipments for the 
“S.S. Corallo,” and $996.60 and $720.40 
of certain charges in connection with 
Shipments for the “S.S. Arsena,” were 
unjust and unreasonable, and that in 
all other respects the charges sought to 
be collected were not shown to have been 
unjust or unreasonable. 


‘Chaotic Conditions’ 


“The assailed charges accrued during 
a period when there was a substantial 
increase in the exportation of coal,” 
said the Commission. “The basis of the 
complaint is that the detention was a 
result of chaotic conditions said to have 
been caused by the defendant accepting 
substantially more carloads than it could 
handle with reasonable dispatch, with 
resulting charges beyond the complain- 
ant’s power to anticipate or avoid.” 

It said the charges accrued against 
the complainant in accordance with the 
terms of a tidewater demurrage tariff 
published on behalf of the B. & O. 

The coal shipped by the complainant, 
it said, originated on the B. & O. in 
northern West Virginia and western 
Pennsylvania, and was transported an 
average distance of 300 miles. 

Because of congestion at Curtis Bay, 
it said the B. & O. obtained authoriza- 
tion from the Commission on December 
22, 1951, permitting coal originating on 
its lines to be diverted to the Western 
Maryland Railway for transshipment 
over the Port Covington coal pier at 
Baltimore. 


In all, the Commission continued, 459 
carloads consigned to the complainant 
at Curtis Bay were diverted to the W.M. 
at Cherry Run, W.Va., and dumped into 
five vessels loading at Port Covington. 
It said that a total of 1,739 excess 
credits were e@rned on these cars after 
deduction of 29 debits. 


After discussion, the Commission con- 
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cluded that it would be unjust and un. 
reasonable to deprive the complai: ant 
of the credits which it would norn ally 
have earned on such shipments, and 
that, accordingly, the charges soi ght 
to be collected should be reduced by an 
amount represented by 1,739 credits. or 
$3,825.80. 


‘S.S. Corallo’ Shipments 

Among the carloads of coal diverted to 
Port Covington, it said, were 64 that 
were eventually loaded on the “SS, 
Corallo” which registered there on Jan- 
uary 2, 1952. After discussing the sit- 
uation, the Commission said it was in- 
cumbent in the camplainant to establish 
that cars were unduly delayed and that 
this the complainant had not done. It 
was clear, however, the Commission con- 
tinued, that the complainant should be 
relieved of the unjust and unreasonable 
charges attributable to the detention of 
four cars after the vessel left Curtis 
Bay, or of $61.60 based on 28 credits that 
would have accumulated. 


*S.S. Arsena’ Shipments 


The “S.S. Arsena,” it said, registered 
at Curtis Bay on December 14, 1951, 
when 78 carloads of Mustang, the classi- 
fication of coal required for that vessel, 
were on hand at Custis Bay, and 73 car- 
loads were held at Brunswick, Md., a 
hold point. It said that 60 additional 
cars had been on defendant’s lines en 
route from the mines for more than 
a week. . 

“When informed that the defendant 
was unable to assemble at the pier the 
189 carloads of Mustang required to load 
the ‘S.S. Arsena,’* said the Commission, 
“the complainant had the vessel proceed 
to the Canton piers of the Pennsylvania 
Railroad Co., where 95 carloads were 
dumped aboard the vessel on December 
18, 1951. On December 21, 1951, the ves- 
sel returned to Curtis Bay, where it 
loaded the 94 additional carloads re- 
quired to complete its cargo.” 

After discussing the situation, the 
Commission stated that all that was 
clear was that 151 carloads of Mustang 
coal, 78 at Curtis Bay and 73 at Bruns- 
wick, were or should have been avail- 
able for dumping on the vessel when it 
registered. 

“No justification appears,” it con- 
tinued, “for the accumulation of deten- 
tion days on these cars during the pe- 
riod of time required for the vessel to 
proceed to the Canton pier and to load, 
on December 18, 1951, coal diverted 
there for the convenience of the de- 
fendant. The defendant was responsible 
for the dumping of coal, and it had in- 
structions to load the vessel with a full 
cargo of Mustang coal. 


“It would be manifestly unjust to as- 
sess demurrage on these 151 cars for 
the 3 dentention days between Decem- 
ber 14 and December 18, 1951, and the 
complainant’s account should be cred- 
ited with $996.60, based on such 453 
debits. It would be likewise unjust ‘o 
assess charges on the remaining 94 cars 
required to complete the cargo for ther 
detention for the three days requircd 
to return the vessel to Curtis Bay 9 
load such cars. The complainant’s a - 
count should be further reduced |y 
$720.40, based on such 282 debits.” 

The Commission said that except <5 
otherwise indicated in its report, t) ? 
complainant had failed to support i'3 
allegation “with the particularity r - 
quired for the finding desired.” 

“While the defendant’s facilities we 2 
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operating at capacity when the charges 
assailed herein accrued, it is not shown, 
except as herein found otherwise, that 
such charges were the result of situations 
for which the defendant was responsible, 
or which were beyond the control of the 
complainant,” the Commission said. 


Motor Allowance of 10 Cents 
In Lieu of Pickup, Delivery 
Service Approved by I.C.C. 


A proposal of Dixie Ohio Express 
Co. to increase from 5 cents a 100 
pounds to 10 cents a 100 pounds its 
allowance to shippers for draying 
their own freight to or from its ter- 
minals in Pennsylvania, Ohio, Ken- 
tucky and Tennessee, in lieu of 
pickup or delivery service of freight 
moving under rates published by the 
carrier, is lawful, and the increased 
allowance is “no more than is just 
and reasonable,” the Commission 
has decided. 


The finding was made by the Commis- 
sion, division 3, by a report and order 
in I. and S. M14966, P. U. & D. Allowance 
—Dixie Ohio Express. The proceeding 
was discontinued. 

The Commission said the allowance 
was published in schedules filed to be- 
come effective May 18, 1953. On protest 
of the Central and Southern Motor 
Freight Tariff Association, it said, opera- 
tion of the schedules was suspended to 
and including December 17, 1953, and 
was postponed by the respondent until 
January 13, when the allowance became 
effective. 


“The proposed increase was intended 
to place the allowance on a ‘more rea- 
listic basis, and one which more nearly 
reflects the present cost’ of performing 
pickup and delivery service,” the Com- 
“Another purpose is to 
encourage the shippers to perform the 
service, thus relieving the respondent of 
an expensive operation. 


“The expenses involved in performing 
pickup and delivery of less-truckload 
traffic, particularly shipments weighing 
less than 5,000 pounds, has increased 
steadily in recent years.” 

The Commission said a survey made 
by the respondent at six of its repre- 
sentative terminals indicated that in 
the last three months of 1952 its average 
cost of picking up and delivering freight 
in its own equipment and with its 
own personnel ranged from 11 cents 
at Akron, O., and Chattanooga, Tenn., 
to 20 cents at Cleveland, O., and av- 
eraged about 14.5 cents. 


At seven terminals in Ohio, Kentucky, 
Tennessee and Pennsylvania where lo- 
cal cartage companies were utilized for 
pickup and delivery of freight trans- 
ported by respondent, the Commission 
said, the charges ranged from 14 cents 
at Canton, O., to 18 cents at Hamilton, 
O., on shipments weighing less than 
5,000 pounds, and to 20 cents at Lex- 
ington, Ky., for shipments weighing 
less than 3,000 pounds. 

Protestant argued that a discrimina- 
tory and prejudicial condition would arise 
because the increased allowance of 10 
cents was proposed only in the tariffs un- 
der suspension, while the respondent was 





a party to tariffs applying in other ter- 
ritories in connection with which the 5- 
cent allowance would continue to apply. 

“It is not clear how different allow- 
ances prevailing in different territories 
would prejudice or discriminate against 
any shippers,” the Commission said. 
“In any event, no shipper has intervened 
to claim that the suspended schedules 
will result in any discrimination or prej- 
udice to it. The protestant also main- 
tains that to allow the increased allow- 
ance to become effective would be to 
permit an unreasonable practice detri- 
mental to competitors who provide an 
allowance of 5 cents.” 

The Commission said that section 225 
of the interstate commerce act provided 
that an allowance to a shipper of prop- 
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erty transported under part II of the act, 
when the shipper rendered any service 
connected with such _ transportation, 
“shall be no more than is just and rea- 
sonable.” 

“The proposed increased allowance is 
shown by the supporting shipper to be 
lower than its cost of performing pickup 
or delivery service in its own equipment, 
and by the respondent to be less than 
its cost of providing the service, either 
through its own instrumentalities or by 
local cartage companies,” the Commis- 
sion said. “It is thus clear that the 
statutory requirements have been met.” 





1.C.C. Refuses to Allow W.T.L. Railroads 
To Alter lron-Steel Rate Relationships 


Petition of Western Trunk Line Railroads to Establish Lower Rates 


On ‘Point to Point’ Traffic Denied. 


Waiver of General Increases 


Suggested in Report as One Means of Meeting Increased Competition. 


Asserting that general increases 
are permissive only, and not man- 
datory, the Commission has refused 
to permit Western Trunk Line Terri- 
tory railroads to reduce prescribed 
rates on iron and steel articles on 
“point-to-point” traffic in an effort 
to regain traffic lost to competing 
agencies—traffic which, the Commis- 
sion says, the railroads began losing 
on the effective date of a general 
rate increase. 


The railroads were told that they 
should attempt to meet their competi- 
tion from other modes of transportation 
by the use of remedial measures avail- 
able to them under an “outstanding or- 
der,” rather than disrupt the “uniform 
basis of rates presently in effect.” 

Specifically, the Commission, by its 
second report on further hearing in I. 
and S. No. 5269, Iron and Steel to Iowa, 
Minnesota, Michigan, and Wisconsin, 
denied a petition of certain of the rail- 
road respondents asking the Commission 
to vacate and set aside two of its find- 
ings in the initial report, 263 I.C.C. 361, 
and to modify orders in the proceeding 
requiring certain non-prejudicial rela- 
tions in rates. 

In the initial report, the Commission 
said, it prescribed a maximum basis of 
rates on carload shipments of iron and 
steel articles, minimum 40,000 pounds, 
from points in Official Territory and 
from certain points in Western Trunk 
Line Territory to destinations in Minne- 
sota, Nebraska, North Dakota, South Da- 
kota and to certain destinations in Wis- 
consin and Iowa. 


The Western Trunk Line Territory 
railroads, by petitions, now sought va- 
cation of findings Nos. 7 and 8, it said. 


Prior Findings 


“In finding 7 thereof,” the Commis- 
sion said, “we found that rates from 
Kokomo and Indianapolis, Ind., to Min- 
neapolis and St. Paul, Minn., herein- 
after sometimes called the Twin Cities, 


and to Duluth, Minn., upper Michigan, 
Wisconsin, and Iowa, would be unduly 
prejudicial to shippers at those origins, 
and unduly preferential of shippers at 
Chicago and Peoria, Ill., and St. Louis, 
Mo., and points in Illinois and Indiana 
taking the same rates, to the extent that 
the rates from the prejudiced points 
were higher percentages of correspond- 
ing first-class rates than the rates from 
the preferred point. 

“In finding 8 of the initial report we 
found that jobbers at Sioux City, Ia., 
Omaha, Lincoln, Beatrice, and Hastings, 
Neb., Sioux Falls, Watertown, Mitchell, 
Aberdeen, and Rapid City, S.D., and 
Fargo and Minot, N.D., would be unduly 
prejudiced, and jobbers at the Twin 
Cities and intermediate points in Minne- 
sota, Wisconsin, and Iowa taking the 
same rates would be unduly preferred, 
to the extent that rates from Milwaukee, 
Wis., Chicago, Peoria, and St. Louis to 
the prejudiced points were higher per- 
centages of corresponding first-class rates 
than the rates to the preferred points.” 

In complying with the findings, the 
carriers voluntarily established a com- 
mon basis of rates from all points in 
Official Territory, and from the Chicago- 
Gary district and related origins, effec- 
tive November 29, 1945, which had been 
maintained since that time, subject to 
subsequently authorized general in- 
creases, the Commission said. 

The Commission noted that in a re- 
port on further hearing, 279 I.C.C. 321, 
it denied a petition of the W.T.L. carriers 
seeking modification of findings made 
under section 3 of the interstate com- 
merce act to the extent necessary to 
enable them to establish lower motor- 
competitive rates on certain iron and 
steel products, from Sterling and Rock 
Falls, Ill., to the Twin Cities and Minne- 
sota Transfer, Minn. 


Petitioners’ Request 


The petitions presently under con- 
sideration sought a complete vacation 
of the section-3 findings and the setting 
aside of those portions of the orders 
based thereon so that petitioners might 
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publish lower rates and higher minima 
from the Chicago-Gary district and re- 
lated origins to certain destinations in 
the territory to meet competition of com- 
mon and contract motor carriers, pri- 
vately-operated motor trucks, and the 
barge lines, the Commission said. It 
added that comparable reductions from 
origins east of the Chicago-Gary district 
were not contemplated. 

No proposed schedules of rates were 
before the Commission at this time, it 
said, adding that the reductions had 
been tentatively approved by petitioners’ 
rate committees, and presumably would 
be published if the petitioners were ac- 
corded the desired relief. 

Representative of the contemplated ad- 
justment were alternate rates per 100 
pounds of 60 cents, minimum 40,000 
pounds, 54 cents, minimum 60,000 pounds, 
and 48 cents, minimum 80,000 pounds, 
which were proposed from Chicago to the 
Twin Cities, in lieu of the present rate 
of 73.6 cents, minimum 40,000 pounds, 
the report showed. 

The Commission said that “a substan- 
tial diversion” of iron and steel traffic 
from petitioners’ lines had occurred since 
1945, and that the petitioners’ attributed 
their “inability” to meet competition to 
the necessity of maintaining a uniform 
level of rates from and to all points un- 
der findings 7 and 8. 


They claimed, the Commission said, 
that reductions in accordance with the 
findings could not be established with- 
out needlessly sacrificing revenue on 
traffic between points where there was 
either no carrier competition or the exist- 
ing competition, in their judgment, was 
not sufficiently severe to warrant com- 
petitive reductions. 


Position of Other Carriers 


As to the evidence offered by the 
motor carriers in opposition to the 
petitions, the Commission said that the 
Middlewest Motor Freight Bureau rec- 
ognized the existence of the rate-com- 
petitive situation which the petitioners 
sought to overcome, but contended that 
the remedial measure as proposed was 
neither the best nor a proper remedy, 
and urged that if the findings were 
vacated, any resulting rail rate reduc- 
tions should be required to be established 
subject to an expiration date. 

As to the position of the eastern 
railroads, the Commission said that 
they were aware of the competition with 
which petitioners were faced, since the 
eastern roads encountered similar com- 
petition in serving eastern mills. How- 
ever, the eastern roads objected to the 
point-to-point reductions and to the 
restriction of such reductions to certain 
origins, contending that if comparable 
reductions were not made from points 
on their lines, the resulting situation 
would be identical to that which find- 
ing No. 7 was designed to prevent. 

“There is no doubt that the peti- 
tioners are faced with intense truck 
and barge competition to the Twin 
Cities and to some intermediate points 
in Wisconsin, that the barge competi- 
tion to Omaha is particularly severe, 
and that to Sioux City there is intense 
truck competition,” the Commission said. 

“The petitioners, however, have failed 
to show that the carrier competitive 
conditions from mills in the Chicago- 


Gary district and related areas of West- 
ern Trunk Line Territory to those points 
are sufficiently different from those from 
the same origins to other Western Trunk 
Line destinations to warrant the estab- 
lishment of reduced rates only to the 
few destinations to which reductions 
have been proposed. In the absence of 
a clear showing of dissimilar competitive 
conditions to those points than to other 
points, we are not warranted in vacating 
the section—3 findings. The burden of 
showing such dissimilar conditions is 
upon the petitioners. Continental Steel 
Corp. v. New York, C. & St. L. R. Co., 
256 I.C.C. 167. 

“Although the carrier competitive sit- 
uation is now vastly different than in 
1945 when the existing uniform basis of 
rates was established, the record shows 
that carrier competition exists through- 
out Western Trunk Line Territory and 
that as between different destinations or 
areas it differs only in degree, with the 
greatest competition to points to which 
the traffic moves in volume In the prior 
report on further hearing, in denying 
the petition seeking modification of the 
section—3 findings to permit the estab- 
lishment of a lower rate from Sterling 
to the Twin Cities, we found at page 339: 
‘. .. A reduction in the rail rate from 
only a single origin to only a relatively 
small destination area . . . would pre- 
cipitate unduly prejudical and preferen- 
tial situations .. .’ 


“Although the adjustments initially 
contemplated herein cover a_ greater 
number of origins and destinations than 
was dealt with in that decision, never- 
theless the points to which the adjust- 
ments are proposed comprise only a few 
of the numerous points to which the 
traffic moves, and the competitive situa- 
tion, both carrier and commercial, as 
shown here differs little from that 
there revealed. 

“With the establishment of reduced 
rates to large distribution centers such 
as the Twin Cities, Omaha, and Sioux 
City, there seems little doubt that indus- 
tries at other points, in Iowa, Nebraska, 
and North and South Dakota, to which 
reductions are not presently contem- 
plated would be adversely affected. 

“Notwithstanding petitioners’ assur- 
ances that they would study the effect 
of such reductions as might be initially 
made, if the findings were vacated, 
upon destinations to which present levels 
are maintained, and subsequently adjust 
the latter levels if circumstances war- 
rant, it is by no means certain that ad- 
justments would or could be made in 
sufficient time to avoid irreparable 
injury. 

Unlawfulness Shown 

“It is fundamental, of course, that car- 
riers may reduce their rates to meet com- 
petition, provided the reductions are 
not below a minimum reasonable level 
and they do not create undue preference 
or prejudice. Brick from Mason City. 
Iowa, to LaCrosse, Wis., 251 I.C.C. 267; 
Macaroni between Western Trunk Line 
and Southwestern Territories, 238 I.C.C. 
121. The protestants here have shown 
a reasonable probability that the reduc- 
tions proposed would create unlawful- 
ness of the latter type. 


“Neither truck nor water competition 
justifies rate adjustments which will 
cause undue preference and prejudice, 
Continental Steel Corp. v. New York C. 
& St. L. R. Co., supra; nor is such un- 
lawfulness justified by the existence of 
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greater carrier competition to some 
points than to other points. Oklahuma 
Corp. Comm. v. Kansas, O. & G. Ry. Co, 
266 I.C.C. 495. In the latter proceeding, 
in discussing a situation largely similar 
to that disclosed herein, division 2 said, 
at page 501: “There is truck competition 
to both sets of points, and although the 
volume of the truck movement may not 
be as great to the Oklahoma destina- 
tions as to parts of western trunk-line 
territory, such difference in volume as 
may exist does not afford justification 
for the maintenance of the prejudicia] 
relation.’ 


“Regarding petitioners’ apprehension 
that the maintenance of a uniform leve] 
of rates throughout Western Trunk-Line 
Territory lower than existing levels 
might defeat the prime purpose of the 
contemplated reductions, which is to re- 
capture traffic moving by competitive 
modes of transportation between points 
where the volume is the greatest and 
thus substantially increase their reve- 
nue, the record warrants the conclusion 
that the continued maintenance of the 
existing rates to points other than the 
Twin Cities, points in Wisconsin, Omaha, 
and Sioux City would cause greater use 
of competitive modes of transportation 
to such other points and thus greatly re- 
duce, if not cancel altogether, the reve- 
nue gained from traffic recaptured. In 
any event, a mere desire for increased 
revenue is no warrant for the estab- 
lishment of unduly prejudicial and pref- 
erential rate relations. 


Remedies Available 


“We cannot overlook the fact that the 
petitioners have made no attempt to 
meet their carrier competition by the 
establishment of uniform lower levels, 
subject to minima higher than 40,000 
pounds, on all iron and steel articles, 
nor to establish lower uniform rates and 
higher minima on a restricted list of 
such articles on which the competition 
is severe. Those remedies have for years 
been available to the petitioners within 
the section-3 findings. They also have 
not taken advantage of the opportunity 
available to them to waive authorized 
general increases to enable them to 
maintain rates on a competitive level 
with the truck rates. As shown, the rail 
rates from the Chicago-Gary district to 
the Twin Cities have been increased by 
34.6 cents, about 88 per cent, since 1946, 
and by 14.6 cents, or 24.7 per cent, since 
May 6, 1948, the effective date of the 
general increase which is shown to have 
started the trend of the movement to 
truck transportation. 


“The general increases were permissive 
only, and not mandatory. The petitioners 
should attempt to meet their competi- 
tion from other modes of transportation 
by the use of remedial measures available 
to them under the outstanding order 
rather than disrupt the uniform basis 
of rates presently in effect.” 


It was noted that Commissioner Ar- 
paia concurred in the result and that 
former Chairman Cross and Commis- 
sioner Johnson did not participate 1 
the disposition of the proceeding. 


Separate Expression 


Commissioner Tuggle, concurring 2 
the result, said that a substantial r°- 
vision of the petitioners’ rates was nece:- 
sary to enable them to meet the i:- 
creased carrier competition. 


“In meeting a similar carrier cor- 
petitive situation within their territory ’ 
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he said, “the eastern railroads published 
reduced rates with higher minima ap- 
plicable on a specified list of iron and 
steel articles that are susceptible to 
movement by other modes of transpor- 
tation and made such rates available 
to all shippers to avoid undue disturb- 
ance of market relations. 

“The adoption of the same remedy by 
the western roads in this present situa- 
tion would require no modification of 
the outstanding findings of undue prej- 
udice.” 

The embraced cares are: 


No. 28786, Continental Steel Corpor- 
ation v. New York, Chicago & St. Louis 
Railroad Co., et al.; No. 29057, Minneap- 
olis Traffic Association et al v. Chicago, 
Burlington & Quincy Railroad Co., et 
al.; No. 29057 Sub 1, Duluth Chamber of 
Commerce v. Chicago & North Western 
Railway Co., et al.; No. 29082, Omaha 
Chamber of Commerce, Transportation 
Department, et al. v. Atchinson, Topeka 
& Santa Fe Railway Co., et al.; No. 
29094, Nebraska State Railway Commis- 
sion v. Atchinson, Topeka & Santa Fe 
Railway Co., et al.; No. 29108, Public 
Service Commission, Stafe of North Da- 
kota v. Northern Pacific Railway Co., et 
al.; No. 29112, Public Utilities Commis- 
sion of the State of South Dakota, et al. 
vy. Ann Arbor Railroad Co., et al.; and 
No. 29136, Railroad and Warehouse Com- 
mission of the State of Minnesota v. 
Ann Arbor Railroad Co., et al. 





Items in Package Groceries 
Motor Rights Determined 


The Commission, division 1, has found 
that a motor carrier’s authority to trans- 
port “package groceries” includes au- 
thority to transport vegetable oil short- 
ening and cooking oil. 


By a report and order in MC-78062, 
Sub. 26, Beatty Motor Express, Inc., Ex- 
tension—Soap to Pittsburgh, Pa., the 
Commission dismissed an application of 
that carrier insofar as it sought such 
authority. It also denied Beatty Motor 
Express authority to transport, over ir- 
regular routes, soap, soap powders, 
cleaning and washing compounds, toilet 
preparations and glycerine, other than 
in bulk, in tank vehicles, and advertising 
material and premiums when shipped in 
connection with such products, from 
Cincinnati, O., to Pittsburgh and Wash- 
ington, Pa., and Wheeling, W.Va. 

The Commission said no exception had 
been taken to the examiner’s finding 
that the term “package groceries” in- 
cluded vegetable oil, shortening and 
ooking oil in packages and the Com- 
mission adopted the findings of the ex- 
aminer in that respect. 

However, the applicant contended, on 
exception, that the examiner erred (1) 
in concluding that soap, soap powders, 
cleaning and washing compounds, toilet 
preparations and glycerine did not fall 
within its authority to transport package 
groceries, or (2) in failing to find that 
applicant was entitled to a permit au- 
thorizing the transportation of the com- 
= named in (1), the Commission 
said. 

There was no merit to applicant’s 
contention that the term “package gro- 
ceries” as set forth in its present author- 
ity, included such nonedible commodities 
aS soap, soap powders, cleaning and 
washing compounds, toilet preparations, 
and glycerine, the Commission said, add- 


ing that it rejected a similar contention 
in Bird Trucking Co—NModification of 
Certificate, 61 M.C.C. 311, which decision 
was sustained when challenged by court 
action. 

“Applicant is hereby admonished to 
discontinue immediately its transporta- 
tion of these and any other nonedible 
packaged commodities under its package 
groceries authority,” the Commission 
said. 

As to applicant’s request for such au- 
thority, the Commission concluded that 
it had failed to establish a need for that 
portion of the proposed operation. 





1.C.C. Denies Truck Lines’ 
Applications for Rights 
To Transport Army Vehicles 


The Commission, division 1, has 
denied requests of two New Jersey 
motor carriers holding general com- 
modity authority for a determina- 
tion that an exception in their cer- 
tificates applying to “commodities 
requiring special equipment,” does 
not preclude them from performing 
transportation of Army vehicles, in 
towaway service, or, in the alterna- 
tive, that such service is required by 
the present or future public con- 
venience and necessity. 


By its report and order in MC-1024, 
Sub. 8, Ferris & Rossborough, Inc., Ex- 
tension—Army Vehicles, embracing MC- 
39123, Sub. 5, Masters Fast Freight 
Service, Inc., Extension—Army Vehicles, 
the Commission denied applications of 
Ferris & Rossborough, Inc., of Rahway, 
N.J., and Masters Fast Freight Service, 
Inc., of South Kearny, N.J., for authority 
to transport the vehicles, in towaway 
service, between Army installations in a 
New Jersey area, on the one hand, and, 
on the other, points in the New York, 
N.Y. commercial zone, over irregular 
routes. 

The Commission found “that appli- 
cants’ present certificates do not au- 
thorize the transportation of the de- 
scribed Army vehicles, in secondary 
movements, in truckaway service, be- 
tween the points covered by the appli- 
cations,” and that each applicant failed 
to establish that present or future public 
convenience and necessity required the 
proposed operation. 


Rails Oppose Applications 


Trunk Line Territory railroads, except 
the Chesapeake & Ohio, the National 
Automobile Transporters Association 
and nine motor carriers opposed the ap- 
plications, said the Commission, adding 
that they were supported by New York 
& New Brunswick Auto Express Co., Inc. 

“The vehicles involved,” said the Com- 
mission, “are largely deactivated Army 
vehicles varying in size from 2% to 10 
tons which are not capable of being 
moved under their own power. In per- 
forming the transportation, applicants 
have employed a tow-bar mechanism by 
means of which the vehicles are towed 
behind their tractors.” 

The applicants, said the Commission, 
argued that trucks and automobiles were 
not commodities requiring use of special 
equipment. ‘ 


They asked dismissal of their, applica- 
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tions, it said, in the event the applicants 
were found to have’authority under their 
present certificates to perform the serv- 
ice for which authority was sought, or, 
in the alternative, that by reason of past 
operations “under a color of right,” pub- 
lic convenience and necessity be found 
to require the proposed operation. 

Certain protestants and interveners 
contended, the Commission said, that 
the applicants’ equipment was special 
equipment and “not a mere method of 
improving equipment for the better ren- 
dition of service as contended by ap- 
plicants.” 


Not ‘Towaway’ Service 


The Commission said it did not agree 
with the applicants’ contentions in the 
proceeding. Citing Charles E. Danbury, 
Extension—Charlotte, N.C., 46 M.C.C. 
147, it said that the “so-called towaway 
service performed by them in their de- 
scribed past operations is actually a form 
of truckaway service.” 

Referring to a proceeding cited by the 
applicants, L. C. Jones Trucking Co. Ex- 
tension—The Dakotas, 62 M.C.C. 539, in 
connection with their argument that 
trucks and automobiles were not com- 
modities requiring use of special equip- 
ment, the Commission said the Jones 
case ‘clearly applies to new automobiles 
and trucks normally loaded and unloaded 
under their own power and does not sup- 
port the conclusions which applicants 
would have us reach here with respect to 
vehicles not capable of being loaded or 
unloaded under their own power. 

“Neither is there any analogy between 
the situation involved herein and that 
described in Garment Truckmen Associa- 
tion of New Jersey v. Middle Atlantic 
States, 53 M.C.C. 761, wherein division 5 
concluded that the slight modification of 
van equipment for the handling of gar- 
ments on hangers did not convert the 
vehicles into special equipment,” the 
Commission. 

“As contended by applicants, the hook 
and towbar mechanism is simple in con- 
struction and operation, but the use 
thereof enables the performance of a 
service not rendered in the transporta- 
tion of commodities generally and which 
cannot otherwise be performed in or- 
dinary equipment, except by special load- 
ing and unloading equipment. 

“We conclude that applicants are with- 
out authority to perform this service be- 
tween the points involved under their 
present general-commodity authorities. 
Neither have applicants sustained their 
burden of proving public convenience 
and necessity.” 

“No shipper witnesses testified in sup- 
port of the applications and evidence of 
past operations standing alone is not 
sufficient to warrant a finding of need 
for the proposed service. In the circum- 
stances the applications must be denied. 
In view of this conclusion it is unneces- 
sary to determine the question of ap- 
plicants’ fitness and ability properly to 
perform the proposed operations.” 





Pipeline Property Values 

The Commission, division 2, by a re- 
port and order in Valuation No. 1312, 
(1954 Report), Cities Service Pipeline Co., 
has determined, for rate-making pur- 
poses, the final value of the common 
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carrier property owned and used by the 
company as of Decerfiber 31, 1954, to be 
$18,441,600. Protests, if any, are due at 
the Commission on or before January 23. 

The Commission, division 2, by a re- 
port and order in Valuation No. 1318, 
(1954 Report), New York Transit Co., 
Inc., has determined, for rate-making 
purposes, the final value of the common 
carrier property owned and used by the 
company as of December 31, 1954 to be 
$1,481,000. Protests, if any, are due at 
the Commission on or before January 18. 





Some Items in Adjustment 
On Western Plumbers’ Goods 
And Roofing Rates Allowed 


In deciding two railroad rate cases 
proposing adjustments in rates on 
plumbers’ goods and roofing mate- 
rials between points in Pacific and 
Mountain - Pacific territories, the 
Commission, division 3, has approved 
reduced rates on plumbers’ goods 
from points in the San Francisco 
Bay area and on roofing materials 
from points in the Los Angeles and 
San Francisco areas, to destinations 
in the west. 


However, the Commission found not 
shown just and reasonable proposed rates 
on plumbers’ goods from points in the 
Los Angeles area, and proposed rates on 
roofing materials between points in Ore- 
gon and Washington, on the one hand, 
and points in Idaho, Montana, Nevada, 
Oregon, Utah, and Wyoming, on the 
other. 


The findings were set forth in a report 
and order in I. and S. No. 6311, Plumb- 
ers’ Goods and Roofing Materials—Calif. 
to Northwest, embracing I. and S. No. 
6334, Roofing Between Pacific Coast and 
Intermountain Territory. Schedules 
found not shown just and reasonable 
were ordered canceled on or before Janu- 
ary 25, 1956, on not less than one day’s 
notice. 


In the title proceeding, by schedules 
filed to become effective December 26, 
1954, the Commission said, rail carriers 
parties to Agent J. P. Haynes’ tariff 
I.C.C. No. 1522, proposed to reduce their 
rates on plumbers’ goods and roofing, 
building or paving materials, from San 
Francisco, Los Angeles, and other Cali- 
fornia points taking the same rates, or 
differentials higher, to specified desti- 
nations in Utah, Idaho, Nevada, south- 
western Montana, eastern Oregon and 
southwestern Wyoming. On protest of 
the Rocky Mountain Motor Tariff Bu- 
reau, Inc., it said, the operation of the 
schedules was suspended until July 26, 
when they became effective. 


In the embraced proceeding, it said, 
rail carriers parties to Agent Haynes’ 
I.C.C. No. 1360, and the Union Pacific 
Railroad’s I.C.C. No. 5371, by schedules 
filed to become effective February 12, 
proposed to reduce their rates on roofing 
materials between Portland, Ore., Se- 
attle, Wash., and points taking the same 
rates or differentials higher, on the one 
hand, and the same points generally in 


Utah, Idaho, Nevada, southwestern Mon- 
tana, eastern Oregon, and southwestern 
Wyoming, on the other. On protest of 
Garrett Freight Lines, Inc., and Consoli- 
dated Freightways, Inc., it said, the 
schedules were suspended until Septem- 
ber 12 when they became effective. 


‘Key’ to Adjustment 


In the title proceeding, the Commis- 
sion said that the “key” to the proposed 
adjustment was the reduction in the 
rate from points in the San Francisco 
area to the Utah common points, in- 
cluding Salt Lake City and Ogden, Utah. 

The present rate by rail from and to 
the foregoing points was $1.495, as com- 
pared with a motor carrier rate of 
$1.50, minimum 24,000 pounds, it said, 
adding that the propsed rate was $1.35 
published to apply on a basic minimum 
of 24,000 pounds, with an incentive rate 
of $1.08 for application on the weight 
in excess of that amount. 

“The rate established on the basic 
minimum weight reflects 90 per cent 
of the competing motor carrier rate, 
and the incentive rate 80 per cent of the 
rate thus obtained,” it said. 

The Commission added that rates 
were also published from the Los Angeles 
area, and from points south of Los 
Angeles, to the same destinations, in 
order to maintain long-standing re- 
lations. It said the same parity that 
had been maintained was proposed. 

“We are persuaded that there is a need 
for the proposed reduction in the rates 
on plumbers’ goods from points in the 
San Francisco area to the described des- 
tinations if the rail carriers are to com- 
pete successfully for the movement of 
any of this traffic; that the proposed 
rates are no lower than necessary to meet 
the competition; and that they are rea- 
sonably compensatory,” the Commission 
said. “However, there is no evidence of 
such compelling motor competition from 
the origins in the Los Angeles area, nor 
of the effect, if any, which a reduction in 
the rail rates from points in the San 
Francisco area to the described destina- 
tions might have on the movement of 
plumbers’ goods from the Los Angeles 
area. Thus, no necessity appears for 
an adjustment of the rates from the 
latter origins. In proceedings such as 
this, it is necessary that facts relied upon 
be clearly shown.” 


Roofing Materials 

On roofing materials, the Commission 
said, the the rail rate in effect from 
Los Angeles and San Francisco to the 
Utah common points prior to August 23, 
1954, was $7.75 cents, minimum 40,000 
pounds, and the corresponding motor rate 
was 98 cents, same minimum. However, 
on that date, it said, the respondents 
adjusted the rates and_ established, 
among others, alternating rates of 92 and 
80.5 cents, minima 40,000 and 80,000 
pounds, and the motor carriers published 
a reduced rate of 92 cents, same mini- 
mum. 


It said the railroads contended they 
could not compete with the motor carriers 
at equal rates, and published the rates 
here under consideration. The proposed 
rate was 86 cents, the Commission said. 
Considering the faster motor service and 
the estimated costs presented by the re- 
spondents, a differential of rates were 
shown to be reasonably compensatory, 
the Commission said. 


As to the rates proposed in the em- 
braced proceeding, the Commission said, 
no evidence was introduced by the re- 
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spondents concerning the reasonable iess 
of such rates or the volume of traff.., ig 
any, now moving between these po nts, 





Protestant’s Reorganizaticn 
Status Considered by I.C.C. 


In Granting of Motor Rights 


Stating that the fact that a pro- 
testant in a motor carrier operat- 
ing rights proceeding was under- 
going reorganization did not war- 
rant a conclusion that its available 
service might be disregarded, the 
Commission, division 1, has limited 
the territorial scope of authority 
granted in MC-103378, Sub. 36, Pe- 
troleum Carriers Corporation, Exten- 
sion—Acids. 


By a report and order in that pro- 
ceeding, the Commission granted the 
applicant corporation, of Jacksonville, 
Fla., a certificate authorizing motor com- 
mon carrier transportation of (1) acids, 
in bulk, in tank vehicles, from Jackson- 
ville to points in Georgia within 125 
miles of Jacksonville, and (2) alcohol, 
benzene, xylene, toluene, and acetone, in 
bulk, in tank vehicles, from Atlanta, Ga., 
to points in Alabama and points in Ten- 
nessee west of U.S. Highway 27, over 
irregular routes. 


It said the applicant had asked au- 
thority to transport (1) acids, from 
Jacksonville to points in Georgia within 
200 miles of Jacksonville, and (2) the 
other aforementioned commodities from 
Atlanta to points in Alabama, South 
Carolina, and Tennessee, over irregular 
routes. 


Miller Motor Line of North Carolina, 
J. Archie Cannon, trustee, opposed the 
application, the Commission said. 

“Protestant,” it said, “is a carrier 
specializing in the transportation of 
liquid chemicals and other commodities 
in bulk, in tank vehicles, within the 
South, operating under certificate No. 
MC-110698 and sub-numbers. It is pres- 
ently in reorganization under chapter 
10 of the bankruptcy act, but its trustee, 
J. Archie Cannon, is continuing its hold- 
ing out to serve the public in the same 
manner as before the reorganization and 
is operating to the full extent author- 
ized by the carrier’s certificates. These 
operations are being conducted at a 
profit, and all creditors are being paid. 

“Protestant has authority to operate 
from Atlanta to points in South Caro- 
lina and those in Tennessee on and east 
of U.S. Highway 27. At the present 
time, it is transporting a considerable 
amount of traffic out of Charlotte, S.C., 
for F. H. Ross Co., one of the support- 
ing shippers, and it is offering to place 
two units of equipment in Atlanta for 
the exclusive use of this shipper. It is 
willing, ready and apparently able to 
provide the needed service in its au- 
thorized territory. The shipper, how- 
ever, has not offered the available tref- 
fic to it. 

“In our opinion, the fact that pro- 
testant is doing business at the prese it 
time under reorganization does not in 
itself warrant a conclusion that ‘s 
available service may be disregarded 1 
considering whether a need exists for 4 
new transportation service in the ara, 
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‘ 

which it is authorized to serve. Its serv- 
ice nas not been shown to be inadequate 
and we shall limit accordingly the ter- 
ritorial scope of authority granted, 
which otherwise, is fully supported by 
the evidence.” 





Peat Moss Held Not Exempt 
Commodity; Nine Carriers 


Granted Operating Rights 


After determining that the trans- 
portation of peat moss does not come 
within the partial exemption-from- 
regulation clause of the interstate 
commerce act in that it is not an 
agricultural commodity, the Com- 
mission, division 1, in deciding nine 
motor carrier applications seeking 
authority to transport peat moss, 
has granted authority to all of the 
applicants to conduct certain opera- 
tions in the contract carriage of the 
commodity from described points in 
New York and New Jersey, to points 
in New Jersey, Connecticut, and in a 
described portion of New York, over 
irregular routes. 


By a report and order in MC-84805, 
Sub. 2, Marino Trucking Co., Inc., Ex- 
tension—Peat, the Commission author- 
ized the issuance of a permit to that 
applicant and to each of the carriers in 
the following embraced cases: MC-107858, 
Sub. 3, Frank DeVito, Same; MC-114223, 
Paul Michelsohn Contract Carrier Ap- 
plication; MC-114224, John J. Michel- 
sohn, Same; MC-114225, Anthony Russo, 
Same; MC-114226, William Stokes, Same; 
MC-114234, Marvin Grifka, Same; MC- 
114236, John A. Shaughnessy, Same, and 
MC-114283, Joseph Hammer, Same. 


The Commission said that all of the 
applicants had been engaged since prior 
to 1953 in the transportation of peat 
moss from New York and New Jersey 
piers in New York Harbor, to points in 
New Jersey and Connecticut, and points 
in New York within 150 miles of New 
York City, and had served the support- 
ing shippers in a highly satisfactory 
manner. 

They were not new carriers entering 
the field and their operations would not 
result in added competition to other 
carriers, it said, adding that it was evi- 
dent that motor common carriers had 
not performed in a satisfactory manner 
and that shippers had suffered because 
of a lack of adequate service. 


The Commission noted that peat moss 
was imported from Germany principally, 
and from Canada, and said that it came 
from “bogs” composed of partially de- 
composed vegetation and organic matter 
that “had ceased to live.” 


It could readily be seen that peat moss 
did not come within the definition of 
“agricultural commodities,” it said. 


“It is not,a commodity raised or pro- 
duced on the farm by tillage and cultiva- 
tion of the soil,” the Commission said. 
“And aside from this, it is not in the na- 
ture of a crop which once having com- 
menced growth in the earth, air or water, 
can be harvested within any period cap- 
able of reasonable forecast by living man. 

“In the circumstances, we conclude 
that peat moss is not an agricultural com- 


modity within the meaning of section 
203(b) (6) of the act and authority is 
required for interstate transportation 
thereof.” 





Train Control Devices 


The Commission, by Commissioner 
Clarke, by a report and order on fur- 
ther hearing in No. 13413, Automatic 
Train Control Devices, New York, Chi- 
cago & St. Louis Railroad Co., has de- 
nied a petition of the New York, Chi- 
cago & St. Louis Railroad Co. for au- 
thority to discontinue an automatic in- 
termittent or train stop system on its 
Chicago division between West Wayne, 
Ind., and Ninety-fifth Street, Chicago, 
Til. 

The Commission found that the dis- 
continuance of the automatic train stop 
system would materially reduce safety of 
operations. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Food Mixers 


I. and S. No. 6365, Food Mixers—Ra- 
cine, Wis. to Pacific Coast. By division 
2. Schedules ordered canceled on or be- 
fore January 14, on not less than one 
day’s notice on finding not shown just 
and reasonable reduced freight forwarder 
rates on food mixers from Racine, Wis., 
to points on the Pacific coast as pro- 
posed in schedules filed to become ef- 
fective March 14, by Clipper Carloading 
Co., and suspended, on protest of other 
forwarders and the Rocky Mountain 
Tariff Bureau, to and including October 
13, and now under postponement until 
February 14, 1956. The Commission said 
the proposed rates to representative 
points, including Fresno, Los Angeles, 
and Oakland, Calif., Portland, Ore., and 
Seattle, Wash., were $5.53 a 100 pounds, 
for 499 pounds or less; $5.49 for 500 to 
1,999 pounds; $5.43 for 2,000 to 4,999 
pounds; $5.38 from 5,000 to 9,999 pounds; 
$5.28 for 10,000 to 19,999 pounds, and 
$5.13 for 20,000 pounds and over, respec- 
tively. The present rates for the same 
respective weights were $5.63, $5.58, $5.53, 
$5.48, $5.38 and $5.23, the Commission 
said. It was clear, it said, that the 
proposed rates would force additional 
reductions in the rates of the competi- 
tors and would result in destructive 
competitive practices and in unsound 
economic conditions. Commissioner Win- 
chell concurred in the result. 


Gums and Resins 


I. and S. No. 6398, Gums and Resins— 
East to Pacific Coast. By division 2. 
Schedules ordered canceled on or before 
January 16, on not less than one day’s 
notice, on finding not shown just and 
reasonable a rate of 195.5 cents a 100 
pounds, minimum 50,000 pounds, on syn- 
thetic gums or resins, with or without 
filler, from transcontinental groups A, 
B, C, C-3, K, K-2, L, L-1, M, and M-1, 
to destinations in Pacific Coast Territory. 
The Commission said the rate was pro- 
posed, in schedules filed to become effec- 
tive May 16, by rail carriers parties to 
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Agent Prueter’s I.C.C. No. 1564, in lieu of 
rates of 292.1 cents from groups A, K, and 
K-2, 258.75 cents from groups B, L, and 
L-1, and 242.65 cents from groups C, C-3, 
M and M-l. On protest of the Inter- 
coastal Steamship Freight Association, it 
said, operation of the schedules was 
suspended to and including December 
15. Water transportation of this traffic 
had certain inherent disadvantages com- 
pared with rail transportation, the Com- 
mission said. There was a longer time 
in transit, and since the products shipped 
were packed in paper bags, the addi- 
tional handling and rehandling resulted 
in greater risk of damage, it said, adding 
that it seemed clear that the proposed 
rate was lower than necessary to meet 
existing competition. 


Zine Ore 


No. 31784, St. Joseph Lead Co. v. Balti- 
more & Ohio Railroad Co., et al. By 
division 2, Commissioner Elliott not par- 
ticipating. Reparation awarded on find- 
ing unjust and unreasonable to the ex- 
tent that it exceeded a rate of $4.11 a 
ton of 2,240 pounds, plus the Ex Parte 
175 increases as authorized, rate charged 
on 917 carloads of imported zinc ore and 
zinc ore concentrates, moved on and 
between July 2, 1952, and August 11, 1953, 
from Baltimore, Md., to Josephtown, Pa. 
Charges were collected at a rate of $4.31 
which applied on the considered com- 
modities, subject to a provision that 
loading be performed by and at the ex- 
pense of the shipper, said the Commis- 
sion. The rate sought, $4.11, subject to 
the same provision, was voluntarily es- 
tablished by the defendant railroads 
effective October 1, 1953, it said. The 
complainant and defendants agreed that 
the rate from Baltimore in effect on 
June 30, 1946, should be the base rate 
in computing ex parte increases, with 
the rate from New York made 60 cents in 
excess of it, the Commission said. This 
formula, it continued, was used in de- 
termining the rates from Baltimore to 
points in Official Territory on chrome 
and manganese ores, and also in deter- 
mining the domestic rates on the instant 
commodities, and should produce the 
rate sought. It said that with the excep- 
tion of the rate assailed, all rates on ores 
and concentrates within Official Terri- 
tory had been increased in conformance 
with the authorizations in the ex parte 
cases. Compared with such rates, the 
Commission concluded, it was apparent 
that the rate assailed was unjust and 
unreasonable. . 


RAILROAD ABANDONMENTS 


Baltimore & Ohio 


Approval of a report and certificate 
in Finance No. 19091, Baltimore & Ohio 
Railroad Co. Abandonment, has been 
announced by the Commission, division 
4, by a memorandum. The B. & O. asked 
permission to abandon a 23-mile line be- 
tween Medix Run and Sinne Mahoning 
in Eik and Cameron counties, Pa. It 
said the line was severely damaged by 
flood in 1942, that it had not been main- 
tained since that time, and that no traffic 
had been handled on it. The railroad 
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*...a Merry Christmas to All!” 






The officers and employees of the FRISCO 

ff extend to you their best wishes for a joyous 
holiday season...and for a new year filled with 
prosperity and happiness. 


It has been a privilege to serve you during the 
past year; we look forward to bringing you 

an even greater measure of fine transportation 
service in the year ahead. 








f 5,000 MILES SERVING: 


Missouri « Kansas ¢ Arkansas « Oklahoma « Texas « Tennessee « Mississippi » Alabama e Florida 








46 


| icc NEWS 


asserted that rehabilitation was esti- 
mated to cost $131,000, an expense not 
warranted, since no industries were 
served and no prospect appeared for 
industrial development in the area. It 
said the line was paralleled by a Penn- 
sylvania Railroad branch line. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be 


rinted 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-29490, Sub. 3, William S. Clark, 
Mifflintown, Pa., Extension — Vandyke, 
Pa. Certificate granted. Over irregular 
routes, (1) fire brick, from Vandyke, Pa., 
to Buffalo, N.Y., and (2) damaged ship- 
ments, of fire brick and empty skids 
and pallets, from Buffalo to Vandyke. 

* MC-29647, Sub. 18, Charleton Bros. 
Transportation Co., Inc., Hagerstown, 
Md., Extension—Hancock, Md. General 
commodities, with exceptions, over ir- 
regular routes, between Hancock, Md., 
on the one hand, and, on the other, 
points in a described part of Pennsyl- 
vania. 

*MC-29910, Sub. 40, The Arkansas 
Motor Freight Lines, Inc., Fort Smith, 
Ark., Extension—Alternate Route, em- 
bracing MC-29910, Sub. 41, Same, Ex- 
tension—Alternate Route. Certificates 
denied. General commodities, with ex- 
ceptions, (1) in the title proceeding, be- 
tween El Dorado, Ark., and Texarkana, 
Ark.-Tex., and (2) in the embraced 
proceeding, between Camden, Ark., and 
Texarkana, over specified regular routes, 
as alternate routes, in connection with 
regular-route operation, serving no in- 
termediate points. 


* MC-111397, Sub. 13, Wade E. Davis, 
dba Davis Transport, Paducah, Ky., Ex- 
tension—Kuttawa, Ky. Certificate 
granted. Asphalt, asphalt cutback, road 
oil, and fuel oil, from Kuttawa, Ky., and 
points within 10 miles thereof, to points 
in described areas of Tenn., Ind., IIl., 
and Mo., over irregular routes. 


* MC-109689, Sub. 22, W. S. Hatch Co., 
Woods Cross, Utah, Extension—Caustic 
Soda—Clark County, Nev. Certificate 
granted. Caustic soda, in bulk, in’ tank 
vehicles, from Henderson, Nev., to points 
in Utah and Idaho, over irregular routes. 

* MC-52458, Sub. 130, T. I. McCormack 
Trucking Co., Inc., Woodbridge, N.J., 
Extension — Virginia, embracing MC- 
52458, Sub. 131, Same, Extension—West 
Virginia. Certificates granted. In the 
title proceeding, (1) lard substitutes, in 
bulk, in tank vehicles, from near Newark, 
N.J., to Richmond, Va., (2) sulphanated 
vegetable oils and fish oils, in bulk, in 
tank vehicles, from Harrison, N.J., to 
Roanoke and Front Royal, Va., and (3) 
inedible animal greases, in bulk, in tank 
vehicles, from Timberville, Va., to New- 
ark. In the embraced proceeding, (1) 
inedible fish or sea animal oil, in bulk, 
in tank vehicles, from Newark to Peters- 
burg and Moorefield, W.Va., and (2) 
sulphanated vegetable oils and fish oils, 
in bulk, in tank vehicles, from Harrison, 
N.J., to Petersburg and Parkersburg, 
W.Va. 

* MC-35541, Sub. 11, Rese F. Schneider 


and Harry Schneider, dba Schneider’s 
Transfer, Richmond, Va., Extension— 
Meat and Dairy Products. Certificate 
proposed. Meats, meat products, meat 
by-products, and dairy products, in ve- 
hicles equipped for mechanical refrig- 
eration, over irregular routes, from 
Richmond, Va., to points in Virginia 
within 50 miles of Richmond. 

* MC-30867, Sub. 58, Central Freight 
Lines, Inc., Waco, Tex., Extension— 
Alternate Route. Certificate denied. 
Class A and B explosives, between Hous- 
ton and Beaumont, Tex., over U.S. High- 
way 90, serving no intermediate points. 

* MC-113984, Sub. 1, Casmer E. Wengli- 
koswki and Edward D. Wenglikowski, dba 
Wenglikowski Brothers, Bay City, Mich., 
Extension—Fort Wayne. Certificate 
denied. Malt beverages, from Fort 
Wayne, Ind., to Saginaw and Bay City, 
Mich., and malt beverage empty con- 
tainers, on return, over irregular routes. 


* MC-107272, Sub. 10, Monkem Co., Inc., 
Joplin, Mo., Extension—Military, Kan. 
Permit granted. Over irregular routes, 
ammonia nitrate fertilizer, in bags, from 
a plant site at or near Military, Kan., to 
points in Mo., Okla., Ark., Neb., and Ia. 

* MC-112020, Sub. 8, Commercial Oil 
Transport, Fort Worth, Tex., Extension— 
Animal Fat. Certificate denied. Animal 
fats, in bulk, in tank vehicles, over irreg- 
ular routes from points in Oklahoma to 
points in Texas. 


* MC-102682, Sub. 231, Hughes Trans- 
portation, Inc., Charleston, S.C., Exten- 
sion—Arkansas. Certificate granted. 
Dangerous explosives, and containers 
therefor, between Memphis, Tenn., and 
West Memphis, Ark., over irregular 
routes, restricted to traffic originating at, 
or destined to points beyond West Mem- 
phis, for a period of five years. 


*MC-1300, Sub. 1, Albert Goldberg, 
dba Berwin Trucking Co., Ridgewood, 
N.J., Extension—Bayonne, N.J. Permit 
granted. Over irregular routes, specified 
articles of furniture, from Bayonne, 
N.J., to points in specified areas in 
N.J., N.Y., and Pa. 

* MC-7009, Sub. 5, Gay Campbell, dba 
Campbell Transport, Julesburg, Colo., 
Extension—Sidney, Neb. Permit granted. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, (1) from Sidney, 
Neb., and points within five miles of 
Sidney, to Julesburg, Colo., over irregular 
routes, and (2) from the junction of 
U.S. Highway 30 and Nebraska highway 
No. 27, near Chappell, Neb., to Jules- 
burg, over an alternate route in con- 
nection with regular-route operation, 
serving no intermediate points. 

* MC-33785, Robert E. Wood, Fair 
Haven, Vt., Petition for Modification. 
Petition denied for want of prosecution. 
Authorization sought for the transporta- 
tion of lumber, between Fair Haven and 
points within 30 miles therof, on the 
one hand, and, on the other, points in 
Conn., Mass., N.H., N.J., N.Y., R.I., and 
Vt., over irregular routes. 


*MC-59138, Sub. 1, John F. Booth, 
dba Motor Service Co., Staples, Minn., 
Extension—Milwaukee. Permit denied. 
Over irregular routes, beer and malt 
beverages from Milwaukee, Wis., to 
Brainerd, Minn., and empty malt bever- 
age containers in the reverse direction. 


* MC-74320, Sub. 4, Winthrop S. Porter, 
Andover, Conn., Extension—Connecti- 
cut. Certificate granted. Lime and lime- 
stone, from Lee and West Stockbridge, 
Mass., to specified points or areas in 
Fairfield, Litchfield, Middlesex and New 
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Haven counties, Conn., 
routes. 

* MC-83835, Sub. 34, Wales Trucking 
Co., Dallas, Tex., Extension—Penn+y]- 
vania. Certificate granted. Specitied 
commodities between points in Penn. 
sylvania on and west of U.S. Highway 
219, on the one hand, and, on the other, 
points in Ill, Ind., Ky., O., W.Va. and 
the lower peninsula of Michigan, over 
irregular routes. 

* MC-86779, Sub. 14, Illinois Central 
Railroad Co., Extension—Gulfport, Miss, 
Certificate granted. Over a regular route, 
general commodities, with exceptions, 
between Jackson, Miss., and Gulfport, 
Miss., serving designated points, with 
conditions. 

* MC-88161, Sub 38, Inland Petroleum 
Transportation Co., Inc., Seattle, Wash., 
Extension—Sulphuric Acid. Certificate 
granted. Over irregular routes, (1) sul- 
phuric acid, in bulk, in tank vehicles, or 
in removable tank from ports of entry 
in Whatcom County, Wash., at the in- 
ternational boundary between the US. 
and Canada, to points in a described ter- 
ritory in Washington, (2) spent sulphuric 
acid, in bulk, in tank vehicles, or in 
removable tanks, in reverse direction, and 
(3) muriatic acid, in bulk, in removal 
tanks, from Tacoma, Wash., to the same 
ports of entry, with restriction. 


* MC-95540, Sub. 225, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension— 
Confectionery. Certificate denied. Over 
irregular routes, candy and confectionery 
from Milwaukee, Wis., Kendallville, and 
Hammond, Ind., and all points in Illinois, 
to all points in Ala., Fla., and Ga. 


* MC-109324, Sub. 8, W. L. Harp, dba 
Harp Truck Line, Harrison, Ark., Exten- 
sion—Table Rock Dam, Mo. Certificate 
denied. General commodities, with ex- 
ceptions, serving the site of Table ltock 
Dam, Mo., as an off-route point in con- 
nection with regular-route operations. 


* MC-109627, Sub. 3, Jersey Shore Bus 
Lines, Inc., Matawan, N.J., Extension— 
Special Operations, Certificate granted. 
Passengers and their baggage, in special 
operations between Easton, Bethlehem, 
and Allentown, Pa., on the one hand, 
and, on the other, the Garden State 
Race Track, near Camden, N.J., and the 
Atlantic City Race Track, near Mays 
Landing, N.J., over irregular routes. 

* MC-112745, Sub. 2, Alfred Berseth, 
dba Al Berseth Transfer, Stanley, Wis. 
Extension—Iowa. Certificate granted. 
New furniture (crated), from St. 
Charles, Ill., to points in Ind., O., and 
in a described area of Iowa, over ir- 
regular routes. 

*MC-115051, John T. Edwards, To- 
ledo, O., Contract Carrier. Permit 
granted. Cinder blocks, concrete blocks, 
uncrated, casement windows and mortar 
in bags, from the site of the plant of 
the National Cement Co., at Toledo, 
O., to points in specified counties in 
Mich. and Ind., over irregular routes 

* MC-115210, Manny Miller, Philadel- 
phia, Pa., Common Carrier. Certificate 
denied. Passengers and their baggaze, 
in special operations involving ncn- 
scheduled service, between Philadelphia, 
Pa., and Sullivan County N.Y., over 
irregular routes. 


* MC-109734, Sub. 69, System Tank 
Lines, Inc., Oakland, Calif., Extensio: — 
Utah. Certificate granted. Gasoline, in 
bulk, in tank vehicles, from Sacrame to 
and Rodeo, Calif., and points wit in 
five miles of Rodeo, to points in £ ut 
Lake, Weber, Cache, Garfield, San Jun, 


over irregi lar 
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Kane, Wayne, and Washington coun- 
ties, Utah, over irregular routes. 

* MC-114364, Sub. 10, Wright Motor 
Lines, Inc., Rocky Ford, Colo., Exten- 
sion—Petroleum Products, in Contain- 
ers. Certificate granted. Petroleum 
products, in packages and containers, 
from Ponca City, Okla., to points in 
Wyo. and Neb., and from El Dorado 
and Kansas City, Kan., to points in 
Texas, and fertilizer, in bags, from 
Houston, Tex., to Denver, Colo., and 
points in Kan., Okla., Neb., and Mo., 
and from Etter, Tex., to points in Ida., 
Utah, Wyo., and Neb. The authority is 
not to be combined or joined directly 
or indirectly with any authority other- 
wise held by applicant for the purpose 
of performing any through service be- 
tween points not here involved. 

*MC-115209, Walter Pierce, dba 
Pierce & Son, San Carlos, Calif., Con- 
tract Carrier. Permit granted. Specified 
food products and racks and display 
material used in the sale and promo- 
tion of such products, for a certain class 
of shippers, from Oakland, Calif. to 
Reno, Nev., over U.S. Highway 40, and 
used empty containers and racks and un- 
salable commodities, in the reverse di- 
rection, serving no intermediate points. 

* MC-78705, Sub. 9, McLain Trucking, 
Inc., Muncie, Ind., Extension—Trenton 
and Utica, Mich. Permit granted. Spec- 
ified commodities, including engine 
parts, from Portland and Muncie, Ind., 
to the site of the Chrysler plant at 
Trenton, Mich., and the site of the 
Packard Motor Car Co. at Utica, Mich., 
and specified commodities on return 
movements from Toledo, O., Detroit, 
Mich., and certain plant sites in Michi- 
gan, to Muncie, over irregular routes. 
Commissioner Hutchinson dissented in 
part. 

* MC-3647, Sub. 152, Public Service 
Coordinated Transport, Newark, N.J., 
Extension—Annapolis, embracing Sub. 
153, Same, Extension — Emmitsburg. 
Certificate granted. Passengers and bag- 
gage, in special operations, in round- 
trip sightseeing or pleasure tours, over 
irregular routes (1) beginning and end- 
ing at Camden, N.J., and extending to 
Annapolis and Emmitsburg, Md., and 
(2) beginning and ending at Wilming- 
ton, Del., and extending to Emmitsburg. 

* MC-74846, Sub. 35, Lewis G. Johnson, 
Newark, N.J., Extension—Egypt, N.Y. 
Certificate granted. Over irregular 
routes, (1) canned goods, from Penn Yan, 
N.Y., and points in Ontario County, N.Y., 
to points in a specified area in southern 
Pennsylvania, and (2) canned sauerkraut 
and canned sauerkraut juice, from Phelps, 
Shortsville, and Gorham, N.Y., to Fred- 
erick and Hagerstown, Md. Commission- 

r Hutchinson dissented in part. 


* MC-75320, Sub. 65, Campbell Sixty- 
Six Express, Inc., Springfield, Mo., Ex- 
tension—Alternate Route—Missouri. Cer- 
tificate granted. General commodities, 
with exceptions, between junction of 
U.S. Highways 60 and 63 (near Willow 
Springs, Mo.), and Sikeston, Mo., over 
US. Highway 60, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only in connection with 
presently-authorized regular-route opera- 
tions, restricted to traffic originating at 
or destined to presently-authorized inter- 
mediate points on U.S. Highway 61 be- 
tween Sikeston, Mo., and Memphis, Tenn. 


*MC-107515, Sub. 163, Refrigerated 
Transport Co., Inc., Atlanta, Ga., Exten- 


sion — Kansas. Certificate granted. 
Frozen and powdered eggs and frozen 
dressed poultry, from Topeka Kans., to 
points in Miss., N.C., and Tenn., over ir- 
regular routes. Commissioner Mitchell 
dissented in part. 


* MC-110698, Sub. 36, Miller Motor Line 
of North Carolina, Inc. (J. Archie Can- 
non, Jr., Trustee), Greensboro, N.C., Ex- 
tension—Vinegar, embracing Sub. 41, 
Same (J. Frank Dickson, Trustee), Ex- 
tension — Institute, W.Va. Certificates 
granted. In Sub. 36, vinegar, in bulk, in 
tank vehicles, from Charlotte, N.C., to 
points in S.C., Ga., Fla., and Tenn., over 
irregular routes. In Sub. 41, synthetic 
organic chemicals, in bulk, in tank ve- 
hicles, from South Charleston and Insti- 
tute, W.Va., to points in Ala. and Fla., 
over irregular routes. 


* MC-74845, Sub. 34, Lewis G. Johnson, 
Newark, N.Y., Extension—New York 
Points, embracing MC-75185, Sub. 204, 
Service Trucking Co., Inc., Federalsburg, 
Md., Extension—Western New York, MC- 
112854, Sub. 6, Peter Hollebrand, Ontario, 
N.Y., Extension — Virginia, and MC- 
112854, Sub. 7, Peter Hollebrand, Ontario, 
N.Y., Extension—New York Points. Cer- 
tificates granted. In MC-74846, Sub. 34, 
frozen fruits and vegetables, from speci- 
fied New York points to certain points 
in Va., N.C., and S.C., over irregular 
routes. In MC-75185, Sub. 204, frozen 
fruits and frozen tomato products from 
North East, Pa., and specified points in 
New York to Wilmington, Del., and 
points in Virginia and points in de- 
fined areas in Del. and Md., and canned 
goods, from specified New York points 
to points in defined areas of Del., Md., 
and Va., over irregular routes, subject 
to condition that the authority may not 
be joined with applicant’s other au- 
thority for the purpose of conducting 
any through service. In MC-112854, Sub. 
6, over iregular routes, (1)(a) frozen 
fruits, frozen fruit juices and frozen 
fruit purees, from specified points in 
New York to certain points in Virginia, 
(b) frozen fruits from Rochester, N.Y., 
to specified points in Virginia, and (c) 
frozen vegetables from specified points 
in New York to certain points in Vir- 
ginia; (2) canned goods from Front 
Royal, Timberville, and Winchester, Va., 
and Martinsburg, W. Va., to points in 
a defined area in New York, and (3) 
empty containers used in transporting 
the commodities described from the 
destination points to the origin points 
specified in (1) and (2). In MC-112854, 
Sub. 7, frozen fruits and vegetables, 
frozen fruit and vegetable juices, and 
frozen purees, from specified New York 
points to certain points in Virginia, 
over irregular routes. 


| UNCONTESTED FINANCE CASES | 


Report and order in F.D. No. 19104, Chi- 
cago, Rock Island & Pacific Railroad Co. 
Stock, granting authority to issue not ex- 
ceeding 2,921,549.88 shares of common stock 
without par value, to be distributed to hold- 
ers of not exceeding 1,460,774.94 shares of 
this class of applicant’s stock on the basis 
of two shares of new stock for each share 
of outstanding stock, in order to effect a 
split-up, on a 2-for-1 basis, of the common 
stock without par value. Approved. 

- * - 


Report and order in F.D. No. 19110, New 
York Central Railroad Co., Equipment Trust 
Certificates, granting authority to assume 
obligation and liability in respect of not 
exceeding $6,600,000 of New York Central 


- Control; 
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Railroad second equipment trust of 1955, 
3144-per cent equipment trust certificates, to 
be issued by the Irving Trust Co., as trustee, 
and sold at 100 per cent of principal and 
accrued dividends in connection with the 
procurement of certain new equipment. 
Conditions prescribed. Approved. 


* * = 


Report and order in F.D. 19102, Pecos Val- 
ley Southern Railway Co. Stock, granting 
authority to issue not exceeding 7,650 shares 
of common stock of the par value of $100 
each, to be distributed to applicant’s stock- 
holders as a dividend on the basis of 17 addi- 
tional shares for each share of common stock 
held. Condition prescribed. Approved. 


MOTOR FINANCE CASES 


MC-F-5845, J. W. Wells—Control; Wells 
Cargo, Inc.—Purchase—C. R. Maddux. Pur- 
chase by Wells Cargo, Inc., Reno, Nev., of 
the operating rights and property of C. R. 
Maddux, Kingman, Ariz., and acquisition by 
J. W. Wells, of control of the rights and 
property through the purchase, authorized. 


* * * 


MC-F-5867, R. E. Lee Marshall and C. 
Meredith Boyce—Control; The Baltimore & 
Annapolis Railroad Co.—Purchase (Portion) 
—West Virginia Transportation Co. Applica- 
tion of the Baltimore & Annapolis Railroad 
Co., Baltimore, Md., for authority to pur- 
chase certain operating rights and property 
of West Virginia Transportation Co., (Henry 
C. Church, Jr., special receiver), Clarksburg, 
W.Va., and of R. E. Lee Marshall, C. Mere- 
dith Boyce and Bruce P. Wilson, for author- 
ity to acquire control of the rights and 
property through the purchase, denied. 

* 


* * 


MC-F-6060, Henry Jenkins Transportation 
Co., Inc.—Control and Merger—Moulton & 
Holmes, Inc. Acquisition by Henry Jenkins 
Transportation Cp., Inc., Boston, Mass., of 
control of Moulton & Holmes, Inc., Boston, 
through purchase of capital stock; merger 
of the operating rights and property of the 
latter into the former for ownership, man- 
agement, and operation; and acquisition by 
Everett H. Jenkins of control of the rights 


and property through the control and merger, 
authorized. 
os oe # 


MC-F-6040, Clement M. Risberg—Control; 
Risberg’s Truck Line — Control — Beckett 
Truck Line, Inc. Acquisition by Risberg’s 
Truck Line, Portland, Ore., of control of 
Beckett Truck Line, Inc., Hillsboro, Ore., 
through purchase of its capital stock and by 
Clement M. Risberg through such acquisi- 
tion, approved. 

a * 


MC-F-6028, Consolidated Freightways, Inc., 
—Purchase—R. A. Conyes, embarcing Finance 
No. 19056, Consolidated Freightways, Inc.— 
Stock. Purchase by Consolidated Freight- 
ways, Inc., Portland, Ore., of the operating 
rights and certain property and lease of other 
property of R. A. Conyes, doing business as 
R. A. Conyes Tank Lines, San Peblo, Calif., 
approved and authorized. Application of 
Peerless, Inc., E.W.A. and Wanda Peake, 
Leland James, and Eric Rendahl, for author- 
ity to acquire control of the operating rights 
and property through the purchase and 
lease by Consolidated, dismissed. Authority 
granted Consolidated to issue 17,250 shares 
of common stock, par value $5 a share, in 
connection with the purchase. 

oo * « 


MC-F-5686, Allen A. Metcalf, Sr. et al.— 
United States Van Lines, Inc.— 
Consolidation—Archibald H. Stevens and 
Hazen H. Stevens, and Allen A. Metcalf, Sr., 
and Allen A. Metcalf, Jr. Purchase by United 
States Van Lines, Inc., Oak Park, IIl., of the 
operating rights and certain property (1) 
of Archibald H. Stevens and Hazen H. Stev- 
ens, partners, doing business as Stevens Van 
Lines and Stevens Brothers Moving and 
Storage and (2) of Allen A. Metcalf, Sr., and 
Allen A. Metcalf, Jr., partners, doing busi- 
ness as Metcalf Transfer Co., and acquisi- 
tion by Archibald H. Stevens, Hazen H. Stev- 
ens, Allen A. Metcalf, Sr., and Allen A. Met- 
calf, Jr., of control of United States Van 
Lines, Inc., through stock ownership and 
of the operating rights and property through 
the purchase, approved and authorized. 
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1.C.C. Permits Departures 
From Sec. 4 of Act in Rail 
‘Piggyback’ Interchange 


The Commission, on December 21, 
made public its fourth-section order 
No. 18203, Trailer-on-Flat-Car Serv- 
ice, Between Western Trunk Line 
and Official Territory, by which it 
authorized, effective December 12, 
certain eastern and midwestern rail- 
roads to make departures from sec- 
tion 4 of the interstate commerce act 
in connection with their plans to 
interchange “piggyback” flat cars 
(T.W., Dec. 17, p. 57 and Dec. 3, pp. 
16 and 31). 


The order was in connection with 
fourth-section applications Nos. 31300 
and 31313, each as amended, filed by 
H. R. Hinsch, agent, and the Chicago & 
North Western Railway, respectively, on 
behalf of participating carriers. It au- 
thorized the establishment and mainte- 
nance of rates without observing the 
long-and-short haul provisions of sec- 
tion 4 of the act. 


With respect to application No. 31300, 
the Commission, Fourth Section Board, 
authorized the applicants to establish 
and maintain over their proposed routes 
for the transportation of property loaded 
in or on trailers transported on flat cars 
from points in New Jersey, New York, 
and Pennsylvania, to points in Illinois, 
Minnesota and Wisconsin, class rates 
constructed on the basis described in the 
application, and to maintain higher class 
rates on like property, for like service, 
from and to intermediate points, pro- 
vided that class rates on like property, 
for like service, from or to such higher- 
rated intermediate points would not ex- 
ceed rates constructed on the basis de- 
scribed in the application nor the lowest 
combination of rates subject to the in- 
terstate commerce act. 


The ordering paragraph of the instant 
order, as to the application in No. 31313, 
provided the applicants with the same 
authorization and conditions except that 
the traffic was between points in Illinois, 
Minnesota and Wisconsin to points in 
Official Territory. 


Tariffs named in the application in No. 
31300, were I.C.C. No. 24559 of the Dela- 
ware, Lackawanna & Western; I.C.C. No. 
C-9372 of the Lehigh Valley; I.C.C. No. 
3447 of the Pennsylvania Railroad and 
I.C.C. No. 2370 of the Reading Co. 


The Lackawanna showed that partici- 
pating carriers in its tariffs were the 
Chicago & North Western; Chicago, 
Minneapolis, St. Paul & Omaha; New 
York, Chicago & St. Louis; New York, 
Susquehanna & Western; the Wabash, 
and the Lackawanna. 


Participating carriers in the Lehigh 
Valley tariff were shown as the C. & 
N. W., Omaha, L.V., Nickel Plate and 
Wabash. Those participating in the 


tariff of the Reading Co., were shown as 
the C. & N. W., Omaha, Nickel Plate, 
Pittsburgh & West Virginia, Reading, 
Reading Transportation Co., Western 
Maryland Railroad, and Gross Common 
Carriers, Inc., and Motor Transport Co.; 
and those named in the Pennsylvania’s 
tariff were the C. & N. W., Pennsylvania 
Truck Lines, Falls Cities Transfer & 
Storage, Gross Motor Transport and 
Scott Bros., Inc. 


The west-bound application, No. 31313, 
covered tariff I.C.C. No. 11319 of the C. 
& N. W., which showed, in addition to 
the C. & N. W., the participating carriers 
to be the Baltimore & Ohio; Chicago, 
Indianapolis & Louisville (Monon); D. 
L. & W., and Lehigh Valley. 





Utah Agency Granted Added 
Time on Increase Allowance 


Acting on a “telegraphic request” of 
the Public Service Commission of Utah 
for additional time to give notice to the 
I.C.C. as to whether it will permit the 
railroads operating in Utah to increase 
their Utah state rates on certain traffic 
by the amounts authorized by the I.C.C. 
in Ex Parte No. 175, as prescribed by the 
federal agency in a report in No. 31484, 
Utah Intrastate Freight Rates and 
Charges, Acting Chairman Johnson has 
postponed the time from December 18 to 
January 20. 


The time was postponed by an order 
in the proceeding. In its report in the 
proceeding, the Commission, except in 
instances where it said the state rates 
were as high as corresponding interstate 
rates including Ex Parte No. 175 in- 
creases, required that the state rates be 
increased to the interstate level, but 
withheld issuance of an order for 30 
days to permit the Utah commission time 
to allow the increases. 

However, in a petition filed in the pro- 
ceeding and in the Ex Parte proceeding, 
the Utah commission and the Utah Cit- 
izens Rate Association asked the Com- 
mission to delay its order in No. 31484 
and rehear and reconsider the issues in 
Ex Parte No. 175 saying that the finding 
of the Commission in No. 31484 to the 
effect that the amounts and percentages 
by which interstate freight rates and 
charges between points in Utah and 
points in other states were increases, 
as authorized in Ex Parte No. 175, were 
just and reasonable, was contrary to 
law (T.W., Dec. 17, p. 62). 





Rules for Filing Motor 
Freight Data Modified 


The Commission has modified its order 
on “Motor Carrier Freight Commodity 
Statistics” prescribing rules and regu- 
lations for the filing of motor carrier 
freight commodity statistics, effective 
January 1, 1956. The modification per- 
tains to freight commodity statistics, ex- 
empt carriers, items to be reported, 
truckload traffic defined, freight reve- 
nue, report form and date of filing. 

As to the date for filing, the Commis- 
sion directed that reports required by 
the rules and regulations be filed in 
duplicate with the Bureau of Transport 
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Economics and Statistics of the Comm is- 
sion in Washington, D.C., on or belore 
the sixtieth day succeeding the close of 
the year for which they were compilec. 





I.C.C. Division Declines 
Stay of Order Vacating 


Suspension of Pipe Rates 


The Commission, division 2, acting 
as an appellate division, by an order 
in I. and S. No. 6491, Pipe, Official 
and Southern Territories to South- 
west, has denied petitions of protes- 
tants for stay of its order of 
December 7, in which the division, 
on petition, vacated the order of 
suspension in the case as of De- 
cember 17, but continued investiga- 
tion of the rate schedules involved. 


It said that several protestants had 
requested reconsideration of the action 
of division 2 in vacating the order of 
suspension. 


By an order dated October 20, the 
Commission, Board of Suspension, sus- 
pended from October 23 to,May 25, 1956, 
railroad tariff schedules proposing gen- 
erally reduced but in some instances in- 
creased commodity rates on steel and 
wrought iron pipe and related articles 
from points in Official and Southern 
territories to points in Southwestern 
Territory. 

The following notice was issued on 
December 16: 


“Upon consideration of a petition filed 
by respondents requesting vacation of 
the order of suspension in I. and S&S. 
docket No. 6491 dated October 20, 1955, 
the Commission in its order of Decem- 
ber 7, 1955, concluded to vacate the or- 
der of suspension as of December 1/7, 
1955, but to continue the investigation 
of the schedules involved. 


“Several of the protestants filed peti- 
tions requesting the Commission to re- 
consider its action and to stay the or- 
der of December 7, 1955. 


“The Commission today has concluded 
that sufficient reasons have not been 
shown for staying the order of Decem- 
ber 7, 1955 and the petitions making 
such request have been denied.” 

An earlier notice issued in the pro- 
ceeding referred to certain petitions 
seeking reconsideration or review by the 
Commission of “appellate action of di- 
vision 2 in which the division modified 
the action of the Board of Suspension.” 


The notice said that these petitions 
“will not be entertained for considera- 
tion by the entire Commission for the 
reason that this matter has been dele- 
gated to an appellate division and its 
action is not subject to review by the 
entire Commission. The notice cited 
item 8.4 of the organization minutes of 
the Commission, 20 Federal Regisier 
5031, 5035. 

“The petitions will be considered  y 
the appropriate appellate division {r 
action as provided by Rule 101(g) of te 
Commission’s general rules of practic:,” 
said the notice. 


Rule 101(g) is titled “Petitions : Fr 
reconsideration of appellate division ¢ °- 
cisions on review of board decisions.’ 


Among those petitioning for recons: : 
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December 24, 1955 


eration of the vacation order were the 
Southwest Waterways Freight Bureau 
and Hunsaker Trucking Contractor and 
others. 


One New Haven ‘Piggyback 
Interchange’ Tariff Item 
Suspended, Others Effective 


The Commission, Board of Suspen- 
sion, voted on December 19 to sus- 
pend only one of four protested items 
in the so-called “piggyback inter- 
change tariff” of the New York, New 
Haven & Hartford Railroad, pub- 
lished to become effective Decem- 
ber 21. 


Although other items were canceled 
out by other railroad proponents, under 
special permission authority, this left 
only three items under suspension of 
tariffs filed by two groups of eastern 
railroads covering interchange of trail- 
ers-on-flat-cars. One group will provide 
that service between more than 800 east- 
ern points and points on the Chicago & 
North Western and the Chicago, St. Paul 
Minneapolis & Omaha railways. The 
other group will provide the trailer-on- 
flat-car interchange between points on 
the New Haven Railroad and points in 
Ohio, Illinois, Missouri and Pennsyl- 
vania. 


The interchange plans of the rail- 
roads have thus been allowed to become 
effective, except for the three aforemen- 
tioned items suspended by the Com- 
mission (T.W., Dec. 17, p. 57 and Dec. 3, 
p. 16 and 31). 


Acting on a protest of the Eastern 
Central Motor Carriers Association, the 
Commission suspended, by an order in 
I. and S. No. 6529, Cathode Ray Tubes 
—Chicago, Ill., to Mass., from Decem- 
ber 21, to and including July 20, item 
No. 1785 of tariff I.C.C. F-4383, of the 
New Haven, naming rates on _ tubes, 
cathode ray, old, unfit for repair, from 
Chicago, Ill., to West Quincy, Mass. 

Other items protested by the associa- 
tion were Nos. 1560, 1570 and 1580, nam- 
ing rates on bakery goods and books, 
N.O.I. and N.OI.B.N., between Chicago 
and Boston, Mass. They were not sus- 
pended. 


As to the item suspended, the asso- 
ciation told the Commission that it had 
no objection whatsoever to the New 
Haven publishing “our exact rates and 
application” but seriously objected to 
rail “piggyback” publications “which 

beyond the competition sought to be 
_ Other tariffs by participating carriers 
in the “piggyback intedchange” plan 
(The C. & N. W. group, had become ef- 
fective December 12, except for item 


No. 300 of the Delaware, Lackawanna | 


& Western’s tariff I.C.C. No. 24559, and 
item No. 525 of I.C.C. No. 11319 of the 
C. & N. W., which were suspended, by a 
second supplemental order in I. and S. 
No. 6512, Terminal Area of New York— 
D. L. & W., insofar as those items 
sought to include the borough of 
Queens, N.Y., within the terminal area 
of New York City. 

Those items were protested by the 
Long Island Rail Road. 


Other protests were directed against 


tariffs naming rates for the interchange 
plan, but, after certain items were can- 
celed, by. special permission authority, 
only a tariff of the New York, Chicago 
& St. Louis Railroad was left for the 
Commission’s consideration. It voted not 
to suspend that tariff. 


1.C.C. Refuses to Consider 
Issue of ‘Finder’s Fee’ 


The Commission has declined to re- 
assume jurisdiction over a motor rights 
purchase case for the purpose of deter- 
mining issues brought on “finder’s fees.” 

By an order in MC-F-5233, M. P. Mc- 
Lean, Jr—Control; McLean Trucking 
Co. — Purchase (Portion) — The Gore 
Freight Line, Inc., the Commission de- 
nied a petition and request for further 
hearing in the proceeding. 

It said that by a report and order, 
59 M.C.C. 393, it approved and author- 
ized the purchase by McLean Trucking 
Co., Winston-Salem, N.C., of certain 
operating rights of the Gore Freight 
Line, Inc., Stamford, Conn., and ac- 
quisition by M. P. McLean, Jr., of con- 
trol of the operating rights through the 
purchase, subject to conditions, and 
without approval of the payment by 
vendee of any amount to one, Joseph 
A. Kline, as a “finder’s fee.” 

The Commission said the transaction 
was consummated in accordance with 
the terms and conditions approved in 
the report and order on November 6, 
1953. 

By petition filed May 2 with the Com- 
mission, pursuant to instructions of the 
U.S. district court for the district of 
Massachusetts in Kline v. McLean 
Trucking Co., Joseph A. Kline sought 
reopening of the proceeding solely with 
respect to the payment to him of the 
fee, but without seeking a hearing or 
setting forth any evidence to support a 
determination of the question, the Com- 
mission said. 

It said the court instructed that the 
petition be filed to “afford opportunity 
for the Commission either to evidence 
a lack of interest in the question and 
decline jurisdiction, or to determine 
what reasonable amount, if any, it would 
approve as within the public interest.” 
In reply to the petition, the Commission 
said, vendee requested further hearing 
but did not show what additional evi- 
dence, if any, it would introduce. 


The Commission said the present rec- 
ord failed to contain evidence of the 
existence of a contract between the par- 
ties; that the question was before the 
court, and that “the payment of any 
amount which may be due, if a contract 
exists, does not require assertion of 
primary jurisdiction by this Commission 
for determination of any of the issues, 
all of which may properly be determined 
by the court.” 





Service Order Continued 
Until Abandonment Action 


By amendment No. 3 to service order 
No. 897, Rerouting of Traffic, the Com- 
mission, division 3, has extended the ef- 
fective period of the service order from 
11:59 p.m., December 31, to 11:59 p.m., 
June 30, 1956, pending action in a Com- 
mission abandonment proceeding. 


The order authorized the Chicago, St. 
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Paul, Minneapolis & Omaha Railroad 
Co., to “handle, route, and move its traf- 
fic (including trains) originating or 
terminating at (including overhead) or 
between Bloomfield and Randolph, Neb., 
over the Chicago, Burlington & Quincy 
Railroad Co.’s tracks between Laurel and 
Randolph, Neb.” 

According to the order, issued in June, 
1954, the C. St. P. M. & O. was unable 
to transport traffic over its line between 
Wayne and Bloomfield, Neb., because of 
high water that washed out bridges and 
tracks between Wayne and Randolph. 

At the Commission it was said that 
the extension of the effective period was 
authorized pending action in Finance 
No. 18804, Chicago, St. Paul, Minneapolis 
& Omaha Railway Co. Abandonment, 
involving proposed abandonment of cer- 
tain lines and operations on the affected 
segment of the railroad. A hearing had 
been held and the next step would be 
a proposed report of the Commission’s 
examiner, it was stated. 


Motor All-Commodity Case 
Effective Date Delayed 


The Commission has postponed from 
January 15 to February 15, 1956, the 
effective date of its order in three pro- 
ceedings having to do with motor “all- 
commodity” rates on freight, all kinds, 
in mixed truckloads, moving between 
Chicago, Ill., on the one hand, and Cin- 
cinnati, O., Indianapolis, Ind., and Louis- 
ville, Ky., on the other (T.W., Dec. 10, 
p. 18). 

The action was by an order in MC-C- 
1310, Merchandise — Between Chicago 
and Cincinnati, Indianapolis; MC-C- 
1739, Commodities, Mixed T.L.—Dennis 
Truck Line, and MC-C-1432, Commodi- 
ties, Mixed T.L—Hanson Motor Ex- 
press, Inc. 

The Commission said Central States 
Motor Freight Bureau, Inc., petitioned 
for stay of the effective date of the 
order of division 2. 

The division, in prescribing the “all- 
commodity” rates, made them on a basis 
no lower than 45 per cent of the rail 
first class rates subject to the uniform 
classification, including Ex Parte 175 in- 
creases, minimum 20,000 pounds, or no 
lower than the rail rates, minimum 30,- 
000 pounds, on all commodities in mixed 
carloads where such rail rates were 
lower than 45 per cent of the rail first 
class rates. 

Central States Motor Freight Bureau 
Inc., in its petition for stay of effective 
date in MC-C-1310 and two other motor 
all-commodity rate cases, said the Com- 
mission, division 2, ordered it to cease 
and desist by January 15 and thereafter 
to abstain from publishing, demand- 
ing, collecting or receiving rates on the 
considered traffic less than those pre- 
scribed. 

It said that although the proceedings 
were decided on November 4 the deci- 
sion was not served until December 8 
and was not received by the petitioner 
until December 9. 

The petitioning bureau said it would 
be impossible to check the competitive 
rail rates,-compile the schedules, have 
the schedules printed, filed and posted 
with the Commission on 30 days’ notice. 
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as required by the Commission’s order, 
and “make the effective date to January 
15, 1956.” 





Rule-Making Notice Issued 


On Transport of Explosives 


The Commission, division 3, has an 
nounced that it has received applica- 
tions for early amendment of its ex- 
plosives regulations insofar as_ they 
apply to shippers in the preparation 
of articles for transportation, and to 
all carriers by rail and highway. 

A notice of proposed rule making 
was issued in No. 3666, Regulations 
for Transportation of Explosives and 
Other Dangerous Articles, Notice No. 
21, Miscellaneous Amendments. The 
proposed amendments and the reasons 
therefor were set forth in appendices 
attached to the notice. 

“Application for these amendments,” 
said the Commission “ordinarily would 
be considered at our next hearing in 
this docket. It appears, however, that 
the proposed amendments have been 
the subject of exchanges and study 
by interested parties, in which sub- 
stantial agreement has been reached. 
In view thereof no oral hearing is 
contemplated at this time. 

“Any party desiring to make repre- 
sentations in favor of or against the 
proposed amendments may do so through 
the submission of written data, views, 
or arguments. The original and five 
copies of such submission may be filed 
with the Commission on or before 
January 4, 1956. The proposed amend- 
ments are subject to change or changes 
that may be made as a result of such 
submissions.” 





Water Certificates Reissued 


The Commission division 4, has issued 
an amended certificate and order in W- 
1064, Knutson Towboat Co., .Common 
Carrier Application, superseding and can- 
celing a certificate issued to Louis and 
Harold Knutson, a partnership, doing 
business as Knutson Towboat Co., so as 
to issue the certificate to Harold and Karl 


Lloyd Knutson, a partnership, doing 
business as Knutson Towboat Co. 
The amended certificate, effective 


February 10, authorizes the partnership 
to operate by towing vessels in the towage 
of logs in rafts, and lumber, wood prod- 
ucts, and industrial machinery on barges, 
between ports and points on Coos Bay 
and its tributaries. 





Rerouting Order Extended 


By amendment No. 5 to Taylor’s I.C.C. 
order No. 57 under revised service order 
No. 562, Rerouting of Traffic—Appoint- 
ment of Agent, the effective period of 
the Taylor order again has been ex- 
tended, from December 20 at 11:59 p.m., 
to the same hour January 20, 1956. 

The Taylor order authorizes railroads 
in a northeast area to divert or reroute 
traffic over any available route because 
of floods and high water. 

Under revised service order No. 562, 
Charles W. Taylor, the Commission’s 


agent under the service order, is em- 
powered to authorize diversion or re- 
routing when, in his opinion, emergencies 
exist in which railroads are unable to 
move traffic currently over their lines. 





Action Delayed on ‘Mo-Pac’ 


Motion in Rock Island Case 


The Commission, division 4, has per- 
mitted Guy A. Thompson, trustee of the 
Missouri-Pacific Railroad Co., to inter- 
vene in Finance No. 19094, Chicago, Rock 
Island & Pacific Railroad Co. Con- 
struction. 


By an order in that proceeding, the 
Commission also deferred, pending fu- 
ture determination by the Commission 
on a complete record, consideration of a 
motion by the Missouri-Pacific trustee 
to dismiss the Rock Island application. 
The order said that Mr. Thompson re- 
quested dismissal or that the Rock Island 
be required to amend its application by 
making an election with respect to which 
of certain alternatives set forth in its 
application it proposed to pursue. 

On October 24, said the Commission, 
the Rock Island asked authority to con- 
struct a line from a connection with the 
Rock Island to a connection with the 
Missouri-Pacific, approximately 3.5 miles, 
to serve the Little Rock, Ark., industrial 
district. 

Four alternatives advanced by the 
Rock Island were set forth in the order. 
It said the Rock Island stated that au- 
thority would be requested to purchase 
all of the stock of the Little Rock In- 
dustrial District Railroad Co., or to con- 
struct a connection with that railroad’s 
trackage and to purchase such stock 
jointly and equally with the Missouri- 
Pacific trustee. 

The Commission said Mr. Thompson 
petitioned for leave to intervene in op- 
position to the application and all vari- 
ants thereof to the extent that the ap- 
plication or any of the alternative plans 
therein presented matters within the 
Commission’s jurisdiction. It said the 
trustee alleged that the area which the 
Rock Island desired to “invade” was 
tributary to the Missouri-Pacific’s main 
line between St. Louis, Little Rock and 
Texas points and that the trustee had 
advised the Little Rock Industrial De- 
velopment District, as well as an indus- 
try now constructing a plant in the 
district, that it was fit, willing and able 
to construct, and had constructed a 
track to the industry. 


Carrier Depreciation Rates 


By sub-orders Nos. R-436-C, R-783, R- 
760-A, and R-458-B, in a proceeding en- 
titled “Depreciation Rates for Equipment 
of Railroad Companies,” the Commission 
has prescribed depreciation rates appli- 
cable to equipment of the Ashley, Drew & 
Northern Railway Co., the Cedar Rapids 
& Iowa City Railway Co., the Central 
California Traction Co., and the Oregon 
Pacific & Eastern Railway Co. 


It has also prescribed depreciation 
rates applicable to pipeline property of 
the Buckeye Pipe Line Co., and Mid- 
Valley Pipe Line Co. The action was by 
sub-orders Nos. P-93-C, and F-97-A, in a 
proceeding entitled “Depreciation Rates 
for Property of Carriers by Pipe Line.” 
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SUSPENDED TARIFFS 


Designation of a tariff below does ot 
mean that all schedules in it have b-:en 
suspended by the Commission. Susp -:n- | 
sion orders contain many schedules ot 
reproduced here. Details of such orcers 
are published in The Traffic Bulletin, 


I. and S. No. 6526, Petroleum—Panam, 
City to Alabama, the Commission, 01: its 
own motion, suspended from December 
15 to and including July 14, 1956, sched. 
ules published in agent C. A. Spaninger’s 
I.C.C. 1253, supplement 228. The sus- 
pended schedules propose reduced rates 
on petroleum and petroleum products, 
carloads, from Panama City, Fla., to 
Alabama City and Gadsden, Ala., with- 
out observing provisions of section 4 of 
the interstate commerce act. 


I. and §S. No. 6527, Pipe—Galvesion, 
Houston, Orange to Mich., Wis., and La, 
the Commission, on its own motion, sus- 
pended from December 18 and later, to 
and including July 17, 1956, schedules 
published in Agent F. C. Kratzmeir’s 
I.C.C. No. 4139, supplements Nos. 108, 
115, 120 and 121 thereto. The suspended 
schedules propose reduced rates on pipe, 
steel or wrought iron, from Galveston, 
Houston and Orange, Tex., to points in 
Michigan and Wisconsin without ob- 
serving provisions of section 4 of the 
interstate commerce act. 

I. and S. No. 6528, Magazines—N.Y,, 
Pa., N.J. to New Orleans, the Commission, 
on its own motion, suspended from De- 
cember 20 to and including July 19, 1956, 
schedules published in item 2712, sup- 
plement 1 to C. W. Boin’s I.C.C. A-1079 
and H. R. Hinsch, I.C.C. 4683. The sus- 
pended schedules propose to establish 
new commodity rates on magazines or 
periodicals from points in New York, 
New Jersey and Pennsylvania to New 
Orleans. 


I. and S. No. 6529, Cathode Ray Tubes 
—Chicago, Ill., to Mass., the Commission, 
Board of Suspension, suspended from 
December 21 to and including July 29, 
1956, schedules published in tariff I.C.C. 
F-4383 of the New York, New Haven & 
Hartford Railroad Co., New Haven, Conn. 
The suspended schedules propose to 
establish a new rail “piggyback” com- 
modity rate on used cathode ray tubes, 
minimum weight 14,000 pounds, from 
Chicago, Ill., to West Quincy, Mass. 

I. and S. No. 6530, Arbitrary and Com- 
modity Rates to Pacific Coast, the Com- 
mission, Board of Suspension, suspended 
from December 21 to and including July 
20, 1956, schedules published on various 
pages to I.C.C.-F.F. No. 3 of Western 
Freight Association, Los Angeles, Calif. 
The suspended schedules propose to es- 
tablish new and _ reduced arbitrary 
charges and commodity rates on various 
commodities in freight forwarder service 
from points in the east to points on the 
Pacific coast and in Intermountain Ter- 
ritory. 

I. and S. No. 6531, Ingot Molds—Pitts- 
burgh Area to Atlanta, Ga., the Com- 
mission, on its own motion, suspended 
from December 20 to and including July 
19, 1956, schedules published jointly in 
Agent C. W. Boin’s I.C.C. A-1079 and 
Agent H. R. Hinsch’s I.C.C. 4683; sur- 
plement 1 thereto. The suspended sched- 
ules proposed reduced rates on ingct 
molds, ingot mold stools, bottom or sprue 
plates, minimum 100,000 pounds, fror 
Neville Island, Pittsburgh and Pitts- 
burgh (West End), Pa., to Atlanta, Ga., 
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with ut observing provisions of section 4 
of the interstate commerce act. 

I. ond S. M-8058, Paper—Terre Haute, 
Ind., to Illinois, the Commission, Board 
of Suspension, suspended from Decem- 
per 15 to and including July 14, 1956, 
schedules published in supplements Nos. 
74 and 82 to tariff MF-I.C.C. No. 776 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedule proposes to establish new motor 
common carrier less-than-truckload com- 
modity rates on printing paper, other 
than newsprint, from Terra Haute, Ind., 
to eight points in Illinois, in lieu of class 
rates. 

I. and S. M-8063, Glue—Chicago to 
Louisville, the Commission, Board of Sus- 
pension, suspended from December 17 
to and including July 16, 1956, schedules 
published in supplement No. 6 to tariff 
MF-I.C.C. No. 6 of Chicago-Indiana 
Freight Lines, Inc., Chicago, Ill. The 
suspended schedules propose a new 
motor common carrier commodity rate 
of 46 cents a 100 pounds, minimum 20,- 
000 pounds, on glue, N.O.I., dry or liquid, 
from Chicago, IIll., to Louisville, Ky. 


I. and S. M-8064, Castings—Forgings— 
Cicero, Ill., to Detroit, Mich., the Com- 
mission, Board of Suspension, sus- 
pended from December 19 to and in- 
cluding July 18, 1956, schedules published 
in supplement No. 44 to tariff MF-I.C.C. 
No. 79 of Motor Carriers Tariff Bureau, 
Inc., agent, Cleveland, O. The suspended 
schedules propose to establish only for 
the account of Long Transportation Co., 
a motor common carrier, a_ specific 
commodity rate on castings, N.O.I., in 
the rough and on forgings, N.O.I., in the 
rough, minimum 32,000 pounds, from 
Cicero, Ill., to Detroit, Mich. 

I. and S. M-8065, Cotton Bagging— 
Atlanta, Ga., to St. Louis, Mo., the Com- 
mission, Board of Suspension, suspended 
from December 19 to and including July 
18, 1956, schedules published in supple- 
ment No. 33 to MF-I.C.C. No. 135 of 
Central and Southern Motor Freight 
Tariff Association, Inc., agent, Louisville, 
Ky. The suspended schedules propose 
reduced motor common carrier commod- 
ity rates on cotton bagging, clayed or 
other than clayed, minimum 30,000 
pounds, and on excess of 30,000 pounds, 
from Atlanta, Ga., to St. Louis, Mo. 


I. and S. M-8066, Alcoholic Liquors— 
Port Everglades to Tampa, the Commis- 
sion, Board of Suspension, suspended 
from December 16 to and including July 
15, 1956, schedules published in supple- 
ment No. 5 to MF-I.C.C. No. 799 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. To supersede 
higher class rates, the suspended sched- 
ules propose new motor common carrier 
commodity rates on alcoholic liquors 
‘rom Port Everglades, Fla., to Tampa, 
Fla, 

I, and S. M-8067, Iron or Steel— 
southwest Freight Lines, Inc., the Com- 
mission, Board of Suspension, suspended 
irom December 16, 1955, to and including 
July 15, 1956, schedules published in 
supplement No. 3 to tariff MF-I.C.C. No. 
200 of Southwest Freight Lines, Inc., 
Kansas City, Kan. The suspended 
schedules propose reduced motor com- 
mon carrier commodity rates on iron 
or steel and other articles, minimum 
35,000 pounds, from to or between nu- 
merous points in the middlewest and 
southwest, to alternate with present 
20,000-pound and 30,000-pound minimum 
commodity rates. 

I. and S. M-8068, Motor Carriers Traf- 


fic Association—Distance Class Rates, 
the Commission, Board of Suspension, 
suspended from December 19 to and in- 
cluding July 18, 1956, schedules published 
in supplement No. 69 to tariff MF-I.C.C. 
No. 102 of Motor Carriers Tariff Associa- 
tion, Inc., agent, Greensboro, N.C. The 
suspended schedules propose to establish 
motor common carrier distance class 
rates between points in Delaware, New 
Jersey, New York and Pennsylvania and 
St. Louis, Mo., and points in Illinois, 
Indiana, Kentucky, Michigan and Ohio. 


I. and S. M-8069, Cookies—Lowell, 
Mass., to Philadelphia, Pa., the Commis- 
sion, Board of Suspension, suspended 
from December 19, and later, to and in- 
cluding July 18, 1956, schedules published 
in supplements Nos. 1 and 77 to MF- 
I.C.C. Nos. A-745 and A-618, respectively, 
of Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose to establish new reduced 
motor common carrier commodity rates 
on cookies, truckload, from Lowell, Mass., 
to Philadelphia, Pa., in lieu of higher 
commodity rates. 


I. and S. M-8070, Foodstuffs—Louisville, 
Ky., to Arkansas, the Commission, Board 
of Suspension, suspended from Decem- 
ber 19 to and including July 18, 1956, 
schedules published in tariff MF-I.C.C. 
No. 30 of H. R. Cook Truck Line, Jones- 
boro, Ark. The suspended schedules pro- 
pose to reduce the motor common Car- 
rier rates on foodstuffs for human con- 
sumption, all kinds, minimum 20,000 
pounds, from Louisville, Ky., to 43 points 
in Arkansas. 


I. and S. M-8071, Chewing Gum—Be- 
tween Teterboro and Jersey City, N.J., the 
Commission, Board of Suspension, sus- 
pended from December 19 to and in- 
cluding July 18, 1956, schedules pub- 
lished in supplement No. 4 to MF-I.C.C. 
No. 2 of Central Freight Service, Inc., 
Jersey City, N.J. The suspended sched- 
ule proposed to establish new motor 
common carrier commodity rates on 
chewing gum, minima 15,000 and 23,000, 
between Teterboro, NJ. and Jersey 
City, N.J. 


I. and S. M-8072, Confectionery—Cana- 
joharie, N.Y. to Chicago, Ill., the Com- 
mission, Board of Suspension, suspended 
from December 19 to and including July 
18, 1956, schedules published in supple- 
ment No. 21 to MF-I.C.C. No. 182 of The 
Emery Transportation Co., Chicago, Ill. 
The suspended schedules propose a new 
contract carrier minimum rate or charge 
of 91 cents a 100 pounds, minimum 50,- 
000 pounds, on foodstuffs and confec- 
tionery, from Canajoharie, N.Y., to Chi- 
cago, Ill. 


I. and S. M-8073, Foodstuffs and Gro- 
ceries—Illinois to Cedar Rapids, Ia., the 
Commission, Board of Suspension, sus- 
pended from December 19, to and includ- 
ing July 18, 1956, schedules published in 
item 125 of supplement No. 6 to Tariff 
MF-I.C.C. No. 25 of Western Transporta- 
tion Co., Chicago, Ill. The suspended 
schedules proposed to establish new 
motor common carrier commodity rates 
on foodstuffs and groceries, minima 
5,000, 10,000 and 20,000 pounds, from East 
Moline, Milan, Moline, Rock Island, and 
St. Louis, Ill., to Cedar Rapids, Ia. 


I. and S. M-8074, Classification of Po- 
tato Chips—Within the West, the Com- 
mission, Board of Suspension, suspended 
from December 19 to and including July 
18, 1956, schedules published on seventh 
revised page No. 50A to tariff MF-I.C.C. 
No. 75 of H. E. Ringle, agent, Phoenix, 
Ariz. The suspended schedules propose 
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a new classification exceptions rating 
of three times first class, less-truckload, 
on potato chips, between points in Ari- 
zona, New Mexico, Nevada; between 
New Mexico and El Paso, Tex.; between 
Arizona and New Mexico, Nevada, Du- 
rango, Colo., Canutillo, El Paso and 
Vinton, Tex. 

I. and S. M-8075, Paper—Berlin and 
Gorham, N.H., to Mass., the Commission 
Board of Suspension, suspended from 
December 19 and later, to and including 
July 18, 1956, schedules published in 
Lavigne’s Red Wing Express MF-I.C.C. 
No. 57 and Sanborn’s Motor Express, 
Ine. MF-I.C.C. No. 9. The suspended 
schedules propose to establish new and 
reduced motor common carrier commod- 
ity rates on a list of paper and paper 
articles, minimum weight 30,000 pounds, 
from Berlin and Gorham, N.H., to Fra- 
mingham and Salem, Mass. 

I. and S. M-8076, Paint and Plastic Ma- 
terials—Ill., Ind., Ky., and O., the Com- 
mission, Board of Suspension, suspended 
from December 20 to and including July 
19, 1956, schedules published on eleventh 
revised page No. 182 and sixteenth re- 
vised page No. 195 to tariff MF-I.C.C. No. 
A-111 of Transamerican Freight Lines, 
Inc., Detroit, Mich. The suspended sched- 
ules proposes to establish a reduced motor 
common carrier commodity rate on paint 
and paint materials, minimum 20,000 
pounds, from Louisville, Ky., to Cincin- 
nati, O., and new alternating commodity 
rates, minima 20,000 and 30,000 pounds, 
on plastic materials or products, from 
Chicago, Ill., to Marion and Richmond, 
Ind. 


I. and S. M-8077, Sodium Hypochlorite 
—Chicago to Pittsburgh, the Commission, 
Board of Suspension, suspended from 
December 22 to and including July 21, 
1956, schedules published in supplement 
No. 49 to MF-I.C.C. No. 83, of Motor 
Carriers Tariff Bureau, Inc., agent, Cleve- 
land, O. The suspended schedules pro- 
pose to establish a new motor common 
carrier commodity rate, minimum 30,000 
pounds, to alternate with present com- 
modity rate of 20,000-pound minimum, 
on sodium hypochlorite solution. from 
Chicago, Ill., to Pittsburgh, Pa. 


I. and S. M-8078, Iron or Steel Chan- 
nels—Wayne, Mich. to Chicago, IIl., the 
Commission, Board of Suspension, sus- 
pended from December 20 to and includ- 
ing July 19, 1956, schedules published in 
supplement No. 48 to MF-I.C.C. No. 792 
and supplement 81 to MF-I.C.C. No. 719 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose a reduced motor com- 
mon carrier commodity rate on iron or 
steel channels, N.O.I., 20 gauge or thicker, 
minimum 32,000 pounds, from Wayne, 
Mich., to Chicago, Ill. 


I. and S. M-8079, Structural Iron or 
Steel—Chicago to Ind. and O., the Com- 
mission, Board of Suspension, suspended 
from December 20 to and including July 
19, 1956, schedules published in supple- 
ment No. 48 to MF-I.C.C. No. 792 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedule propose to establish reduced 
motor common carrier commodity rates, 
minimum 32,000 pounds. on structural 
iron or steel, non-fabricated, from Chi- 
cago, Ill., to points in Indiana and Ohio. 


I. and S. M-8081, Iron or Steel—In- 
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diana Points to Elgin, Ill., the Commis- 
sion, Board of Suspension, suspended 
from December 20 to and including July 
19, 1956, schedules published in supple- 
ment No. 2 to tariff MF-I.C.C. No. 4 of 
Chicago Area Truck Lines, Inc., Chicago 
Heights, Ill. The suspended schedules 
propose reduced alternating commodity 
rates on iron and steel articles, subject 
to minimums of 20,000 and 32,000 pounds, 
between East Chicago, Gary, Hammond 
and Whiting, Ind., on the one hand, and 
Elgin, Ill., on the other. 

I. and S. M-8083, Tin Cans—Between 
Ohio and Indiana Points, the Commis- 
sion, Board of Suspension, suspended 
from December 22 to and including 
July 21, 1956, schedules published in 
supplement No. 1. to MF-I.C.C. No. 8 
of Harcourt and Cowan, Inc., Milroy, 
Ind. The suspended schedule proposed 
to establish new motor common Car- 
rier commodity rates, minimum 10,000 
pounds, on cans, tin or sheet iron, etc., 
between points in Ohio and points in 
Indiana. 

I. and S. M-8084, Building Materials— 
N.J. and Pa. to Va., the Commission, 
Board of Suspension, suspended from De- 
cember 21, to and including July 20, 
1956, schedules published in MF-I.C.C. 
No. 4 of William Henry Edwards, Avery 
J. Hawkins, and Lester R. Miller, dba 
Northern Neck Transfer, Montross, Va. 
The suspended schedules propose reduced 
motor common carrier commodity rates 
on roofing, paving and building materials, 
minimum 23,000 pounds, from Bound 
Brook, Jersey City, Manville, and Perth 
Amboy, N.J., Philadelphia and Reading, 
Pa., to Irvington, Port Royal, Warsaw, 
and West Point, Va. 

I. and S. M-8085, Paper—Trenton, 
N.J., to Bristol, Pa. and New York, N.Y., 
the Commission, Board of Suspension, 
suspended from December 22 to and 
including July 21, 1956, schedules pub- 
lished in supplement No. 49 to MF-I.C.C. 
No. 83 of Motor Carriers Tariff Bureau, 
Inc., agent. The suspended schedules 
propose to establish new motor common- 
carrier commodity rates, minimum 20,- 
000 pounds, on fibreboard or pulpboard, 
N.O.1., from Trenton, N.J., to Bristol, 
Pa., and New York, N.Y., in lieu of 
higher class rates. 

I. and S. M-8087, Pallets, Etc.—Free 
Transportation With Drugs, Etc., the 
Commission, Board of Suspension, sus- 
pended from December 23 and later to 
and including July 22, 1956, schedules 
published on original pages 488, 489 and 
491 to MF-ICC No. A-114 of Eastern 
Central Motor Carriers Association, 
agent; Akron, O., and on seventeenth 
revised page No. 112 and fifth and sixth 
revised page Nos. 112-A to Transameri- 
can Freight Lines, Inc., Detroit, Mich. 
The suspended schedules propose to es- 
tablish new provisions providing for the 
free transportation of pallets, platforms, 
etc., when used in connection with truck- 
load shipments of drugs, etc., between 
Kalamazoo and Upjohn, Mich., Phila- 
delphia, Pa., Washington, D.C., and New 
York, N.Y. 


COMMISSION ORDERS 





No. 31486, Julius L. Chazen & Associates v. 
A. G. S., et al. Proceeding reopened for re- 
consideration. 


No. 31500, B. C. Christopher & Co., et al. 
v. A. T. & 8S. F., et al. Complainants’ peti- 
tion for reconsideration and reargument de- 
nied. 

cm x * 

No. 31824, Boston & Maine R.R., et al. v. 
Akron & Barberton Belt R.R. Co., et al. 
Complainants’ petition for reconsideration of 
order of Oct. 5, denying complainants’ peti- 
tion for issuance of subpoenas to require 
defendants to produce certain documentary 
evidence, denied. 

7 * co 

I. & S. 6486, Dairy Products—IFA to Chi- 
cago, Ill. Suspension order of Oct. 7 vacated 
and proceeding discontinued as of Dec. 23. 

oe * ca 

I. & S. 6487, Dairy Products—WTL to CFA 
and WTL Points. suspension order of Oct. 
7 vacated and proceeding discontinued as of 
Dec. 23. 

* * oo 

I. & S. 6483, Chlorine Gas—MclIntosh, Ala. 
to Doctortown, Ga. Proceeding discontinued 
because respondent under special permission 
filed schedules effective Nov. 30 canceling 
schedules under suspension. 

~ ce a 


I. & S. 6506, Bus Bar System Parts River- 
daie, Ia., to Malaga, Wash. Proceeding dis- 
continued because respondent under special 
permission filed schedules effective Dec. 12, 
canceling schedules under suspension. 

* ~ * 


Ex Parte 171, Rules, Standards and In- 
structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems, 
Chicago, Burlington & Quincy R.R. Co. 
Section 136.23 of order of June 29, 1950, as 
amended, further amended to permit Chi- 
cago, Burlington & Quincy R.R. Co. to con- 
tinue use of its one-arm lower quadrant 
semaphore approach signals on condition it 
replaces such one-arm lower quadrant sema- 
phore approach signals with signals con- 
forming with requirements of Section 136.23, 
or by its present two-arm lower quadrant 
semaphore signals on or before June 30, 1956. 


Applications anion on been the subject 
of formal hearings and the applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

4 MC-77135, Sub. 10, Pacific Truck Service, 
nc. 

MC-106679, Sub. 2, Osburn Trucking Co. 

MC-115357, Sub. 1, Turner Auto Transport. 
‘ MC-111198, Sub. 3, Crane and Truck Service, 
ne. 

MC-115505, Jack Shannon. 

a a * 


MC-87523, Sub. 53, Francis M. J. Cosgrove 
and Charles E. Demers, Extension—Chemicals 
from N.Y. to New England. Applicant’s peti- 
tion for reconsideration denied. 

a + a 


MC-115585, TA, Southern Newspapers, Inc. 
Denial order of Oct. 4 vacated. Applicant 
authorized to operate temporarily when con- 
ditions have been met. 

* a 

I. & S. M-5375, Household Utensils—Atlanta 
to Southeast. Effective date of order of Nov. 
3 postponed from Dec. 16 to Mar. 19, 1956. 

* oo ca 


MC-F-3457, Geitz Storage & Moving Co., 
Inc., et al.—Investigation of Control—United 
Van Lines, Inc. Order of June 23, as modi- 
fied, further modified as to respondents 
United Van Lines, Inc., and V. D. Morgan 
Van Service and Storage Co., to postpone 
effective dates thereof until further order of 
Commission. 

a ca a 

MC-FC-58494, Bundy Truck Line, Trans- 
feree, and G. B. Morgan and Son, Transferor. 
(Corrected) Prior order failed to include a 
trade name for transferee. 

+ >» ~ 


FF-95, Sub. 3, Lifschultz Fast Freight Ex- 
tension—Wis. Applicant’s petition for re- 
consideration, further hearing, and oral argu- 
ment denied. 

* ~ a 

No. 31881, Eastern Central Motor Carriers 
Assn., Inc. v. A B C Freight Forwarding 
Corp., et al. Order of Nov. 7, directing 
modified procedure, vacated, and proceeding 
set for hearing on Feb. 1, 1956, at Washing- 
ton, D.C., before Examiner. L. B. Dunn. 


Applications anes: — been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued an order dismissing 
the applications in the following: 

MC-15661, Sub. 4, Kent Transport Co. 

MC-82100, Sub. 15, Eastern Automobile 
Forwarding Co., Inc. 

MC-115395, Interstate Truck Brokers, Inc. 


TRAFFIC W ort 


MC-89765, Sub. 4, Phelps Coal Co., Extep. 


sion—O. Applicant’s petition for ricop. 
sideration denied. 

a ak * 
MC-C-1612, Kelsey-Hayes Wheel Cc. y 


Kramer Bros. Freight Lines, Inc. Order o; 
Nov. 8 modified to become effective Dec. 29 
on not less than 7 days’ notice, instead o; 
30 days’ notice. 
* co 

Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requiring the respondent 
on or before forty days from Dec. 8&8 to 
cancel the suspended schedules on not legs 
than one day’s notice, and discontinuing the 
proceedings in the following: 

I. & S. M-7817, Nickel Anodes—Detroit to 
New York, N.Y. 

I. & S. M-7818, Merchandise—Detroit, Mich. 
to Albany, N.Y. 

I. & S. M-7826, Iron and Steel Articles— 
O. and Pa. 
I. & S. M-7829, Iron or Steel—St. Louis, 
Mo. to Ill. 

I. & S. M-7830, Fruit Peel—Tampa, Fla 
to New York, N.Y. 

I. & S. M-7831, Extracts—Atlanta, 
Baltimore, Md. & Kearny, N.J. 

I. & S. M-7834, Various Commodities— 
Mohawk Express, Inc. 

I. & S. M-7836, Canned Goods—Between 
Chicago, Ill. and Keokuk, Ia. 

I. & S. M-7837, Aluminum Ingots—Between 
Calif. Points. 

I. & S. M-7843, Beverages—Chicago to 
Michigan and Ohio Points. 

I. & S. M-7846, Printing Paper—Cloquet, 
Minn. to Omaha & Sioux City. 

I. & S. M-7848, Canned Goods—Twin Cities, 
Minn. to Topeka, Kan. 

* a 


Ga. to 


~ 

MC-F-5788, Eugene Pikovsky—Control; Hy- 
man Transportation Co. — Purchase — Clark 
Brelsford; MC-F-5810, Hyman Transportation 
Co.—Purchase—L. O. Erickson. Motions of 
Western Transportation and G & P Trans- 
portation Co., Inc. to dismiss petition of 
Hyman Transportation Co. for reconsider- 
ation on basis of revised plan overruled, and 
request for further hearing denied. Pro- 
ceedings reopened for reconsideration on 
record as made, including revised plan. Appli- 


cation in MC-F-5788 under section 210a(b) 
denied. 


* * * 


MC-F-6048, Lightning Local Express Co.— 
Control and Merger—Beaver Valley Service 
Co. and Penn-Wheeling Motor Freight. Ac- 
quisition by Lightning Local Express Co. of 
control of Beaver Valley Service Co. through 
purchase of all its outstanding capital stock, 
merger of operating rights and property of 
latter and Penn-Wheeling Motor Freight into 
Lightning Local Express Co. for ownership, 
management, and operation, and acquisition 
by Frank W., Joseph L., and L. B. Salvatora 
of control of operating rights and properties 
through transaction, on terms and condi- 
tions, authorized. 

a * * 

No. 31568, Cudahy Packing Co. v. C. B. & Q., 
et al. Proceeding reopened for reconsidera- 
tion. 

ok * * 

I. & S. 6484, Malt Liquors—Calif. to Ore. 
Suspension order of Oct. 6 vacated and pro- 
ceeding discontinued as of Dec. 26. 

= * . 


MC-1160, Sub. 3, Wagman Transfer Corp. 
Extension—Medford, Mass. Petition of A B 
& C Motor Transportation Co., Inc., et al. for 
reconsideration denied. 

a td 7. 

MC-4405, Sub. 269 TA, Dealers Transit, Inc. 
Petition of Bell Transportation Co. for re- 
consideration of portion of order of Nov. 2, 
granting temporary authority from Braden- 
ton, Fla., to Dallas, Houston and Fort Worth, 
Tex., denied. 

+ *~ ” 

MC-28132, Sub. 19, Carl M. Hvidsten Exten- 
sion—Mandan, N.D. (Now reentitled Hvidsten 
Transport, Inc., Extension—Mandan, N.D.); 
MC-28132, Sub. 29, Same, Extension—4 States 
in Northwest; MC 101075, Sub. 16, Transport, 
Inc., Extension—Mandan, N.D.; MC-10175, 
Sub. 27, Same, Extension—Jamestown, N.D.; 
MC-108380, Sub. 24, Johnston’s Fuel Lin: rs, 
Inc., Extension—Mandan, N.D.; MC-22:95, 
Sub. 48, Dan S. Dugan Extension—Same; }C- 
22195, Sub. 53, Same Extension—Jamesto'/n, 
N.D.; MC-52869, Sub. 19, Northern Tank Li, 
Extension—Mandan, N.D.; MC-52869, Sub. 26, 
Balsam & DeFrance Extension—Mont. ()oW 
reentitled Northern Tank Line Extensio — 
Mont.); MC-52869, Sub. 36, Same, Extens oD 
—Tioga, N.D.; MC-105217, Sub. 24, Rice Tr: cK 
Lines Extension—Mandan, N.D.; MC-107 51, 
Sub 6, H. F. Johnson, Inc., Extension—Sa: '°; 
MC-107151, Sub. 9, Same, Extension—Dick »- 
son, N.D.; MC-105556, Sub. 11, Houck Tre '5- 
port Co., Extension—Mandan, N.D.; 1 > 
105556, Sub. 15, Same, Extension—Willis’ 4, 
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Dickinson, N.D.; MC-1150, Sub. 6, J. B. 
Heeren, Extension—Dickinson, N.D.; MC- 
99238, Sub. 10, Eldon D. Ayres Extension— 
Same; MC-109156, Sub. 2, L.W. Hageman Ex- 
tension—Mandan, N.D.; MC-109640, Sub. 4, 
Bice Truck Lines, Inc., Extension—Same; MC- 
98263, Sub. 2, Katherine M. Lee and Tim M. 
Babcock Extension—Same; MC-98263, Sub. 4, 
Babcock & Lee Extension—Dickinson, N.D.; 
MC-98263, Sub. 5, Same Extension—Williston, 
N.D.; MC-109141, Sub. 10, Wyoming Butane 
Gas Co.; MC-109141, Sub. 13, Same Extension 
—Mandan, N.D.; MC-97264, Sub. 10. S. A. 
Markley and Loren G. Markley Extensiovu— 
N.D. Order of Oct. 18, 1954, dismissing 
application in MC-109141, Sub. 10, vacated. 
Proceedings reopened for further hearing on 
a consolidated record with MC-52869, Sub. 20, 
at a time and place to be fixed. In view of 
this, no action held necessary with respect to 
petitions for reconsideration and oral argu- 
ment. 
+. * 7 

MC-79577. Sub. 26, Oilfields Trucking Co. 
Extension—Origin Points in Southern Calif. 
Proceeding reopened for further hearing at a 
time and place to be fixed. 


+ * * 


MC-98749 R-1, Bell Transport Co. Denial 
order of Nov. 23 vacated. Applicant granted 
emergency temporary authority for a period 
of 30 days. 

* +o * 

MC-114653, Raymond H. Smiley. Order of 
June 21, directing applicant to show cause 
why report and order of Jan: 14 should not be 
vacated and application dismissed for failure 
to comply with requirements of sections 215 
and 217 of interstate commerce act, vacated 
because it was inadvertently issued. 

a * 7 

MC-115481, Gilchrist Bros., Inc. Applicant’s 
motion to dismiss application for reason that 
movements in question are not in interstate 
or foreign commerce overruled. 

* + ~ 


I. & S. M-8038, Sugar—Buckeye Express, 
Inc. Proceeding discontinued because sched- 
ules were rejected and returned to respond- 
ent on Dec. 14. 

* * * 

MC-F-5945, H. M. Clark, Sr., et al.—Control; 
Holman Transfer Co.—Purchase—Al East. 
Purchase by Holman Transfer Co. of inter- 
state operating rights of Al East Transfer, 
and acquisition by H. M. Clark, Sr., H. M. 
Clark, Jr., and L. P. Clark of control of op- 
erating rights through purchase authorized, 
subject to conditions, effective Jan. 30, 1956. 

7 * 7 

MC-F-5983, Ralph G. Smith, Jr.—Control; 
Ralph G. Smith, Inc., and Delaware Valley 
Trucking Co., Inc.—Purchase—Ralph G. 
Smith, Jr. Application denied for lack of evi- 
dence to sustain statutory proof required by 
section 5 of interstate commerce act. 

* *~ . 

MC-F-6011, Illinois-Ruan Transport Corp. 
(Ill.) — Purchase —Illinois-Ruan Transport 
Corp. (Mo.) Purchase by Illinois-Ruan Trans- 
port Corp. (Ill.) of operating rights and prop- 
erties of Illinois-Ruan Transport Corp. (Mo.) 
and acquisition by Ruan Transport Corp. and 
in turn by John Ruan, of control of Illinois- 
Ruan Transport Corp. (Ill.) and of operating 
rights and properties through purchase, on 
a authorized, effective 
Jan, 4 a 


* * * 


MC-F-6056, Gardner Trucking Co., Ine.— 
Purchase—D. W. Price, Purchase by Gardner 
Trucking Co., Inc., of operating rights of D. 
Vv. Price and Co., on terms and conditions, 
nd control of operating rights by B. S. 

rdner through purchase, authorized, sub- 

to conditions, effective Jan. 23, 1956. 


* * * 


No protests being filed to orders adopting 
pipe line valuations, the Commission has 
issued notices that its valuations in the 
following proceedings have been adopted: 

Valuation 1290, Tuscarora Pipe Line Co., 
Limited. 

Valuation 1319, Atlantic Pipe Line Co. 

ok *~ . 

31205, Calvert Iron Works, Inc., v. B. & O. 

R.R. Co., et al. Defendants directed to pay 


reparation to complainant, on or before Jan. 
27, 1956. , 


* = + 
31383, Terre Haute Malleable & Manufac- 
turing Corp., et al. v. B. & O. R.R. Co., et al.; 
31510, Golden Foundry Co., Inc. v. N. Y. C. 
R.R. Co., et al. Order of Oct. 11, requiring 
carriers to take certain action on or before 
Jan. 19, 1956; modified to postpone effective 
date to Feb. 8, 1956, on not less than 30 
days’ notice. 
7” . * 


31708, National Turpentine and Pulpwood 
Corp. v. Georgia Southern & Florida Ry. Co. 


Defendant directed to pay reparation to com- 
plainant on or before Jan. 27, 1956. 
* + * 


Finance 18273, Louisiana & Arkansas Ry. 
Cc. Abandonment, Etc. Date for completion 
of construction extended to Mar. 1, 1956. 

ok * a 


I. & S. 6438, Bagging or Cloth—Official 
Territory. Proceeding discontinued because 
respondent, under special permission, filed 
schedules effective Dec. 15, canceling sched- 
ules under suspension. 

+ 7 


MC-936, Sub. 24 TA, Valley Motor Lines, 
Inc. (Supplemental). Order of Oct. 27, 
amended by deleting from first ordering 
paragraph restriction against joining, tacking 
or combining. Petitions of Pacific South- 
west Railroad Association and California 
Motor Transport Co., Ltd. for reconsideration 
of order of Oct. 27, denied. 


MC-7746, Sub. 61, United Truck Lines, Inc., 
Extension — Kocskia — Cascade. Petition of 
Consolidated Freightways, Inc., for recon- 
sideration, denied. — < 

MC-8283, V. & H. Motors, Inc., Petition 
for Modification; MC-8283, Sub. 1, Nigro 
Freight Lines, Inc., Extension — Hartford, 
Conn. Akers Motor Lines, Inc., et al. per- 
mitted to withdraw their petition to with- 
hold certificate and grant oral argument. 

* 


MC-115440, Stainless Transport Co. Appli- 
cation dismissed at applicant’s request. 
* + *~ : 


No. 31401, Certain-teed Products Corp. v. 
A. T. & S. F., et al. Complainant’s petition 
for reconsideration denied. 

*- * * 


I. & S. 6472, Petroleum—San Francisco Bay 
Area to Ore. Suspension order of Sept. 15 
vacated and proceeding discontinued forth- 
with. 

* * * 

MC-2900, Sub. 82, Great Southern Truck- 
ing Co. Extension—Marianna; MC-66562, Sub. 
1231, Railway Express Agency, Inc., Extension 
—Evansville, Ind.—Danville, Ill. Effective 
date of recommended orders further post- 
poned to Jan. 6. 

*- *¢+ * 

MC-89861, Wilmot J. Scott Common Carrier 
Application; MC-89861, Sub. 6, W. J. Scott, 
Inc., Extension—Talc. Applicant’s petition 
and supplement thereto for reopening, mod- 
ification, and/or clarification of its certifi- 
cates denied. 

* *¢ & 

Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-111717, Sub. 12, Tractor Transport, Inc. 

MC-32213, Sub. 2, L. R. Porter. 

MC-50069, Sub. 160, Refiners Transport & 
Terminal Corporation. 

MC-104392, Sub. 1, Enoch Trusner. 

MC-112353, Western Spring Service Co., Inc. 

MC-107272, Sub. 11, Monken Co., Inc. 

. MC-110525, Sub. 275, Chemical Tank Lines, 
ne. 

MC-111812, 

port, Inc. 


Sub. 20, Midwest Coast Trans- 


* * * 

MC-115143, William E. Krom Contract Car- 
rier Application. Proceeding reopened, on 
Commission’s own motion, for further hear- 
ing at a time and place to be fixed solcly 
as to territory to which shipper needs service. 

* * * 

MC-115524, Sub. 1 TA, Bursch Trucking. 
Denial order of Oct. 4 vacated. Applicant 
authorized to operate temporarily when con- 
ditions have been met. ’ 

* +. Ld 

MC-115645, Sub. 1 TA, Burnette Transpor- 
tation Co. Applicant’s petition for recon- 
sideration of order of Nov. 3, denying tem- 
porary authority, denied. 

* + * 

MC-115716, R. Denver - Limon - Burlington 
Transfer Co., Inc. Denial order of Dec. 8 
vacated. Applicant granted emergency tem- 
porary authority for a period of 30 days 
commencing Dec. 19, subject to condition. 

a - * 


I. & S. M-7914, Children’s Wagons or 
Scooters—Chicago to South. Respondent’s 
petition for vacation of suspension order 
denied. 

* = = 

I. & S. M-8009, Boots or Shoes—Boston to 
Columbus, O. Order of Dec. 9, directing 
modified procedure, vacated. Proceeding as- 
signed for hearing on Jan. 31, at Washington, 
D.C., before Examiner George A. Dahan. 

a * = 

MC-FC-56711, Ed. Goyeau & Sons, Trans- 
feree, and Ed. Goyeau, Transferor. Order 
of Oct. 31, directing transferee to show cause 
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why order of Mar. 15, 1954, approving trans- 
fer of operating rights set forth in certifi- 
cate MC-50957, should not be vacated and 
application dismissed, vacated because it was 
inadvertently issued. 

* * & 


MC-FC-58508, Belmont Trucking Co., Inc., 
Transferee, and Northeastern Freightways, 
Transferor. Order of Oct. 25, denying trans- 
fer, vacated. Transfer of certain operating 
rights authorized subject to conditions. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act has been issued by the 
Secretary of tne Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


MC-F-5400, Lawrence E. Smith—Control; 
W. T. Byrns Motor Express, Inc.—Purchase 
—Buffalo—Eastern Motor Lines, Inc. Order 
of Oct. 25, stayed pending disposition of 
petitions of Mushroom Transportation Inc., 
and Worster Motor Lines, Inc., and Gorea’s 
Motor Express, Inc. for reconsideration. 

* * & 

I. & S. M-4954, Floor Tile Binder—Mar- 
shall, Ill. to East. Order of Nov. 21 stayed 
pending disposition of petition of Velsicol 
Chemical Corp. for rehearing, reconsidera- 
tion, and postponement of effective date. 


Flyaplications 
and Petitions 


California County Claims 
Discriminatory Rail Rates 


Deter Industry Development 


Alleging that action of 11 railroads 
participating in transportation to 
Stanislaus County, in subjecting the 
county “to a discriminatory rate 
barrier,” was preventing the expan- 
sion and growth of the county, 
Stanislaus County and its Chamber 
of Commerce, have asked the Com- 
mission to require these roads “to 
remove the unlawful prejudice and 
disadvantage presently existing 
against Stanislaus County.” 

In a formal complaint in No. 31901, 
Stanislaus County, a Political Subdi- 
vision of the State of California, and the 
Stanislaus County Chamber of Com- 
merce v. Atchison, Topeka & Santa Fe 
Railway Co., and ten other carriers, the 
complainants said industry, in choosing 
western plant locations, “has largely 


avoided Stanislaus County and located 
facilities in the neighboring counties 
“This is because the rail rates pub- 
lished by the defendants between Stanis- 
laus County and Oregon, Washington, 
Montana, Idaho, Nevada, Utah, Wyoming 
and Colorado are not as favorable as 
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those published for use in neighboring 
counties,” the complainants said. 

“Industries which are presently lo- 
cated in Stanislaus County are in direct 
competition with similar industries lo- 
cated in neighboring counties for 
markets located in the aforesaid states. 
The railroad rates published by the de- 
fendants unduly favor industries located 
in these neighboring counties which have 
prevented and are presently preventing 
the expansion of industries located in 
Stanislaus County.” 

The complainants said that when the 
existing rate structure between these 
states and Stanislaus County was 
tested in relation to the rate structure 
of its neighboring counties by criteria 
used by the Commission to determine 
reasonable rate relationship, per car- 
mile earnings, per 100 weight rates, per 
ton-mile earnings, mileage basis, rate 
block basis, discrimination appeared to 
exist. 

Complainants claimed, as “examples of 
the discrimination against Stanislaus 
County in defendants’ freight rate 
structure,” that the defendants did not 
adhere to a “generally recognized” prac- 
tice that charges per mile should de- 
crease as the length of the haul in- 
creased and that the defendants did not 
observe the principle of rate groupings 
on a geographical basis but provided a 
single rate group for the entire distance 
of 500 miles to Los Angeles, among 
others. 





Motor Lease ‘Compensation 
Provision’ Reconsideration 
Asked by 22 Truck Lines 


The Kaplan Trucking Co. and 21 
other motor carriers have jointly pe- 
titioned the Commission in Ex Parte 
MC-43, Lease and Interchange of 
Vehicles by Motor Carriers, for re- 
consideration of Section 207.4(a) (5), 
the so-called compensation provision 
promulgated in the proceeding and 
modified in October (T.W., Oct. 22, p. 
53; Oct. 29, p. 47, and Nov. 19, p. 55). 


The petitioners also asked the Com- 
mission to stay the March 1, 1956, effec- 
tive date of the compensation provision 
pending reconsideration, and, on recon- 
sideration, either to repeal entirely or, 
in the alternative, to amend section 
207.4(a) (5), the compensation provision, 
to read as follows: “Shall specify the 
compensation to be paid by the lessee for 
the rental of the leased equipment.” 


The compensation provision, in effect, 
prohibits the basing of compensation for 
the use of leased equipment on a per- 
centage of the revenue earned with the 
equipment. 

“The acceleration of the percentage- 
of-revenue prohibition to become effec- 
tive March 1, 1956, is unfair, unjust and 
unreasonable,” said the petitioners, “in 
view of the fact that your Commission 
has already recognized the questionable 
nature of this prohibition by indefinitely 
postponing the effective date of it and 
reopening it for further hearing before 
Examiner Henry C. Lawton, who was 


charged with the responsibility of taking 
further evidence to determine the neces- 
sity and propriety, if any, of the percent- 
age-of-revenue prohibition.” 


The examiner, in his proposed report, 
recommended, among other things, that 
the Commission further postpone the 
effectiveness of the compensation pro- 
vision for a period of two years beyond 
March 1, 1955, to afford more time in 
which to determine whether it was nec- 
essary to impose the provision or a modi- 
fied version of it, or whether it should 
be canceled in its entirety (T.W., Dec. 
25, 1954, p. 50). 


Examiner’s Proposal ‘Ignored’ 


The petitioners asserted that the Com- 
mission had “wholly ignored the rec- 
ommendations of its duly appointed ex- 
aminer.” 


“The whole purpose of the further 
hearing before Examiner Lawton and of 
his exhaustive report,” the petitioners 
said, “has been circumvented by your 
Commission’s order placing the percent- 
age-of-revenue prohibition into effect 
and accelerating the effective date there- 
of, nothwithstanding that on the record 
now before your Commission there are 
no facts which can justify the imposi- 
tion of the percentage-of-revenue pro- 
hibition and your Commission has 
thwarted the study which would either 
prove the necessity for such a prohibition 
or the lack of it.” 


Labor Contracts Involved 


They asserted that the Commission’s 
order had not considered and allowed 
time to accomplish the necessary modi- 
fication in existing contracts between 
the petitioning carriers and labor unions 
covering equipment now leased for com- 
pensation computed on the basis of 
percentage of the revenue. 


“Such union agreements are materially 
impaired and adversely affected by your 
Commission’s order,” the petitioners 
continued. “This situation is particularly 
true in view of the fact that the peti- 
tioners who engage in the transportation 
of iron and steel completed their negotia- 
tions on over-the-road contracts with 
the labor unions as recently as October 
of 1955.” 


They also said that section 207.4(a) (5), 
the percentage-of-revenue prohibition, 
was “unjust and unwarranted, arbi- 
trary, discriminatory, unreasonable and 
unlawful as it now stands.” The peti- 
tioners added that the rule (section) 
should therefore either be removed en- 
tirely or at least amended in such a 
manner as to delete all exceptions and 
to simply read that the lease should 
specify the Compensation to be paid by 
the lessee for the rental of the leased 
equipment. 


The other motor carrier petitioners 
were Ace Doran Hauling & Rigging Co., 
Youngstown Cartage Co., Deioma Truck- 
ing Co., Barco Transportation Co., Ash- 
tabula-Conneaut Trucking & Storage 
Co., Haeckl’s Express, Inc. M. & J. 
Trucking Co., Carlson Truck Service, 
Cook Motor Lines, Inc., Eagle Freight 
Lines, Inc., Lewisburg Trucking Co., Di- 
rect Transportation Co, L. L. “John” 
Erskine, Gateway Express, Inc., J. Miller 
Co., Hauselman Transportation Co., 
Humes Transfer Co., Klug Trucking Co., 
Portsmouth Truck Lines Co., Reedy Mo- 
tor Freight, Inc., and Herbert Truck 
Service. 


Further petitions for reconsideration 
in connection with the compensation pro- 
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visions have been filed with the Com. 
mission. Some also asked for fur‘her 
hearing. ‘ 

Bell Transportation Co., a transpo;ter 
of oil field equipment, asked that exermp- 
tions from the compensation provi:ion 
include “equipment used in the transpor- 
tation of commodities, which, because 
of their size or weight require the use of 
special equipment, or handling, or parts 
thereof.” 

H. J. Jeffries Truck Line, Inc., and C, 
& H. Transportation Co., in separate 
petitions, asked the Commission to in- 
clude in exemptions from the compen- 
sation provision oil industry commodities 
as well as the following: Contractors’ 
equipment and supplies; road-building 
machinery and road-building machinery 
parts; heavy machinery; commodities 
requiring use of special equipment be- 
cause of size or weight; and machinery, 
materials, equipment and supplies used 
in the production, development and dis- 
tribution of sulphur, and the drilling of 
water wells. 


Deletion of the Compensation provi- 
sion was requested by Alabama Highway 
Express, Inc., BC Truck Lines, Inc, 
and Deaton Truck Line, Inc., in a joint 
petition. 


Thirty-Day Rule Opposed 

Suspension and elimination not only 
of the compensation provision but also 
of the 30-day lease rule was urged by 
the Irregular Common and Contract Car- 
riers Association, Inc. The association 
asked the Commission to find that there 
was “no immediate and imperative rea- 
son at this time” for promulgation of 
the two rules. 


Exemption from the 30-day rule and 
the compensation provision was requested 
by Heck DeTavernier, Inc., Ohio Tri- 
County Trucking Co., and Paul Wills, Inc. 
A similar request was made in a petition 
filed by Michigan Transportation Co. 


The Machinery Haulers Association 
asked exemption of “motor carriers of 
farm and industrial tractors and road- 
building machinery from the 30-day rule, 
and most important, the compensation 
rule.” 


Relief from the provisions of the 30-day 
rule was requested by Chester Carriers, 
Inc. 


The Kroger Co., Cincinnati, O., owner 
and operator of approximately 1,700 food 
retail stores in the middle west, and a 
manufacturer of foodstuffs for distribu- 
tion to its stores, said it joined in support 
of a petition filed by the Interstate Motor 
Freight System. The Kroger Co. asked 
that section 207.6(b) of the motor leasing 
rules be modified “so as to permit author- 
ized common carriers to lease trailers 
to non-carriers.” This section of the 
rules was described as providing that 
authorized common carriers “shall not 
rent equipment without drivers to non- 
carriers.” 


| FINANCE APPLICATIONS | 


No. 19129, Missouri Pacific Railroad recor is 
the acceptance of a bid of Halsey, Stuart & 
Co., Inc., and associates, of 99.319 per cet 
of the principal, at an interest rate of 3 2 
per cent, with respect to its Series C equi '- 
ment trust certificates in the amount of 
$2,625,000. 

7 * . 

No. 19154 (supplemental), The Souther» 
Pacific Co. records its acceptance of a bd 
of Salomon Bros. & Hutzler, and associaté :, 
of 99.402 per cent of the principal, at an i: - 
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terest rate of 344 per cent, with respect to 
the Southern Pacific’s Series SS equipment 
trust certificates in the amount of $9,600,000. 


No. 19174, Bangor & Aroostook Railroad 
Co. asks authority to issue $8,000,000 prin- 
cipal amount of its prior lien bonds, and to 
issue 29,762 shares of common stock and to 
reduce the par value of its common stock 
from $50 to $1. It said the proceeds would 
be used, with cash, to redeem its first mort- 
gage 442 per cent first mortgage bonds, in 
the principal amount wt $10,040,000. 


No. 19175, The Virginian Railway Co. asks 
authority to issue nominally $6,740,000 prin- 
cipal amount of first lien and refunding 
mortgage bonds, Series E, 33g per cent, due 
December 1, 1980, for reimbursement of 
capital expenditures in the period Novem- 
ber 1, 1950, to November 1, 1955. 


No. 19177, Union Pacific Railroad Co., asks 
authority to issue 9,954,310 shares of pre- 
ferred stock and 22,229,100 shares of common 
stock, of the par value of $10 a share, for 
the purpose of exchanging those shares for 
1,990,862 shares of preferred and 4,445,820 
shares of common, outstanding, of the par 
value of $50 a share. 


. 

No. 19179, Maine Central Railroad Co. asks 
authority to issue and sell $1,300,000 Maine 
Central income promissory notes to provide 
funds, in part, for redemption on April 1, 
1956, of outstanding 13,385 shares of prior 
preference stock, $100 par value, at redemp- 
tion price of $100 a share plus accrued divi- 
dends. Exemption from competitive bidding 
requirement requested. 

* * 

No. 19180, Spector Freight System, Inc. asks 
authority to issue promissory notes of $135,- 
000 and $13,744.51, in connection with pro- 
posed purchase of outstanding shares of 
stock of Schumacher Motor Express, Inc. 

* 


No. 19182, Erie Railroad asks authority to 
acquire trackage rights over the Deleware, 
Lackawanna and Western’s main line for 2.8 
miles between Penhorn Creek, Jersey City, 
N.J., and terminus of tracks at Hoboken, 
N.J., and use of the D. L. & W’s passenger 
stations, appurtenant terminal facilities and 
services at Hoboken, and at Barclay Street, 
New York, N.Y., including passenger ferry, 
service across the Hudson River. 

” * 


MC-F-6159, Atlas Van-Lines, Inc., and its 
agents, ask authority for control and man- 
agement in a common interest of Atlas Van- 
Lines, Inc., and.its carrier agents, and such 
other possible control and management by 
virtue of their method of conducting opera- 
tions as a system through and in combina- 
tion with each other. In a motion filed 
concurrently with the apvlication, applicants 
ask dismissal of the application saying that 
the “continuation of the relationship’ does 
not require Commission approval. 

~ ~ a 


MC-F-6160, Rutherford Freight Lines. Inc., 
Bristol, Tenn., asks authority to purchase 
certain operating rights of Carolina Transfer 
& Storage Co., Inc., Charlotte, N.C., and 
temporarily to operate. 





MOTOR RIGHTS APPLICATIONS 


information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
sre digested elsewhere under the caption 
‘Finance Applications.” 





MC-623, Sub. 12, H. Messick, Inc., Joplin, 
Mo. Contract carrier. over irregular routes, 
transporting blasting supplies, materials and 
agents, ammonium nitrate, and ingredients 
used in the manufacture of explosives, (1) 
from points in Jasper County, Mo., to points 
in Montana; (2) between Hercules Powder 
Co. plants located about two miles west of 
Webb City, Mo., and about five miles south- 
west of Carthage, Mo., on the one hand, 
and, on the other, Collinsville, Ill., and 
Hobbs, N.M., and points in Ark., Kan., Mo., 
Okla., Tex., Ia., Neb., and La.; (3) between 
points in Jasper County, Mo., and Turck, 
Kan., on the one hand, and, on the other, 
points in Ill., Mich., Wis., Minn., N.D., and 
S.D.; and (4) from the aforementioned Her- 
cules plants near Carthage and Webb City, 
Mo., to the site of an explosive magazine 
about five miles east of Tatum, N.M., and 
returned shipments on return. 

MC-9789, Sub. 4, Thomas C. DWyer, Inc., 





Spokane, Wash... Common carrier, over ir- 
regular routes, transporting machinery, 
equipment, materials and supplies used in 
natural gas or oil well Operations, and 
wooden skids, heavy timbers, wood piling, 
lumber, wood construction poles, and con- 
tractors equipment, materials and supplies, 
between points in N.D., Moat., and Minn. 

MC-20793, Sub. 20, Wagner Trucking Co., 
Inc., Jobstown, N.J. Common carrier, over 
irregular routes, transporting brick, from 
Richland township, Bucks County, Pa., to 
points in New Jersey, points in specified New 
York counties, points in a desigaated area 
of New York, and points in a designated 
area of Connecticut. 

MC-30867, Sub. 62, Central Freight Lines, 
Inc., Waco, ‘‘ex. Common carrier, trans- 
porting general commodities, with excep- 
tions, but including Class A and B ex- 
plosives, between Liberty, Tex., and Ana- 
huac, Tex., over a specified route, serving 
all intermediate points. 

MC-42329, Sub. 116, Hayes Freight Lines, 
Inc., Springfield, Ill. Common carrier, trans- 
porting Class A, B and C explosives, serving 
the Kingsbury ordnance plant at or near 
Kingsbury, Ind., as an off-route point in 
connection with regular route operations. 

MC-44947, Sub. 12, Deioma Trucking Co., 
East Sparta, O. Contract carrier, over ir- 
regular routes, transporting clay products, 
from points in Scioto and Portage counties, 
O., to points in Indiana, and pallets, skids, 
and empty containers, on return. 

MC-42487, Sub. 301, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
over irregular routes, transporting acids, 
chemicals, and chemical solutious; fer- 
tiiizers, organic or non-organic; fish oil and 
marine animal solubles; foodstuffs, beverages 
or beverage preparations; gases, compressed; 
glue, casein liquid or glue stock; liquors, 
such as wine and/or alcoholic; paints, and 
paint materials; paraffin wax; petro chemi- 
cals; sizing, rosin or emulsified petroleum 
or sizing; tallow; wood preservatives; alcohol, 
industrial and medicinal; in bulk, in tank 
vehicles, between points in Ore., Wash., 
Calif., Ida., Mont., Utah, and Nev. 

MC-45829, Sub. 26, Carolina Motor Express 
Lines, Inc., Indianapolis, Ind. Common car- 
rier, transporting general commodities, with 
exceptions, between Richmond, Va., and 
Charleston, W.Va., over a specified route, 
serving no intermediate points, as an alter- 
nate route, for operating convenience only, 
in connection with regular route operations 
through a combination of regular routes. 

MC-50069, Sub. 165, Refiners Transport & 
Terminal Corporation, Detroit, Mich. Com- 
mon carrier, over irregular routes, transport- 
ing liquid chemicals, vegetable and animal 
inedible oils, greases, tallows and acids, 
paint, and paint material, in bulk, in tank 
trucks, from points in Indiana located in 
the Chicago, Ill., commercial zone, to points 
in Illinois. 

MC-50069, Sub. 166, Refiners Transport & 
Terminal Corporation, Detroit, Mich. Com- 
mon carrier, over irregular routes, transport- 
ing petroleum and petroleum products, in 
bulk, in tank vehicles, from Lima, O., and 
points within 10 miles thereof, to points in 
a designated area of Michigan. 

MC-52713, Sub. 6 (amended). M?xine Hut- 
chens and B. F. Babb, dba Cassville Truck 
Line, Cassville, Mo. Common carrier, trans- 
porting general commodities. with excen- 
tions, between Springfield, Mo., and the 
Mo.-Ark. state line, over a specified route. 


MC-52713, Sub. 7 (amended). Maxine Hut- 
chens and B. F. Bagg, dba Cassville Truck 
Line, Cassville, Mo. Common carrier, trans- 
porting general commodities, with exc*p- 
tions, from Springfield, Mo., to Powell, Mo., 
over a specified route. serving the interme- 
diate points of Granby and Longview, Mo. 


MC-66808, Sub. 27, Powell Brothers Truck 
Lines, Inc., Springfield, Mo. Common car- 
rier, transporting general commodities, in- 
cluding articles of unusual value, Class A 
and B explosives, household goods, com- 
modities in bulk, and those requirin~ special 
equipment, between Kansas City, Mo.-Kan., 
and Tulsa, Okla., over U. S. Highway 169, 
serving no intermediate points, as an alter- 
nate route for onerating convenience only, 
in connection with regular route operations. 


MC-66808, Sub. 28, Powell Brothers Truck 
Lines, Inc., Springfield, Mo. Common car- 
rier, transporting general commodities, with 
exceptions, between Galena, Kan., and 
Wichita, Kan., over a specified route, serving 
no intermediate points. 


MC-77135, Sub. 11, Pacific Truck Service, 
Inc., San Jose, Calif. Common cayrier, over 
irregular routes, transvorting chemicals, 
acids, fertilizers, coal tar products, latex. 
and liquefied gases other than liquefied 
petroleum bases, in bulk, in tank vehicles 
and trailers, (1) between points in California, 
and (2) between points in California, on 
the one hand, and, on the other, points in 
Ore., Wash., Nev., Utah, and Ida. 
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MC-84737, Sub. 66, R. D. Nilson, dba Nilson 
Motor Express, Charleston, S.C. Common 
carrier, over irregular routes, transporting 
roofing, siding, roofing materials, and siding 
materials, from Charleston, S.C., and its 
commercial zone, to points in a designated 
area of Florida, except Jacksonville and 


Transportation Co., Inc., Seattle, Wash. 
Jacksonville Beach. 
MC-88161, Sub. 48, Inland Petroleum 


Common carrier, over irregular routes, trans- 
porting acids and chemicals, in bulk, in 
tank vehicles, between points in Wash., Ore., 
Calif.. Ida., and Mont., and compressed 
hydrogen gas, in bulk, in multi-cylinder 
tank vehicles, from San Francisco and 
Martinez, Calif., to Shell, Wash., and con- 
taminated shipments on return. 

MC-89617, Sub. 12, Freeman A, Lewis dba 
Lewis Truck Lines, Conway, S.C. Common 
carrier, over irregular routes, transporting 
general commodities, with exceptions, be- 
tween points in Herry County, S.C., on the 
one hand, and, on the other, points in a 
designated area of North Carolina, including 
all points on described highways state lines. 

MC-92983, Sub. 143, Eldon Miller, Inc.. 
Iowa City, Ia. Common carrier, over ir- 
regular routes, transporting sulphuric acid. 
in bulk, in tank vehicles, from Dubuque, Ia., ~ 
to Finley and Minot, N.D. 

MC-92983, Sub. 144, Eldon Miller, Inc., Iowa 
City, Ia. Common carrier, over irregular 
routes, transporting acids and chemicals, in 
bulk, in tank vehicles, from points in Ark., 
Ill., Ind., Kan., Mich., Mo., O., Okla., N.J.. 
Pa., N.Y., and Tex., to points in Iowa. 

MC-92983, Sub. 145, Eldon Miller, Inc., Iowa 
City, Ia. Common carrier, over irregular 
routes, transporting vegetable oils and blends 
thereof, and vegetable oil products, in bulk, 
in tank vehicles, from Evadale, Ark., to 
points in Ala., Colo., Ill., Ia., Kan., La., 
Miss., Mo., Okla., Tenn., Tex., and Wis. 

MC-92983, Sub. 146, Eldon Miller, Inc., Iowa 
City, Ia. Common carrier, over irregular 
routes, transporting feed, in bags, and in 
bulk, and soybean oil, in bulk, in tank 
vehicles, from Cedar Rapids, Ia., to Daven- 
port, Dubuque and Muscatine, Ia. 

MC-95540, Sub. 265 (amended), Watkins 
Motor Lines, Inc., Thomasville, Ga. Common 
carrier, over irregular routes, transporting 
wine, canned goods, and prepared foods, 
from points in N.Y., and Pa., on and west 
of U.S. Highway 11, and from Canajoharie, 
N.Y., to points in Ala., Fia., Ga., and S.C. 

MC-102817, Sub. 3, Perkins Trucking, Inc., 
Indianapolis, Ind. Common carrier, over ir- 
regular routes, transporting new furniture, 
bed springs, mattresses and store and Office 
fixtures between points in Indiana, on the 
one hand, and, on the other, points in Ill., 
Ky.. Mich., Mo., O., Pa., Tenn, and W.Va. 

MC-103880, Sub. 158 (amended), Producers 
Transport, Inc., Benton Harbor, Mich. Com- 
mon carrier, over irregular routes, transport- 
ing (1) liquid chemicals. in bulk, in tank 
vehicles. from points in Huntington County, 
Ind., to points in O., Mich., Ill., Wis.. Mo., 
and Ky., and (2) petroleum and petroleum 
products. in bulk, in tank vehicles, from 
points in Huntington County, Ind., to points 
in Illinois. 

MC-103880. Sub. 162. Producers Transport, 
Inc., Benton Harbor, Mich. Common carrier, 
over irregular routes. transporting liquefied 
petroleum gas. in bulk, in tank vehicles, 
from Brandenburg, Ky., and points within 
five miles thereof, to points in Ill., Ind., 
Mich., O., Pa., and Tenn. 

MC-104004, Sub. 136. Associated Transport. 
Inc... New York, N.Y. Common carrier, trans- 
porting general commodities, including those 
of unusual value, Class A and B explosives, 
household goods, commodities in bulk. and 
those requiring special equipment, between 
Bristol, Tenn., and Pittsburgh, Pa., Over a 
specified route, serving no intermediate 
points. 


MC-107107. Sub. 76 (amended), Alterman 
Transport Lines, Inc., Miami, Fla. Common 
carrier, over irregular routes, transporting 
food, and beverages and ingredients thereof, 
from points in Florida, to points in Ala., 
Ark., Del., Ill., Ind., Ia.. Kan., Ky., La.. Md., 
Mich., Minn.. Mo., Neb., N.D., N.Y., N.J., O., 
— Pa., S.D., Tex., Tenn., Va., W.Va., and 


MC-108185. Sub. 15, Dixie Highway Ex- 
press. Inc., Meridian, Miss. Common carrier, 
transporting general commodities. including 
articles of unusual value, but excluding 
other commodities. serving the site of the 
pronosed U.S: Navy Jet Air Base located on 
unnumbered highway between Lizelia, Miss., 
and Lauderdale. Miss., as an off-route point 
in connection with regular route operations. 

MC-108435, Sub. 8, Oscar C. Radke, dba 
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Radke Transit, Schofield, Wis. Common car- 
rier, over irregular routes, transporting 
animal and poultry feeds, from the Minry- 
apolis-St. Paul (Minn.) commercial zone to 
points in Wisconsin, except points within 
75 miles of Coleman, Wis. 

MC-110525, Sub. 29, Chemical Tank Lines, 
Inc., Downingtown, Pa. Common carrier, 
over irregular routes, transporting (1) petro- 
leum solvents, in bulk, in tank vehicles, from 
Bayonne, N.J., to Schenectady, N.Y., (2) 
vegetable fatty acids, in bulk, in tank vehi- 
cles, from Boonton and Harrison, N.J., to 
Schenectady, (3) castor oil, in bulk, in tank 
vehicles, from Guttenberg, N.J., to Schenec- 
tady, and (4) cresylic acid, in bulk, in tank 
vehicles, from Lyndhurst, N.J., and points of 
entry in the New York City commercial zone, 
to Schenectady. 

MC-111159, Sub. 19, Miler Petroleum Trans- 
porters, Ltd., Jackson, Miss. Common car- 
rier, over irregular routes, transporting urea 
solution, in bulk, in tank vehicles, from the 
site of the Grace Chemical Co. plant, Wood- 
stock, Tenn., to the site of the Spencer 
Chemical Co. plant south of Vicksburg, 


Miss. 

MC-111472, Sub. 34, Diamond Transporta- 
tion System, Inc., Racine, Wis. Contract 
carrier, over irregular routes, transporting 
agricultural machinery, implements and 
parts, from West Bend, Wis., to points in 
Wyoming. 

MC-112020, Sub. 13 (amended), Commercial 
Oil Transport, Fort Worth, Tex. Common 
carrier, over irregular routes, transporting 
fats, oils and greases, products and blends 
thereof, other than petroleum and petroleum 
products and blends thereof, in bulk, in 
tank vehicles, between points in Ark., Colo., 
Ta., Kan., La., Mo., Miss., Neb., Okla., Tex., 
Tll., and Ind. 


MC-113168, Sub. 2, Park Trucking and 
Supply, Inc., Franklin Park, Ill. Common 
carrier, over irregular routes, transporting 
(1) fly ash, in bulk, in tank vehicles, froin 
Chicago, Ill., to points in Ind. and Wis., and 
(2) cement, in bulk, in tank vehicles, from 
Buffington, Ind., to Algonquin, Dundee, Lake 
Zurich, and Woodstock, Ill. 


MC-113192, Sub. 6 (amended), A. E. 
Schuelke, dba Schuelke Trucking, New Lon- 
don, Wis. Common carrier, over irregular 
routes, transporting butter, powdered milk, 
fresh and processed eggs, sugar, and con- 
tainers and supplies used or useful in the 
manufacture, processing or shipping of said 
commodities, for A. Sturn and Sons, from 
points in Mich., Ind., Ill., Minn., and Ia., 
to Manawa, Wis. 


MC-113524, Sub. 8, James F. Black, dba 
Parkville Trucking Co., Baltimore, Md. Com- 
mon carrier, over irregular routes, transport- 
ing liquid sulphur, in bulk, in tank or 
hopper vehicles, from Delaware City, Del., 
to Baltimore, Md. 


MC-113533, Sub. 5, L. B. Vincent Gardella, 
dba Gardella’s Refrigerated Express, Detroit, 
Mich. Common carrier, over irregular routes, 
transporting frozen foods, from points in 
Maine to points in Mich., O., Ind., Ill., Pa., 
and points in a designated area of New York. 


MC-114091, Sub. 9, Direct Transport of 
Kentucky, Inc., Louisville, Ky. Common 
carrier, Over irregular routes, transporting 
petroleum and petroleum products, in bulk, 
-in tank vehicles, from Crossville, Ill., and 
points within 10 miles thereof, to points in 
~~ gua except Louisville and Mundford- 
ville. 


MC-114475, Sub. 2, General Transport, Inc., 
Nashville, Tenn. Contract carrier, over ir- 
regular routes, transporting buttermilk, con- 
densed whole milk, condensed skim milk 
and ice cream mix, between Chattanooga, 
Tenn., and points in Ala., Fla., Ga., Ill., 
Ind., Ky., Miss., N.C., O., S.C., Tenn., Va., 
W.Va., and Wis. 


MC-114795, Sub. 5, Edgar W. Long, Cumber- 
land, O. Contract carrier, over irregular 
routes, transporting corrugated paperboard 
containers and parts therefor, and baled 
paperboard scrap, from Cambridge, O., to 
Pekin, Ind., points in West Virginia, and 
— in Pennsylvania on and west of US. 

ighway 219, and corrugated paperboard 
sheets, from points in West Virginia and 
points in Pennsylvania on and west of U.S. 
Highway 219 to Cambridge, O. 


MC-115311, Sub. 2 (amended), J. & M. 
Transportation Co., Inc., Americus, Ga. 
Common carrier, over irregular routes, trans- 
porting food containers, such as tin cans, 
pulpboard cans, paper boxes, plastic or 
synthetic bags, wax paper, and aluminum 
foil. from Auburndale, Jacksonville, Orlando, 
Plant City, Plymouth and Tampa, Fla., and 


Dayton, Tenn., to Andersonville and Monte- 
zuma, Ga. 

MC-115361, Sub. 3, Albert Durr, dba Durr 
Milk Transit, Algonquin, Ill. Contract car- 
rier, over irregular routes, transporting cas- 
kets, uncrated, from Elgin, Ill., to points in 
the United States, including the District of 
Columbia, and returned shipments on return. 

MC-115708, Braxton J. Knight, dba Knight 
Transfer, Lynchburg, Va. Contract carrier, 
over irregular routes, transporting specified 
commodities, between Lynchburg, Va., and 
points in specified Virginia counties, on the 
one hand, and, on the other, points in Me., 
N.H., Conn., Vt., Mass., R.I., N.Y., N.J., Pa., 
Md., Del., Va., N.C., S.C., Ala., Ga., Fla., 
Miss., Tenn., W.Va., La., O., Ill., Mich., Ind., 
and D.C. 

MC-115708, Sub. 1, Braxton J. Knight, dba 
Knight Transfer, Lynchburg, Va. Contract 
carrier, over irregular routes, transporting 
iron and steel articles such as structural 
steel, reinforced, fabricated, and other iron 
and steel articles received or shipped by 
businesses engaged in fabrication of iron 
and steel articles, materials used by fabrica- 
tors, and empty containers, between Lynch- 
burg, Va., and points in specified Virginia 
counties, on the one hand, and, on the other, 
points in N.C., Va., W.Va., Md., S.C., Tenn., 
and D.C. 

MC-115710, Leonard Geller and George 
Brand, New Rochelle, N.Y. Contract car- 
rier, over irregular routes, transporting com- 
bination aluminum storm windows and 
doors, including screens and glass, uncrated 
and unpacked, from New York City and 
points in Nassau County, N.Y., and Newark, 
N.J., to specified points in Conn., R.1., and 
Mass., and returned shipments on return. 

MC-115711, Joseph Massaro and Benjamin 
Karchmer, dba K. & M. Auto Transporta- 
tion, Boston, Mass. Common carrier, over ir- 
regular routes, transporting automobiles, ip 
secondary movements, driveaway, between 
September 1 and May 1, both inclusive, of 
each year, from points in Me., N.H., Vt., 
Mass., and R.I., to points in Florida. 

MC-115713, California Trucking Co., Fort 
Worth, Tex. Contract carrier, over irregular 
routes, transporting lumber, hardwood floor- 
ing and moulding, from (1) points in Ark. 
and La., to points in Tex., and (2) points in 
Ark., La., and Tex., to points in Ariz., Calif., 
Colo., Utah and Nev. 

MC-2229, Sub. 74, Red Ball Motor Freight, 
Inc., Dallas, Tex. Common carrier, trans- 
porting general commodities, with excep- 
tions, and dangerous explosives, between 
Texarkana, Tex., and El Dorado, Ark., over 
U.S. Highway 82, serving no intermediate 
points, for operating convenience only, as 
a connecting route in connection with 
presently-authorized operations. 


PETITIONS FOR REHEARING, ETC, 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
System. Pacific Lumber Co. and North- 
western Pacific R.R. Co. ask issuance of an 
order authorizing continuance of operation 
of 184 cars in Palco logging trains with 
present “K” type air brake equipment, sub- 
ject to conditions. 

* 





7 7 
I. & S. 6491 and F.S.A. 31120, Pipe, Official 
and Southern Territories to Southwest. 
Waterways Freight Bureau asks reconsidera- 
tion of orders effective Dec. 17 vacating order 
of suspension and granting fourth section 
relief, and oral argument. 
om * ~ 


MC-95540, Sub. 247, Watkins Motor Lines, 
Inc. Extension—Calif. Class I rail carriers 
in Southern Freight Assn., et al. ask recon- 
sideration. 

cm * 7 

MC-110799, Sub. 2, Carlstedt Motor Service, 
Extension—Fifty Mile Radius in Ill. Advance 
Transportation Co., et al. ask reconsideration. 

* 


MC-114341, Sub. 2, California Auto Trans- 
port Extension—Calif. Applicant asks re- 
consideration. 

+ * * 


MC-F-5400, Lawrence E. Smith—Control; 
W. T. Byrns Motor Exvress, Inc.—Purchase— 
Buffalo-Eastern Motor Lines, Inc. Gorea’s 
Motor Express, Inc. asks reconsideration. 


MC-FC-56928, Steel City Transport, Inc.— 
Purchase—J. J. Healy Transfer. Beaver 
Valley Service Co., et al. and Trunk Line 
and Central Territory railroads ask recon- 
sideration by entire Commission. 

* * * 


I. & S. 6260, Alcohol—Weston, Mo. to Ind., 


Kv. and Md. Respondents ask reconsider- 
ation. 


TRAFFIC Wort 


I. & S. 6491, Pipe—Official and Sout:erp 
Territories to Southwest; F.S.A. 31120, Steg 
and Wrought Iron Pipe to Southwest. Eun. 
saker Trucking Contractor, Inc., et al. asx 
reconsideration of vacation order. 

- + 7 

MC-52462, Sub. 7, Walter A. Junge, inc, 
Extension—Calif. Fibreboard Products, Inc. 
asks reconsideration, or in lieu thereof, fur. 
ther hearing. 

a * a” 

MC-110799, Sub. 2, Carlstedt Motor Service, 
Extension—50 Miles Radius in Ill. Scherer 
Freight Lines, Inc., et al. ask reconsideration 

+ a * 


MC-F-5400, Lawrence E. Smith—Contro]: 
W. T. Byrns Motor Express, Inc.—Purchase— 
Buffalo-Eastern Motor Lines, Inc. Boyce 
Motor Lines, Inc. asks further hearing, re- 
opening and reconsideration by full Com- 
mission. 

* +. * 

MC-F-5605, Watson Bros. Transportation 
Co., Inc.—Purchase—Alfred C. Schaar and 
Moss Truck Line, Inc. Applicants ask re- 
aaa reopening and further hear- 
ng. 

sd - 7 = 

I. & S. 6491, Pipe—Official and Southern 
Territories to Southwest, Port of Browns- 
ville, et al. asks reconsideration of order of 
Dec. 7, vacating suspension order but con- 
tinuing investigation. 

” * ~ 

MC-7746, Sub. 60, United Truck Lines, Inc 
—Extension — Yakima — Portland. Applicant 
asks reconsideration, or in alternative, re- 
opening for further hearing. 

oe 7 ~ 


Ex Parte 179, Rules and Instructions for 
Inspection and Testing of Multiple Unit 
Equipment, New York Central R.R. Co., et al. 
ask reconsideration. 

* x * 


I. & S. M-8023, Aluminum—E. Chicago, 
Ind., to Cleveland, O. Harwood Trucking, 
Inc. asks vacation of suspension order. 

* * *~ 


MC-C-1803, Germann Bros. Motor Trans- 
portation Inc., et al., v. C. & B. Trucking Co. 
Defendant asks reconsideration. 

*s * * 


I. & S. M-8054, Paints—Louisville to Cin- 
cinnati. Devoe & Raynolds Co., Inc. moves 
vacation of suspension order. 





C. omyalaints 





No. 31900, Ace Lines, Inc., et al. v. At- 
chison, Topeka & Santa Fe Rail- 
way Co. et al. 

Alleges rates on tractors, or parts 
thereof, applicable on traffic to points 
in Canada, from shipping points in IIli- 
nois, Iowa, Minnesota, and Wisconsin, 
to Noyes, Minn., and Northgage, Pem- 
bina and Portal, N.D., since July 9, in 
violation of sections 1, 2, 3, and 4. Asks 
cease and desist order and rates. (Alan 
Foss, 506 First National Bank Build- 
ing, Fargo, N.D.) 


* * * 


No. 31901, Stanislaus County, Calif, 
et al. v. Atchison, Topeka & Santa 
Fe Railway Co. et al. 

Alleges rates maintained by defend- 
ants between Stanislaus County and 
Oregon, Washington, Montana, Idaho, 
Nevada, Utah, Wyoming and Colorado 
in violation of section 3. Asks rates. 
(Milo F. Bradshaw, Chairman, ‘Ste nis- 
laus County Board of Supervisors) 

~ * * 


MC-C-18986, International Flouncing °o., 
Inc., New York, N.Y. v. Heming vay 
Bros. Interstate Trucking Co. 

Alleges rates on numerous shipm: nts 
of open mesh fabrics, from Dodge ille 
and Fall River, Mass., East Greenv -ch, 

R.I., and Danielson, Conn., to Yon! ers, 

N.Y., in the statutory period, in viola ion 

of section 216. Asks cease and desist or- 

der and reparation of $3,000. (Nor:..aD 
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December 24, 1955 


J. Rudell and I. V. Simon, 1029 East 
163rd Street, New York 59, N.Y.) 
+ 7 > 


MC-C-1897, C. E. Weldon, doing business 
as Argo-Collier Truck Lines—Inves- 
tigation of Operations. 

Investigation instituted by the Com- 
mission, division 1, to determine whether 
the respondent, of Martin, Tenn., has 
engaged in transportation of commodi- 
ties not within the scope of his operat- 
ing authority under certificates issued 

in MC-41404 and Subs. 11 and 12. 

* * * 


MC-C-1898, Cecil Paschall and L. W. 
Paschall, a partnership, doing busi- 
ness aS Paschall Truck Lines—In- 
vestigation of Operations. 

Investigation instituted by the Com- 
mission, division 1, to determine whether 
the respondents, of Murray, Ky., have 
transported commodities not within the 
scope of their operating authority under 
certificates issued in MC-111485 and 
Sub. 1. 

* na * 

MC-C-1899, Freeman Manufacturing, 
Inc., Minneapolis, Minn. v. Gateway 
City Transfer Co., Inc., La Crosse, 
Wis., et al. 

Alleges rates on agricultural imple- 
ment parts, plow or cultivator parts, 
from Minneapolis to Peru, Ind., since 
1948, in violation of sections 216 and 217. 
Asks administrative determination, cease 
and desist order, and rates. Modified pro- 
cedure ordered. (L. V. Brandt, 1240 West 
Lawrence Avenue, Chicago 40, Il.) 

Oo * * 


MC-C-1900, Paints and Related Articles 
—Calif. to Idaho and Oregon. 


Investigation instituted by the Com- 
mission, Board of Suspension, on its own 
motion, into rates and charges, and rules, 
regulations and practices affecting such 
rates and charges, applicable on trans- 
portation of paints and related articles, 
from points in California to points in 
Idaho and Oregon, as set forth in item 
2510 on twenty-fourth revised page 264 
of Rocky Mountain Motor Tariff Bureau, 
Inc., agent, MF-I.C.C. 52. 

co * 7*~ 
MC-C-1901, Fedders-Quigan Corpora- 
tion, Buffalo, N.Y. v. Branch Motor 
Express Co. et al. 


Alleges rates on numerous shipments 
of machinery parts from Philadelphia, 
Pa., to Buffalo and Maspeth, N.Y., and 
Brooklyn, N.Y., in the period from 
about February 1, 1953, to about No- 
vember 25, 1955, in violation of sections 
216 and 217. Asks administrative deter- 
mination, cease and desist order and 
rates. Modified procedure ordered. (L. 
Vv. Brandt, 1240 West Lawrence Avenue, 

‘icago 40, Illinois.) 

- * * 
C-1902, Macklin Co., Jackson, Mich. 
v. Roadway Transit Co. et al. 


Alleges rates on shipments of synthetic 
eum or resin varcum since 1945, from 
Niagara Falls, N.Y., to Jackson, Mich., 
in violation of sections 216 and 217. 
Asks administrative determination and 
rates. Modified procedure ordered. (L. 
V. Brandt, 1240 West Lawrence Avenue, 
Chicago 40, Il.) 

* * ak 
MC-C-1903, The Eastern Central Motor 
Carriers Association, Inc. v. Packers 
Express, Inc., et al. 

Alleges rates maintained by defend- 
ants on foodstuffs and packinghouse 
products, between points in Illinois, 
Indiana, Kentucky, Michigan, Missouri, 
Ohio and Wisconsin, on the one hand, 


and points in Delaware, District of 

Columbia, Maryland, Massachusetts, New 

Jersey, New York and Pennsylvania, on 

the other, in violation of section 216. 

Asks cease and desist order and rates. 

(J. E. Haydon, 207 East Tallmadge 

Avenue, Akron 10, O.) 

Es a * 

MC-C-1904, White Truck Line, Inc., At- 
lanta, Ga., v. Dickey Freight Line, 
Inc. 

Alleges defendant operating without 
authority in the transportation of gen- 
eral commodities, between Atlanta and 
Gainesville, Ga., in violation of section 
206. Asks cease and desist order. (Allan 
Watkins, 214 Grant Building, Atlanta, 
Ga.) 


Proposed Reports 


Examiner Would Not Allow 
‘Sou. Pac.’ to Take Control 


Of Pacific Freight Lines 


What appears to be the “primary 
objective” of the Southern Pacific 
Co. in its application to acquire con- 
trol of the operating rights and 
property of the Pacific Freight Lines 
and Pacific Freight Lines Express 
through its own subsidiary motor 
carrier, the Pacific Motor Trucking 
Co., is the removal of “one of the 
largest, if not the largest motor car- 
rier in the Pacific coast area, as a 
formidable competitor” of the rail- 
road and its motor subsidiary, says 
Examiner Francis A. Clifford in a 
proposed report asking the Commis- 
sion to deny the application. 


Other recommendations made by the 
examiner in his report in MC-F-5783, 
Southern Pacific Co.—Control; Pacific 
Motor Trucking Co.—Purchase—Pacific 
Freight Lines, and embraced cases, were 
that an application of the Santa Fe 
Transportation Co., to purchase from 
the Pacific Motor Trucking Co., certain 
of the rights to be acquired from P.FL., 
and for the Atchison, Topeka & Santa 
Fe Railway Co., to control the rights and 
property to be acquired by the Santa Fe 
Transportation Co., its motor carrier 
subsidiary, be dismissed, and an applica- 
tion of P.M.T. for added rights, also be 
dismissed. 


At the beginning of the consolidated 
hearing, the examiner said, a joint mo- 
tion was submitted by applicants request- 
ing dismissal of the Santa Fe application 
for lack of jurisdiction and dismissal of 
the certificate application for lack of 
prosecution. He said the joint motion 
should be granted. 


The examiner noted that the Commis- 
sion had granted, by order of September 
9, P.M.T. temporary authority to lease 
the considered motor carrier rights and 
properties for a period of 180 days at a 
total rental of not exceeding $70,072, 
provided the operations leased should be 
subject to restrictions or modifications 
as the Commission might find it neces- 
sary to impose, including restrictions re- 
quiring service to be auxiliary to or 
supplemental of rail service. 
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However, he added, no limitation was 
imposed on the leased operations by the 
order. P.M.T. began operating under 
such authority on September 14, the 
examiner said. 

Examiner Clifford said that in addition 
to the modification, P.M.T. would accept 
the conventional conditions customarily 
imposed by the Commission relating to 
the reporting to the Commission of con- 
tractual arrangements between P.M.T. 
and the Southern Pacific, and the reten- 
tion of jurisdiction by the Commission 
to impose further specific conditions to 
insure that the service remained solely 
auxiliary to and supplementary of train 
service. 


Embraced in the examiner’s report 
were applications in MC-F-5932, The 
Atchison, Topeka & Santa Fe Railway— 
Control; Santa Fe Transportation Co— 
Purchase (Portion) — Pacific Motor 
Trucking Co., and MC-78786, Sub. 205, 
Pacific Motor Trucking Co., Extension. 

Under the terms of the purchase of 
P.F.L. by P.M.T., the examiner said, the 
total maximum consideration would be 
$3,459,210, divided to $2,169,065 for the 
rolling equipment, $155,751 for the mis- 
cellaneous equipment and supplies, $500,- 
000 for the interstate and intrastate 
operating rights, $50,000 for the finders’ 
commission for services rendered in ne- 
gotiating the sale, and $584,393 for rental 
of terminal properties. 


Other Transactions 


As to the other transactions, the ex- 
aminer said the Santa Fe Transporta- 
tion Co., proposed originally to purchase 
certain portions of the interstate and 
intrastate operating rights, including a 
portion of the tangible property, which 
P.M.T. would acquire from P.F.L. and 
subsidiaries, following approval and con- 
summation of the transaction in the title 
proceeding. He said that application was 
later amended to propose the purchase 
only of certain intrastate rights. In 
MC-78786, Sub. 205, he said, P.M.T. 
sought a certificate authorizing it to con- 
tinue operations over certain of the 
routes which it proposed to sell to Santa 
Fe Transportation. 


Objective of Proposal 

“The very liberal consideration to be 
paid in the transaction,” Examiner Clif- 
ford sadi, “might be warranted from the 
standpoint of the purchaser, by remov- 
ing P.F.L., one of the largest, if not the 
largest, motor carrier in the Pacific 
coast area, as a formidable competitor 
of P.M.T. and its parent railroad, which 
appears to be the primary objective of 
the proposal. In that connection P.M.T’s 
president stated that ‘if we are author- 
ized to purchase the certificates of Pa- 
cific Freight Lines and merge them with 
presently owned P.M.T. certificates ... 
we will in effect have removed one 
competitor from the field of competition 
with other independent truck lines.’ 


“Tt is apparent that, at the same time 
it would eliminate a strong competitor of 
P.M.T. and the railroad. In the opinion 
of the examiner, this record fails to es- 
tablish that the resulting restraint of 
competition, in the light of all other 
circumstances of this case, would be 
consistent with the public interest. 


“As already indicated, in view of the 
extensive duplications, the applicant- 








58 


| ICC NEWS 


vendee has no need for a substantial 
portion of the operating rights to be ac- 
quired, restricted or unrestricted, as they 
would add but little to its present au- 
thority. 

“Yet, the effect would be to deprive 
the shipping public of an all-motor 
service over the routes, and of all service 
over certain routes, which service has 
long been continuously provided by 
P.F.L. both on its own account and as 
an interchange outlet for other inde- 
pendent motor carriers, 


Unprofitable Operations 


“The examiner is not oblivious to the 
practical consequences, in view of vend- 
ers’ alleged poor financial condition, in 
combination. which, it is said, would re- 
sult in their bankruptcy if the applica- 
tion is denied. However the fact that 
venders, in combination, are in financial 
distress is an insufficient reason, stand- 
ing alone. to find that the proposed 
transaction would be consistent with the 
public interest, that the terms and con- 
ditions would be just and reasonable, 
and, in effect. that the antitrust laws 
should be rendered inapplicable. 


“It should not be overlooked that the 
record shows that during the first 10 
months of 1954 P.F.L. derived net in- 
come, before provision for income taxes, 
of almost $500,000, and its interstate sub- 
sidiary, P.F.LE., sustained a deficit of 
over $800,000. 


“Hence it is apparent that the un- 
profitable operations result only when 
P.F.L.’s operating revenues and expenses 
are reflected in combination with those 
of PF.LE. The existence of the latter, 
obviously, serves no useful purpose, yet 
causes needless expense to its parent 
PF.L. The solution to the latter’s fi- 
nancial troubles, in part at least, seems 
simply to be the liquidation of P.F.LE. 
and the employment of competent man- 
agement for P.F.L., and not, as appears 
to be the case, to engage in a concerted 
plan to restrain competition and for un- 
justified financial aggrandizement.” 


Rail Unions Intervene 


By an order in the cases, the Com- 
mission, by Commissioner Johnson, per- 
mitted the Brotherhood of Railroad 
Trainmen to intervene in MC-F-5783 
and the Order of Railway Conductors 
and Brakemen to intervene in all three 
proceedings, providing such permission 
would not be construed as permitting 
the interveners to introduce evidence 
which would unduly broaden the issues. 





Proposed Explosives Rights 
Limited to 5-Year Period 


Recommended reports and orders on 
motor carrier applications for explosive 
rights which were previously served 
without providing that the explosives 
rights would be limited to a five-year 
period under the Commission’s policy 
announced in MC-200, Sub. 84, Riss & 
Co., Extension—Explosives (T.W., Oct. 
8, p. 17), have been corrected to restrict 
proposed grants of authority to the five- 
year period (T.W., Dec. 17, p. 65). 

Three of the reports, all involving ap- 
plications of the Railway Express 
Agency, were served December 19, and 


a fourth, in MC-105265, Sub. 29, Den- 
ver-Amarillo Express, Extension— Boys 
Ranch, was served December 21. Ex- 
ceptions to the reports are due within 
30 days from the dates of service. 

In MC-105265, Sub. 29, Examiner 
Michael T. Corcoran recommended that 
the applicant be authorized to trans- 
port general commodities, except com- 
modities of ‘unusual value, household 
goods, commodities in bulk, and those 
requiring special equipment, between 
Amarillo and Channing, Tex., over a 
regular route, serving all intermediate 
points and the off-route point of the 
plant of Western Aggregates, Inc., with 
a five-year limitation as to the explo- 
sive rights. 

The three recommended reports involv- 
ing the Railway Express Agency which 
were corrected to include the five-year 
limitation are as follows: 

MC-66562, Sub. 1226, Railway Express 
Agency, Inc., Extension—Jenkins, Ky. 
General commodities, moving in express 
service between Pikeville and Jenkins, 
Ky., over a regular route, subject to 
conditions and restrictions making the 
service auxiliary to, or supplemental of, 
railway express service. 


MC-66562, Sub. 1238, Railway Express 
Agency, Inc., Extension—Missouri. Gen- 
eral commodities handled in express 
service, except those of unusual value, 
commodities requiring special equipment 
and those injurious or contaminating to 
other lading, over a regular route, be- 
tween Newburg, Mo., and Fort Leonard 
Wood, Mo., with conditions and re- 
strictions. 


MC-66562, Sub. 1240, Railway Express 
Agency, Inc., Extension—Ohio. General 
commodities, moving in express, over a 
regular route, serving the off-route point 
of Hudson, O., in connection with regu- 
lar-route operations between Bedford 
and Uniontown, O., with conditions. 


Watson Bros. Rights 


The Commission has also made public 
a recommended report of joint board No. 
149, composed of Norman S. Rothbart, 
of Illinois, in MC-70451, Sub. 168, Watson 
Bros. Transportation Co., Inc., Extension 
—Caton Farm Road, in which the board 
suggests that a certificate be issued to 
the applicant authorizing the transpor- 
tation of explosives limited to a five-year 
period. The authority recommended is 
for transportation of Class A, B, and C 
explosives, and component parts thereof, 
serving the site of the terminal of Roy 
Cartage Co., north of Joliet, Il., located 
on Caton Farm Road approximately one- 
half mile west of U.S. Highway 66A, as 
an off-route point in connection with 
presently authorized routes, restricted to 
traffic received from or delivered to con- 
necting motor common carriers. Excep- 
tions, if any, must be filed with the Com- 


mission within 30 days from December 
21. 


Motor Finance Proposals 


Examiner Hobart C. Clough, by a 
proposed report in MC-F-5924, Henry 
Graf, Jr. and Fred W. Graf—Control; 
Graf Bros., Inc.—Purchase—Ralph Cor- 
mier, has recommended that the Com- 
mission approve the purchase by Graf 
Bros., Inc., Newburyport, Mass., of the 
operating rights and property of Ralph 
Cormier, doing business as M.P.D. Mo- 
tor Express, Manchester, N.H., and ac- 
quisition by Henry Graf, Jr., and Fred 
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W. Graf of control of the ope ating 
rights and property through the pyr. 
chase. 


MOTOR RECOMMENDED REPO3TsS 


Recommended orders in these reports 
become effective at expiration of 20 cays 
from date of service of reports (25 ciays 
if general office of a party to a proceed. 
ing, or the office of the petitioner repre- 
senting him, is located at or west of 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Fluorescent Lamps 


I. and S. M-7376, Fluorescent Lamps— 
Danvers, Mass., to Philadelphia, Pa. By 
Examiner R. L. Feuerstein. Recommends 
cancellation of suspended schedules and 
discontinuance of proceeding on finding 
not shown to be just and reasonable a 
reduced motor common carrier rate of 
117 cents per 100 pounds, minimum 17,000 
pounds, on fluorescent lamps, other than 
neon, in boxes, from Danvers, Mass., to 
Philadelphia, Pa., proposed by Heming- 
way Brothers Interstate Trucking Co. 
Schedules were filed to become effective 
June 10, 1955, and were suspended to 
January 9, 1956, on protest of the Middle 
Atlantic Conference, Washington, D.C. 
The present truckload rate was 124 cents, 
minimum 22,000 pounds, and the corre- 
sponding rail rate was 120.8 cents, mini- 
mum 22,000 pounds, the examiner said. 
No supporting evidence was submitted 
pertaining to the cost of performing the 
transportation in order to determine the 
compensatory nature of the rate, the 
examiner said. He added that respondent 
not only proposed to reduce the truck- 
load minimum weight but would also 
reduce the present truck rate substan- 
tially below the rail rate in order to 
share in the traffic. Such practice, he 
said, would be unfair and destructive 
competition and result in an unwarranted 
sacrifice of carrier revenue. 


Children’s Vehicles 


I. and S. M-7416, Children’s Vehicles 
—Cleveland to Milwaukee. By Exam- 
iner Joseph F. Wilson. Recommends 
cancellation of suspended schedules 
naming less-truckload commodity rates 
on children’s tricycles or velocipedes 
from Cleveland, O., to Milwaukee, Wis., 
and discontinuance of proceeding. Cleve- 
land, Columbus, and Cincinnati High- 
way, Inc., filed the schedules to become 
effective June 16 and they were sus- 
pended until January 15, 1956, on pro- 
test of Central States Motor Freight 
Bureau. The examiner said the respond- 
ent contended that the proposed raies 
were no higher than a class-2 excep- 
tions rating established for application 
generally throughout Central Terri- 
tory. On that ground, the examiner said, 
the C.S.M.F.B. had withdrawn its pro- 
test. He said, however, that the class 
2-exceptions rating had been establish2d 
in Central Territory except in exte- 
sion zone C territory in which Milwa- 
kee was located. Therefore, he said, 12- 
spondent had the burden of provi 
that the proposed rates were compei'- 
tively necessary and were compensato y 
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and that it had failed to meet those 
tests. No evidence was submitted as to 
the vlume of the traffic and no cost 
data given in support of the proposed 
rates, said he. 


Distribution Rates 


I. and S. M-7453, Distribution Rates 
From Yonkers, N.Y. By Examiner W. R. 
Kelley. Recommends cancellation of sus- 
pended schedules and discontinuance of 
proceeding on finding not shown to be 
just and reasonable reduced less-truck- 
load distribution class rates, and reduced 
minimum charges thereon, proposed by 
Feuer Transportation, Inc., from Yonkers, 
N.Y., to Katonah, Mount Kisco, Peek- 
skill, Port Chester, and Yorktown, N.Y. 
Schedules were filed to become effective 
June 27, 1955, and suspended until Jan- 
uary 26, 1956, on protest of the Middle 
Atlantic Conference, Washington, D.C. 
The examiner said that in many cases 
the proposed rates were no more than 
50 per cent of existing rates. He said the 
record did not indicate that the proposed 
adjustment would be compensatory and 
there was no evidence that the reduc- 
tions were made necessary because of 
competition. 


Alcoholic Liquors 


I. and S. M-6631, Alcoholic Liquors— 
Louisville, Ky., to New York State. By 
Examiner John Davey. Recommends or- 
der requiring cancellation of proposed 
schedules and discontinuing proceeding 
on finding not shown just and reason- 
able commodity rates on alcoholic li- 
quors, not otherwise indexed by name in 
the governing classification, from Louis- 
ville to Albany and Schenectady, N.Y., of 
131 cents a 100 pounds for 829 miles; to 
Utica, N.Y., 121 cents for 747 miles; to 
Syracuse, N.Y., 117 cents for 696 miles, 
and to Rochester, N.Y., 110 cents for 617 
miles, minimum 30,000 pounds, in lieu of 
Class 50-L rates of 141 cents to Albany 
and Schenectady; 131 cents to Utica; 128 
cents to Syracuse, and 121 cents to 
Rochester, minimum 23,000 pounds. On 
protest of railroads in Central Freight 
Association Territory, the schedules were 
suspended to June 14, when they became 
effective, the examiner said. He said 
the respondent claimed that the proposed 
rates were necessary to permit motor car- 
riers partially to meet rail competition. 
Alcoholic liquors were luxury items, the 
examiner said. He also stated that the 
evidence was too meager to support a 
finding that there was a competitive 
necessity to reduce rates. He said it 
could not be determined definitely 
whether the total revenue accruing from 
the proposed rates with higher minima 
would be greater in any substantial 
amount than under the rates in effect 
prior to June 14. Likewise, he continued, 
‘5 Was not established that the respond- 
©nt would lose traffic which it was now 
transporting if the rates proposed in the 
considered schedules were not made ef- 
fective. He said that the respondent had 
— to sustain the statutory burden of 
proof. 


Chemicals 


I. and S. M-7228, Chemicals—Linden, 
N.J. to Trunk Line. By Examiner E. J. 
Hoy, Jr. Recommends ordering sus-, 
pended schedules canceled and proceed- 
ing discontinued on finding not shown 
just and reasonable proposed new con- 
tract carrier minimum rates on chemicals 


from points within the commercial zone 
of Linden, N.J., to points in Trunk Line 
Territory. Schedules were filed to be- 
come effective April 27 by B. and F. 
Trucking Co., Inc., and suspended to 
November 27, when they became effec- 
tive, on protests of the Middle Atlantic 
Conference, and rail carriers in the terri- 
tory except the Chesapeak & Ohio. For 
example, the examiner said, from Car- 
teret, N.J., to Port Jefferson, N.Y., the 
proposed rate was 30 cents a 100 pounds, 
minimum 30,000 pounds. He said the 
rate of Storch Trucking Co., between 
these points was 24 cents, same mini- 
mum. The examiner said he was unable 
to determine whether or not the pro- 
posed rates were compensatory. The 
fact that the rates proposed were the 
same as or higher than the rates of 
other motor carriers, did not, of itself, 
establish that the rates proposed were 
compensatory or that competitive condi- 
tions required their establishment, he 
said. 


Class Rates 


I. and S. M-7839, Class Rates—Del., 
D.C., Md., N.J., Pa. By Examiner George 
A. Dahan. Recommends ordering sus- 
pended schedules canceled and proceed- 
ing discontinued on finding not shown 
just and reasonable reduced class rates 
between points in New Jersey, Pennsyl- 
vania, Delaware ,Maryland and the Dis- 
trict of Columbia proposed by parties to 
a tariff of Motor Carriers Tariff Bureau, 
Inc. Schedules were filed to become ef- 
fective October 7. On protest of the 
Middle Atlantic Conference, operation of 
the schedules was suspended until May 
7, 1956. The examiner said a witness on 
behalf of the respondents conceded that 
the proposed rates represented reduc- 
tions in the present class rates, and that 
in certain respects, some of the proposed 
rates were lower than present rates of 
other carriers. He said a bureau witness 
“acknowledged a complete lack of knowl- 
edge of respondents’ competition, opera- 
tion, and other pertinent matter neces- 
sary for the determination of the issues 
herein,” and that respondents had failed 
to sustain their burden of proof. 


Certificates—Licenses—Permits 


California (Los Angeles) — MC-40007, 
Sub. 40, Reliable Transportation Co., Ex- 
tension—Stockton. Certificate proposed. 
Tallow and grease, in bulk, in tank ve- 
hicles, from points in California north 
of a line formed by the southern bound- 
ary of San Luis Obispo County, the 
southern and eastern boundaries of Kern 
County, and the southern boundary of 
Inyo County to the Port of Stockton, 
Calif., over iregular routes. 


Canada (Beebe, Quebec)—MC-115352, 
Sub. 1, Reginald H. Rediker, dba R. H. 
Rediker, Common Carrier. Certificate 
proposed. Granite (rough), from points 
in Washington County, Vt., to points in 
Vermont on the U.S.-Canada boundary, 
over irregular routes. 


Colorado (Cannon City) — MC-79737, 
Sub. 8, Southwestern Transportation Co., 
Inc., Extension — Colorado. Certificate 
proposed. Over irregular routes, marble, 
travertine, fire brick, heavy aggregate ore, 
and materials used in the mining and 
processing of ores, between points in Fre- 
mont Count, Colo., on the one hand, 
and, on the other, all other points in 
Colorado, except Denver and Pueblo, re- 
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stricted to shipments having an imme- 
diately prior or immediately subsequent 
movent by railroad. 

Colorado (Cortez) —MC-111434, Sub. 10, 
Verl Hamilton, Extension—Rico, Colo. 
Certificate proposed. Sulphuric acid, in 
bulk, in tank vehicles, over irregular 
routes, from Rico, Colo., to Shiprock, 
N.M. 

Colorado (Denver)—MC-9895, Sub. 82, 
R. B. “Dick” Wilson, Inc., Extension— 
Molasses. Certificate proposed. Over ir- 
regular routes, molasses, in bulk, in 
tank vehicles, between points in Colo., 
Wyo., and those in designated areas 
of Neb. and S.D. 

Colorado (Denver)—MC-112247, Sub. 
2, Jim Chelf, Inc., Extension—Contrac- 
tors Machinery, Equipment, Materials 
and Supplies. Denial of certificate pro- 
posed. Contractor’s machinery, mate- 
rials, supplies and equipment used in 
connection with road, bridge, building, 
dam and water pipeline construction, 
requiring special equipment or handling, 
and sheet steel pipe, all such commodi- 
ties in shipments of not less than 5,000 
pounds, between points in Colo., Wyo., 
and N.M., over irregular routes. 

Florida (Jacksonville) — MC-103378, 
Sub. 45, Petroleum Carrier Corporation, 
Extension—St. Marks, Fla. Certificate 
proposed. Over irregular routes, asphalt 
and fuel oil, in bulk, in tank vehicles, 
from St. Marks, Fla., to points in a desig- 
nated area of Georgia, except those points 
in Georgia within 175 miles of St. Marks. 

Florida (Jacksonville) — MC-103378, 
Sub. 46, Petroleum Carrier Corporation, 
Extension—Douglasville, Ga., to Specific 
Areas in Three States. Certificate pro- 
posed. Asphalt, Asphalt emulsions and 
petroleum fuel oil, in bulk, in tank ve- 
hicles, from Douglasville, Ga., to specific 
areas in Ala., N.C., and S.C., over irregu- 
lar routes. 

Illinois (Algonquin)—-MC-115361, Sub. 
2, Albert Durr Co., Contract Carrier. 
Permit proposed. Soluble soy protein, 
in bulk, in tank vehicles, over irregular 
routes, from Elgin, Ill., to New Ulm, 
Minn. 

Illinois (Chicago)—MC-3566, Sub. 33, 
General Expressways, Inc., Extension— 
New Packard Plant. Certificate proposed. 
General commodities, with exceptions, 
serving the Studebaker Packard Corpora- 
tion Plant at or near the intersection 
of Mound Road and Twenty-Three Mile 
Road, in Macomb County, Mich., near 
Utica, Mich., as an off-route point, in 
connection with regular route operations 
to and from Detroit, Mich. 


Illinois (Chicago)—-MC-114816, Sub. 1, 
Louis Pieroni and Ray Pieroni, dba 
Transportation Service, Extension — 
Additional Territory. Permit proposed. 
Baking pans, between Chicago, Ill., on 
the one hand, and, on the other, Owens- 
boro and Louisville, Ky., and St. Louis, 
Mo., and points in designated areas of 
Til., Ind., Ia., and O., except those within 
200 miles of Chicago, over irregular 
routes. ; 


Indiana (Elkhart) — MC-103993, Sub. 
57, Morgan Drive-Away, Inc., Extension 
—Wichita, Kan. Certificate proposed. 
Over irregular routes, trailers, designed 
to be drawn by passenger automobiles, 
in initial movements, truckaway, from 
Wichita, Kan., to all points in the United 
States. 


Indiana (Evansville)—-MC-2962, Sub. 
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13, A. & H. Truck Line, Extension—Gyp- 
sum Co. near Shoals, Ind. Certificate 
proposed. General commodities, with 
exceptions, serving the United States 
Gypsum Co. plant near Shoals, Ind., as 
an off-route point in connection with 
regular route operations between Bedford 
and Washington, Ind. 


Indiana (South Bend) — MC-72140, 
Sub. 32, Shippers Dispatch, Inc., Exten- 
sion — Gibralter. Denial of certificate 
proposed. General commodities, with 
exceptions, serving the off-route point 
of Gibralter, Mich., in connection with 
regular route operations between Ft. 
Wayne, Ind., and Detroit, Mich. 

Indiana (Terre Haute)—MC-2401, Sub. 
14, Motor Freight Corporation, Exten- 
sion—Gypsum Co., near Shoals, Ind. 
Certificate proposed. General commodi- 
ties, with exceptions, between Washing- 
ton, Ind., and the United States Gypsum 
Co. plant, near Shoals, Ind., over a 
specified route, serving no intermediate 
points, and serving Washington, Ind., for 
purpose of joinder only. 

Iowa (Muscatine)—MC-95922, Sub. 9, 
James F. Lee, dba Lee Transport, Ex- 
tension—Omaha and LaPlatte, Neb. 
Denial of certificate proposed. Over ir- 
regular routes, (1) malt beverages, from 
Omaha, Neb., to Muscatine, Ia., and 
empty malt beverage containers on re- 
turn, and (2) animal feed, poultry feed, 
and feed ingredients, from Omaha and 
LaPlatte, Neb., to Muscatine, Ia. 

Kentucky (Paducah )—MC-111397, 
Sub. 17, Wade E. Davis, Extension— 
Indiana and Illinois. Denial of certifi- 
cate proposed. Over irregular routes. 
petroleum and petroleum products, in 
bulk, in tank vehicles, from Henderson, 
Ky., to points in a designated area 
of Ind. and Il. 

Michigan (Detroit)—-MC-29079, Sub. 
5, Brada Cartage Co., Extension—New 
Ford Plant. Certificate proposed. Iron 
and steel articles, from Ashland and 
Newport, Ky., and points in Ohio (ex- 
cept Toledo), to the Ford Motor Co. 
plant at or near the intersection of 
Mound Road and Seventeen Mile Road, 
Sterling township, Macomb County, 
Mich. 

Michigan (Detroit)—-MC-50068, Sub. 
159, Refiners Transport & Terminal Cor- 
poration, Extension—Danville, embrac- 
ing MC-103880, Sub. 143, Producers 
Transport, Inc., Same, and MC-64932, 
Sub. 177, Rogers Cartage Co., Same. Cer- 
tificates proposed. In MC-50069, Sub. 159, 
and MC-103880, Sub. 143, acids and liquid 
chemicals, in bulk, in tank vehicles, over 
irregular routes, from Danville, Ill., to 
St. Louis, Mo., and points in Ind., Ky., 
Mich., O., and Wis., restricted against 
the transportation of sulphuric acid, in 
bulk, in tank vehicles from Danville, Il., 


to Louisville, Ky., and points in Ind. and _ 


O. In MC-64932, Sub. 177, acids and 
liquid chemicals, in bulk, in tank ve- 
hicles, over irregular routes, from Dan- 
ville, Ill., to points in Ind., Ia., Ky., Mich., 
Minn., Mo., O., and Wis., restricted 
against the transportation of sulphuric 
acid, in bulk, in tank vehicles, from Dan- 
ville, Ill., to Louisville, Ky., and points 
in Ind. and O. 

Michigan (Grand Rapids) —MC-35628, 
Sub. 194, Interstate Motor Freight Sys- 
tem, Extension—Gypsum Co. near Shoals, 
Ind. Certificate proposed. General com- 
modities, with exceptions, serving the 





United States Gypsum Co., located ap- 
proximately five miles east of Shoals, 
Ind., as an off-route point in connection 
with regular route operations to and 
from Shoals, Ind. 

Michigan (Marshall)—MC-115252, Fred 
L. Wyatt, Contract Carrier. (Corrected). 
Permit proposed. Merchandise used in 
the manufacture and sale of house trail- 
ers, and in connection therewith, equip- 
ment, materials and supplies used in the 
conduct of such businesses, between 
Marshall, Mich., on the one hand, and, 
on the other, Texarkana, Tex.-Ark., and 
Burbank, Calif., over irregular routes. 

Minnesota (St. Paul)—-MC-77055, Sub. 
3, Dart Transit Co., Extension—Spec- 
ified Commodities. Denial of permit 
proposed. Over irregular routes, spec- 
ified commodities, between certain 
points and areas in IIl., Ia., Kan., Mich., 
Minn., Mo., Mont., Neb., N.D., S.D., 
and Wis. 

Missouri (Sugar Creek) — MC-106400, 
Sub. 13, Kaw Transport Co., Extension— 
Missouri. Denial of certificate proposed. 
Asphalt, asphaltic cement, asphalt cut- 
back, asphaltic oil, coal spray oil, road 
oil, and all types of petroleum products 
requiring heat in transit, in bulk, in tank 
vehicles, between Nedesha, Kan., includ- 
ing facilities of the Standard Oil Co., in 
or adjacent thereto, and Coffeyville, 
Kan., including facilities of the Co- 
operative Refining Association in or ad- 
jacent thereto, on the one hand, and, 
on the other, points in Missiouri, over 
irregular routes. 

New Jersey (Jersey City)—MC-15167, 
Sub. 16, Paul F. Cullum, dba Cullum 
Trucking Co., Extension-Ohio. Permit 
proposed with authority for dual opera- 
tions (certificate issued to Triple “M” 
Transportation Co. in MC-87402). In- 
edible fish oils, vegetable oils, sea ani- 
mal oils, and derivatives thereof (except 
solvents), in bulk, in tank vehicles, from 
Newark, Elizabeth and Edgewater, N.J., 
to points in Conn., Del., Md., Mass., N.Y., 
NJ., O., Pa. R.I., Va., and DC., over 
irregular routes, with condition that ap- 
plicant request concurrent revocation of 
permit MC-15167, Sub. 15. 

New Jersey (Newark)—MC-3647, Sub. 
188, Public Service Coordinated Trans- 
port, Extension—Roosevelt Raceway, N.Y. 
Certificate proposed. Passengers and 
their baggage, in round-trip special oper- 
ations, beginning and ending at Newark, 
N.J., and extending to Roosevelt Race- 
way, N.Y., during the authorized racing 
seasons of each year at said raceway. 

New Jersey (Newark)—MC-50307, Sub. 
15, Interstate Dress Carriers, Inc., Ex- 
tension—Ladies’ Handbags. Certificate 
proposed. Handbags, when attached to 
and sold as a component part of ladies’ 
and children’s wearing apparel, over ir- 
regular routes, between New York, N.Y., 
on the one hand, and, points in Penn- 
sylvania, on the other. 

New York (Endwell) — MC-115349, 
Sub. 1, Louis Cordi, dba Southern Tier 
Garment Carriers, Common Carrier. Cer- 
tificate proposed. Wearing apparel, on 
hangers, and materials and _ supplies, 
used in the manufacture thereof when 
transported in the same vehicles with 
the wearing apparel, between New York, 
N.Y., and points in Hudson County, 
N.J., on the one hand, and, on the 
other, points in specified New York 
counties, over irregular routes. 

New York (Livingston Manor) — MC- 
101304, Sub. 5, Peter A. Smith, Extension 
—Peekskill, N.Y. Certificate proposed. 
Foods and foodstuffs (except yeast, 
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liquid coffee extract, roasted coffte ang 
canned goods), and equipment for coffy 
urns, from Peekskill, N.Y., to Eric, Py 
and empty containers on return, over jr. 
regular routes. ~?_™ 

New York (Newark)—MC-74846. sy)f@"\<' 
41, Lewis G. Johnson, Extension—-Cg;.}?° 
teret, N.J. Certificate proposed. Ove 
irregular routes, fertilizer, dry fron 
Carteret, N.J. to points in Tompkins ang 
Cortland counties, N.Y., and 
containers on return. 

New York (Long Island)—MC-11410; }propos 
Sub. 3, Joseph N. Heverin, dba Heverip | 
Transportation, Extension—Frozen Bak. Joperat 
ery Products. Certificate proposed. Bak. /Knoxv 
ery products, frozen, from New York, points 
N.Y., and Marysville and Harrisburg, Pa, Icolum 
to Mobile, Ala., South Bend, Ind., Louis. Vert 
ville, Ky., Bay City, Detroit and Jack. Rober 
son, Mich., Buffalo, Jamestown, an shavn 
Rochester, N.Y., Easton, Pittsburgh ani ed 
Sunbury, Pa. Chattanooga, Knoxville §?°° 
Memphis and Nashville, Tenn., and Bris.§"_ 7° 
tol, Norfolk, Roanoke, and Winchester §PD* 
Va., and corrugated cardboard and fiber§ Wits 
shipping containers and unsold frozen §Sub. | 
bakery products on return, over irregular § Hind 
routes. Exter 

Ohio (Akron) —MC-2202, Sub. 12, f prope 
Roadway Express, Inc., Extension—Nev f and | 
Ford Plant, embracing, MC-3566, Sub. 32, point 
General Expressways, Inc., Same, MC- ships 
38383, Sub. 8, The Glenn Cartage Co, 
Same, MC-46280, Sub. 33, Darling 
Freight, Inc., Same, MC-58352, Sub. 2 |= 
Bradley Freight Co., Same, MC-77424, 
Sub. 6, Wenham Transportation, Inc, 
Same, MC-80430, Sub. 78, Gateway 
Transportation Co., Same, and MC- 
107407, Sub. 14, Brodbeck Trucking Co, 
Inc., Same. Certificates proposed. In 
MC-2202, Sub. 129, MC-3566, Sub. 32, MC- 
58352, Sub. 2, MC-80430, Sub. 78, and 
MC-107407, Sub. 14, general commodi- Jf 
ties, with exceptions, serving the Ford 
Motor Co. plant located at or near the 
intersection of Mound Road and Seven- 
teen-Mile Road, Sterling Township, Ma- 
comb County, Mich., as an off-route 
point in connection with their otherwise 
regular route operations to and from 
Detroit, Mich. In MC-38383, Sub. 8, MC- 
46280, Sub. 33, and MC-77424, Sub. 6, 
specified commodities, from and to 4 
described plant site of the Ford Motor 
Co. in Macomb County, Mich., over ir- 
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regular routes. H 

Ohio (Cleveland)—MC-111320, Sub. 20, Fr’ 
Curtis Keal Transport Co., Inc., Ex- B cay 
tension—38 States. Denial of certificate | Wa 
proposed, Earth moving and road build- i: 
ing equipment and parts thereof, drive- = 






away and truckaway, between Ravenna, 
O., on the one hand, and, on the other, 
points in 37 states and the District of 
Columbia, over irregular routes. 
Ohio (Smithfield)—-MC-115464, Albert 
N. Courtright, dba White Top Bus Linés, 
Common Carrier. Denial of certificate 
proposed for want of prosecution. Pas- 
sengers and their baggage, in round trip 
charter operations, beginning and ening 
at points in Jefferson County, O., and ex- 
tending to points in Md., Pa., Va., W V4. 
and D.C., over irregular routes. 
Pennsylvania (Bridgeville) —-MC-114901, 
Sub. 1, August Varoli and Raymond 
Varoli, dba Varoli and Son, Contract 
Carrier. Permit proposed. Concrete p pe, 
concrete slabs and concrete cribb ng, 
from the’ Universal Concrete Pipe [0. 
in Collier township, Allegheny Cou” ty, 
Pa., to points in specified counties in 
W.Va. and O., over irregular routes. 
Pennsylvania (Collingdale)—! C- 
115048, Joseph P. Purshock, Jr., Com. on 
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Denial of certificate proposed. 


rated, glazed or not glazed, from Phila- 


delphia, Pa., Baltimore, Md., Cincinnati, 
O., Newark, N.J., and New York, N.Y., to 


ints in Conn., R.I., Mass., N.Y., Pa., 


NJ., Del., Md., Va., O., Ind., Wis., Il. 
Mo., W.Va, and DC, over irregular routes 


Tennessee (Knoxville) — MC - 12633, 


James Manson McMillan, dba Educa- 
tional Tours, Broker. Denial of license 
proposed. Passengers and their bag- 
gage, in round trip special or charter 
operations, 
Knoxville, 


in 
and extending to 


beginning and ending 
Tenn., 





points in 32 states and the District of 
Columbia. 






Vermont (Woodstock) — MC - 12629, 


Robert Guyer Averill, dba Danmark- 
shavn, Broker. 


posed. 


Denial of license pro- 
Passengers and their baggage, 
in round-trip charter tours, between 


points in the United States. 


Wisconsin (Dickeyville) — MC-113151, 
Sub. 3, Edwin Hinderman and Alphonse 
Hinderman, dba Hinderman Brothers, 
Extension—Davenport, Ia. Certificate 
proposed. Over irregular routes, livestock 
and poultry feed, from Davenport, Ia., to 
points in Fennimore and Potosi town- 
ships, Grant County, Wis. 





Hearings 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be — only 
once. Changes in assignments will be published 
as announced by the 1.C.C 


RAIL 


Changes in Assignments 


Hearing in I. & S. 6497 and Ist. Sup., 
Freight Forwarder Traffic in Official Terr., 
assigned January 11, at Washington, D.C., 
canceled and reassigned January 18, at 
Washington, D.C., before Examiner Russell. 


Hearing in I. & S. 6513, Asphalt—Panama 
City, Fla. to Ala., assigned January 16, at 
City Hall, Panama City, Fla. transferred to 
January 16, at Peachtree-Seventh Bldg., At- 
lanta, Ga., before Examiner Vandiver. 
_Pearing in I. & S. 6486, Dairy Products— 
Ir« to Chicago, Ill, I. & S. 6487, Dairy 

cts—WTL, to CFA and WTL Points, and 

31103, Dairy Products—Missouri River 
Cities to Ill. and Mo. assigned January 11, 
at Chicago, Ill., canceled. 


Hearing in 31896, Glucose—Middlewest to 
i & Pacific Ports—Export, assigned Janu- 
», at Los Angeles, Calif., postponed to a 

oO be fixed. 


_ticaring in I. & §. 6474, Plastics in Of- 
icial Territory, assigned January 9, at Wash- 
iston, D.C., canceled and reassigned Janu- 
I y a at Washington, D.C., before Examiner 
Hearing in I. & S. 6497 and Ist. Sup., 
eight Forwarder Traffic in Official Terr., 
signed January 3, at Washington, D.C., 
anceled and reassigned January 11, Wash- 
ngton, D.C., before Examiner Russell. 


New Assignments 


ebruary 1—Washington, 
Dunn: 

31881—The Eastern Central Motor Carriers 
Association, Inc. v. A.B.C. Freight For- 
warding Corporation, et al. 


rf 


Dp.C._Examiner 


MOTOR 


Changes in Assignments 


Hearing in I. & S. M-7759, Iron and Steel 
—Southwest Territory, assigned January 30, 
at Dallas, Tex., canceled. 

Hearing in MC-C-1692 and lst Sup., Inter- 
mediate Rules—South and East, MC-C-1756, 
Intermediate Rule—Nigro Freight Lines, and 
I. & S. M-6486, Fabrics & Yarn—South to 
New England, assigned January 17, at Wash- 
ington, D.C., canceled and advanced January 
11, at Washington, D.C., before Examiner 
Kassel. 

Hearing in MC-29854, Sub. 21, The Hudson 
Bus Transportation Co., Inc., Jersey City, 
N.J., common carrier application, assigned 
January 9, at New York, N.Y., canceled. 

Hearing in MC-29890, Sub. 14, Rockland 
Coaches, Inc., Bergenfield, N.J., common car- 
rier application, assigned January 11, at 
New York, N.Y., canceled. 

Hearing in MC-3647, Sub. 190, Public Serv- 
ice Coordinated Transport, Newark, N.J., 
common carrier application, assigned Jan- 
uary 13, at New York, N.Y., canceled and 
reassigned January 13, at 1060 Broad St., 
Newark, N.J., before Examiner Lee. 

Hearing in MC-111545, Sub. 11, Home 
Transportation Co., Marietta, Ga., common 
carrier application, assigned January 17, at 
Atlanta, Ga., canceled and reassigned Feb- 
ruary 7, at Peachtree-Seventh Bldg., Atlanta, 
Ga., before Examiner Yardley. . 

Hearing in MC-29889, Sub. 3, Rockland 
Transit Corp., Bergenfield, N.J., common car- 
rier application, assigned January 18, at 
New York, N.Y., canceled. 


New Assignments 
January 6—Washington, D.C.—Examiner Wa- 


ters: 

MC-52579, Sub. 27—Gilbert Carrier Corp., 
New York, N.Y., common carrier appli- 
cation. 

January 9—Chicago, Ill.—U.S. Custom Hse.— 
Commissioner Mitchell: 

MC-52657, Sub. 472—Arco Auto Carriers, 

Inc., Chicago, Ill., common carrier ap- 


plication. 
Okla.—Fed. 


January 11—Oklahoma City, 
Bldg.—Jt. Bd. 15: 

MC-52460, Sub. 33—Hugh Breeding, Inc., 

Tulsa, Okla., common carrier application. 
January 11—Pittsburgh, Pa.—Fulton Bldg.— 
Examiner Card: 

MC-F-6104—J. A. Throckmorton—Purchase 
—Alexander N. Romah. 

January 12—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 179: 

MC-84511, Sub. 11—Commercial Freight 
Lines, Inc., Des Moines, Ia., common Car- 
rier application. 

January 12—Louisville, Ky.—Kentucky Hotel 


—Jt. Bd. 264: 

MC-112446, Sub. 15—Refiners Transport, 
Inc., Nashville, Tenn., common carrier 
application. 

January 12—Louisville, Ky.—Kentucky Hotel 
—Jt. Bd. 155: 

MC-112617, Sub. 14—Liquid Transporters, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

January 12—Louisville, Ky.—Kentucky Hotel 
—Jt. Bd. 264: 
MC-112617, Sub. 16—Liquid Transporters, 


Inc., Louisville, Ky., common carrier ap- 
plication. 

January 12—Pittsburgh, Pa.—Fulton Bldg.— 
Examiner Card: 

MC-F-6113—Worster Motor Lines, 
Purchase—C. Austin Smith. 

January 12—Washington, D.C.—Examiner 
Brooks: 

MC-107002, Sub. 84—W. M. Chambers Truck 
Line, New Orleans, La., common carrier 
application. 

January 17—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 179: 

MC-12632—Earl Joseph Wilson, St. Louis, 
Mo., Broker application. 
January 17—Oklahoma City, Okla.—Fed. 

Bldg.—Jt. Bd. 170: 

MC-112822, Sub. 3—Earl Bray, Inc., Cush- 

ing, Okla., common carrier application. 
January 17—San Francisco, Calif.—Old Mint 
Bidg.—Jt. Bd. 5: 

MC-25643, Sub. 36—Everts’ Commercial 
Transport, Inc., Eugene, Ore., common 
carrier application. 

January 17—San Francisco, Calif—Old Mint 
Bidg.—Examiner Linn: 

MC-115504—Kenison Trucking, Inc., Salt 
—_— City, Utah, contract carrier applica- 

on. 


January 17—Washington, D.C—Examiner 


Kassel: 
I. & S. M-8040—Free Pallets—East—G. F. 
Morgan, Sr., Agent. 


Inc.— 
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January 18—Carson City, Nev.—State Comm. 
—Jt. Bd. 78: 

MC-1849, Sub. 84—Northern Transportation 

Co., Denver, Colo., common carrier ap- 


plication. 
Tex.—Baker Hotel—Jt. 


January 18—Dallas, 
Bd. 77: 

MC-29955, Sub. 9—England Bros. Truck 
Line, Inc., Ft. Smith, Ark., common Car- 
rier application. 

January 18—Hartford, Conn.—U.S. Ct. Rms. 
—Jt. Bd. 22: 

MC-115581—Airfield Service Co., Inc., Hart- 

ford, Conn., common carrier application. 
January 18—Helena, Mont.—Bd. of RR. 
Commissioners—Jt. Bd. 345: 

MC-115559—C rosby Transportation Co., 
Ltd., Regina, Saskatchewan, Canada, 
common carrier application. 

January 18—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 179: 

MC-12635—O’Neal Travel Service, St. Louis, 
Mo., broker application. 

January 18—San Francisco, Calif—Old Mint 
Bldg.—J.t Bd. 11: 

MC-78787, Sub. 34—Pacific Motor Trucking 
Co., San Francisco, Calif., contract car- 
rier application. 

—. SA eens Fla.—State Comm. 

MC-36473, Sub. 59—Central Truck Lines, 
Ine., Tampa, Fla., common carrier ap- 
plication. 

— 19—Boise, Ida.—_Fed. Bldg.—Jt. Bd. 


MC-730, Sub. 53—Pacific Intermountain Ex- 
press, Co., Oakland, Calif., common car- 
rier application. 

January 19—Columbia, S.C.—Wade Hampton, 
State Office Bldg.—Jt. Bd. 177: 

MC-1504, Sub. 126—Atlantic Greyhound 

Corp., Charlestown, W.Va., common car- 


rier application. 
Tex.—Baker Hotel—Jt. 


January 19—Dallas, 
Bd. 16: 

MC-2229, Sub. 71—Red Ball Motor Freight, 
Inc., Dallas, Tex., common carrier ap- 
Plication. 

January 19—Des Moines, Ia.—Fed. Office 
Bldg.—Examiner Card: 

MC-F-5919—A. H. Bos et al.—Control; Bos 
Freight Lines, Inc.—Control—Bos Truck 
Lines, Inc. 

January 19—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC-61396, Sub. 56—Herman Bros., Inc., 
gua Neb., common carrier applica- 
tion. 

January 19—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 195: 

MC-115623—Gartin Truck Line, Olean, Mo., 
common carrier application. 

January 19—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Jt. Bd. 110: 

MC-107515, Sub. 198—Refrigerated Trans- 
port, Co., Inc., Atlanta, Ga., common car- 
rier application. 

January 19—Providence, R.I.— Main P.O. 
Bldg.—Jt. Bd. 18: 

MC-115636—Michele Raviele, Cranston, R.I., 
common carrier application. 

January 19—Washington, D.C.—Examiner 
Dahan: 

MC-C-1892—Rates—Between Baltimore and 
Washington. 

January 20—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC-31879, Sub. 5—Exhibitors Film Delivery 
& Service Co., Inc., Kansas City, Mo., 
common carrier application. 

MC-33383, Sub. 3—Interstate Film Delivery, 
on Mo., common carrier applica- 
tion. 

January 20—Kansas City, M0.—Hotel Pick- 
wick—Jt. Bd. 52: 

MC-44484, Sub. 3—C. W. Weathers, Salina, 

Kan., common carrier application. 
January 20—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 240: 

MC-43269, Sub. 37—Wells Cargo, Inc., Reno, 

Nev., common carrier application. 
January 23—Des Moines, Ia.—Fed. Office 
Bldg.—Examiner Card: 

MC-F-6044—Urban J. Haas and Cyril H. 

Wissell—Purchase—Lynn Roddy. 
January 23—Minneapolis, Minn.—Fed. Ct. 
Bldg.—Examiner Carr: 

MC-101075, Sub. 34—Transport, Inc., Moor- 

head, Minn., common carrier application. 
January 23—Portland, Me.—Fed. Bldg.—Ex- 
aminer McCarthy: 

MC-115096, Sub. 1—State Trailer Sales, 
— Me., common carrier applica- 

on. 

MC-115609—Blotwer Trailer Sales, Inc., 
Bangor, Me., common carrier application. 

ani, ‘ ae Tex.—Baker Hotel—ZJt. 

MC-2229, Sub. 72—Red Ball Motor Freight, 
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Inc., Dallas, Tex., common carrier appli- 
cation. 

January 24—Des Moines, Ia.—U.S. Ct. Hse. 
—Jt. Bd. 138: 

MC-25869, Sub. 2—Nolte Bros., Farnham- 
ville, Ia., common carrier application. 
January 24—Des Moines, Ia.—U.S.Ct. Hse.— 

Jt. Bd. 92: 

MC-76266, Sub. 92—Merchants Motor 
Freight, Inc., St. Paul, Minn., common 
carrier application. 

January 24—Portland, Me.—Fed. Bldg.—Ex- 
aminer McCarthy: 

MC-3252, Sub. 12—Merrill Transport Co., 
Portland, Me., common carrier applica- 


tion. 

MC-115492, Sub. 1—Maurice A. Horton, 
Houlton, Me., common carrier applica- 
tion. 

January 24—Raleigh, N.C.—State Library 
Bldg.—Jt. Bd. 103: 

MC-37421, Sub. 8—W. R. Candler Transfer 
Co., Asheville, N.C., common carrier ap- 
plication. 

January 24—San Francisco, Calif.—Old Mint 
Bldg.—Jt. Bd. 75: 

MC-108398, Sub. 28—Fortier Transportation 
Co., Fresno, Calif., common carrier ap- 
plication. 

January 25—Lincoln, Neb.—Capitol Bldg.—Jt. 
Bd. 19: 

MC-115510—McCook Daily Gazette, McCook, 

Neb., common carrier application. 
January 25—Madison, Wis.—State Comm.—Jt. 
Bd. 13: 

MC-115419—Ed’s Trucking Service, Pewau- 
kee, Wis., contract carrier application. 
January 25—Omaha, Neb.—Rome Hotel—Ex- 

aminer Card: 
* MC-F-6029—Barber Transportation Co.— 
Purchase (Portion)—Clarence Booth 
January 26—Lincoln, Neb.—Capitol Bidg.— 


Jt. Bd. 19: 

MC-61396, Sub. 57—Herman Bros., Inc., 
Omaha, Neb., common carrier applica- 
tion. 

January 26—Madison, Wis.—State Comm.—2Jt. 
Bd. 142: 


MC-115564—Francis J. Balthazor. Bear 

Creek, Wis., contract carrier application. 

January 26—Madison, Wis.—State Comm.— 
Jt. Bd. 13: 

MC-115589—L. C. Foech Transfer Lines, 
Shawano, Wis., contract carrier applica- 
tion. 

January 26—Montpelier, Vt.—U.S. Ct. Rms. 
—Examiner McCarthy: 

MC-21807, Sub. 1—Fred A. George, Barre. 
Vt., common carrier application. 

MC-28067, Sub. 8—Williams Motor Trans- 
fer, Inc., Barre, Vt., common carrier ap- 
plication. 

January 26—Omaha, Neb.—Rome Hotel—Ex- 
aminer Card: 

MC-F-6101—Watson Bros. Transportation 
Co., Inec.—Purchase (Portion)—Wilson 
Storage and Transfer Co. 

January 27—Denver, Colo.—New Customs Hse. 
—Jt. Bd. 125: 

MC-263, Sub. 79—Garrett Freight Lines, 
Inc., Pocatello, Ida., common carrier ap- 
plication. 

January 27—Montpelier, Vt.—U.S. Ct. Rms.— 
Examiner McCarthy: 

MC-21807, Sub. 2—Fred A. George, Barre, 
Vt.. common carrier application. 

MC-26641, Sub. 14—Romano Bros. Truck- 
ing, Inc., Rutland, Vt., contract carrier 
application. 

January 30—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner McCarthy: 

MC-115566—Harold F. Powers, Littleton, 

N.H., common carrier application. 
January 30—Dallas, Tex.—Baker Hotel—Ex- 
aminer Hanson: 

I. & S. M-7698—Rubber for Export—Borger 
to Houston, Tex. 

January 30—Santa Fe, N.M.—State Comm.— 
Jt. Bd. 87: 

MC-70451, Sub. 152—Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., com- 
mon carrier application. 

January 31—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner McCarthy: 

MC-63670, Sub. 1—D. M. Weston & Co., 
Inc.. Providence, R.I., common carrier 
application. 

January 31—Denver, 
Hse.—Jt. Bd. 50: 

MC-115497, Sub. 2—Harry Criswell, Dixon, 

Wyo., common carrier application. 
31—Washington, D.C.—Examinrer 
Dahan: 

I. & S. M-8009—Boots or Shoes—Boston to 
Columbus, Ohio. 

February 1—Providence, R.I.—Main P.O. 
Bldg.—Examiner McCarthy; 


Colo.—New Customs 


MC-$5218, Sub. 2—Peloso, Inc., Johnston, 
R.I., common carrier application. 
February 8—Kansas City, Mo.—Pickwick 
Hotel—Examiner Hanson: 
I. & S. M-7821—Meats—St. Joseph, Mo. to 
Chicago, Ill. 





R riefs 





Milwaukee Railroad Opposes 
Auditing Firm’s Position 
On Carrier Tax Accounting 


The Chicago, Milwaukee, St. Paul 
& Pacific Railroad Co. has filed with 
the Commission a “statement of 
views” in No. 30920, Amortization 
Accounting for Emergency Carrier 
Facilities, in which it asks rejection 
of a proposal of Arthur Andersen & 
Co., a Chicago public accounting firm, 
which has asked the Commission to 
modify the accounting procedures it 
prescribed in 1951, in No. 30920 (T.W., 
Aug. 27, p. 42, and Nov. 19, p. 54). 


The Commission had asked interested 
parties for their views on the accounting 
firm’s proposal to require railroads to 
defer, until later years, the savings in 
federal income tax resulting from accel- 
erated amortization of equipment, in- 
stead of reflecting the benefits from the 
program in yearly income statements in 
the five-year period in which accelerated 
amortization for tax purposes was al- 
lowed. The Commission issued a notice 
of proposed rule-making in No. 30920. 

In addition to the Milwaukee Rail- 
road’s statement, the Commission re- 
ceived a statement in support of the 
proposal of Arthur Andersen & Co., from 
Charles D. McDaniel, a partner of the 
firm and a “memorandum of authori- 
ties” in support of the accounting firm’s 
petition filed by the firm’s counsel, 
Charles W. Boand, of Chicago. 

The Milwaukee asked the Commission 
to give special consideration to the effect 
an “abrupt” change from its decision in 
No. 30920 might have on reorganized 
carriers whose mortgages required the 
application of “available income” to 
stated purposes, and who had been 
relying on the Commission’s decision of 
1951, in the filing of applications for 
necessity certificates. 

“It is quite likely,” the Milwaukee said, 
“that this company’s acquisitions of new 
equipment and its improvements to road- 
way property would have been curtailed, 
its contributions to the national defense 
program correspondingly lessened, and 
the economies resulting therefrom would 
have been lost, if the decision in that 
docket had been such as is now pro- 
posed.” 


The Milwaukee urged the Commission 
to reject the proposal of the accounting 
firm and reaffirm its findings in its order 
of December 21, 1951, in No. 30920. 


‘Peril to Investors’ 


Mr. McDaniel, of Chicago, said it 
would be seen that the “peril to in- 
vestors” from the accounting practices 
presently prescribed by the Commission 
had been recognized by every regulatory 
commission which so far had acted on 
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the problem “with the exception ¢! th 
Interstate Commerce Commission.” 

“I believe that it is in the vublic 
interest,” said Mr. McDaniel, “incl ding 
shippers who are interested in con. 
tinued service as well as the railroag; 
themselves, that this matter be correcte 
at the earliest moment practicable ang 
that the accounting procedures recom. 
mended in the petition of Arthur Ander. 
sen & Co. be put into effect in. 
mediately.” 

Counsel for the accounting firm as. 
serted that “the election by a company 
to avail itself of accelerated amortization 
for emergency facilities does not effect 
a tax savings but merely a tax defer. 
ment.” Counsel added that the account. 
ing regulations of the Commission shoul 
be promptly “corrected” in the manner 
recommended by Arthur Andersen & Co, 
“so as to reflect appropriately the reali. 
ties of the situation.” 





‘Stabilization’ Order Plea 
Attracts More Opposition 


Than Rate Increase Request 


Although some of the parties in 
MC-C-1864, New England Motor Rate 
Increases—1955, in briefs filed with 
the Commission, did not oppose di- 
rectly the petition of the New Eng- 
land Motor Rate Bureau for a 6 per 
cent rate increase, opposition to that 
part of the bureau’s petition seeking 
a “stabilization order” for a period 
of 90 days was general (T.W., Sept. 
3, p. 70). 


The Secretary of Agriculture told the 
Commission that it should deny the 
petition. However, he said, if it was 
found that the record supported a neei 
for some measure of increase in the re- 
spondents’ rates and charges in order 
to off-set increased labor costs found 
to have been incurred in 1955, the Com- 
mission was then urged to make any 
such increase permissive only and to 
deny the request for the “stabilization 
order.” 

The New England Industrial Traffic 
League said there was no present ex- 
traordinary financial or other emergency 
on the part of the carriers in New Eng- 
land territory, but “rather a _ general 
trend toward gradual over-all improve- 
ment, which trend should be speeded up 
by the voluntary effectuation of a gen- 
eral 6 per cent rate increase with excep- 
tions defended at hearing.” 


However, it said the proposed stabili- 
zation order contravened the statutory 
right of independent action in rate and 
related matters and the bureau’s “peti- 
tion for mandatory action should be 
denied.” 


A joint brief on behalf of the National 
Fisheries Institute, Inc., Magazine Sip- 
pers Association, Inc., Russell, Burcsall 
and Ward Bolt and Nut Co., and Canada 
Dry Ginger Ale, Inc., said that considera- 
tion and approval of a general incr 2ase 
in rates and charges should be dc ter- 
mined by the anticipated level of rev: nue 
and tonnage for 1956, and that the re- 
spondents’ request for an order of st abi- 
lization should be denied. 


The Port of New York Authority and 
the Shippers Conference of Greater Yew 
York said that they interposed no ob- 
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jection to the proposed 6 per cent general 
increase, but that petitioners had failed 


standards of section 216 of the inter- 
state commerce act. 


63 


tain those burdens, the complaint should 
be dismissed and the rate adjustments 


, Ublie to justify the increases proposed in New The Commission should find, the should be found unjust, unreasonable and 
icliding| york pier arbitraries, “ranging from 14 N.LT. League said, that the rate struc- unlawful, and ordered canceled and dis- 
N Con-f +5 33 per cent.” They added that any tures as published and as proposed, continued forthwith.” 

= a increase be limited to petitioning carriers —— atgoer sess he +e tie tg Mametacturers Acsecintion 

% be forced on “those carriers who sistent Class rate structure . 

ble ang oo . increase.” circumstances, conditions and costs of The Manufacturers Association of Con- 
recom. 5° , motor carrier services. necticut, Inc., in a brief of exceptions, 
Ander.| The New York Clothing Manufac- supported the recommendation that the 
ct jm.| turers’ Exchange asked the Commission Use of Highway Miles Protested Commission determine the rates on the 


to examine the record and determine the 
percentage increase that was warranted 


However, the respondents in the pro- 





affected traffic by use of the short-line 


irm as. ‘ ceedings objected to the elimination of highway mileages. 
ompany| by the evidence and to deny the request the area and pier arbitraries, to the use “This will result in slight reductions 
tization] for a stabilization order. of highway miles in computing distances, of rates between certain points, but will 









t effet} The Eastern Industrial Traffic League and to any readjustment of the small provide a uniform scale of rates that 
: defer. said that the respondents had adduced shipment arbitraries. will reflect motor carrier rather than 
Ccount-§ no evidence competent to show that the In their exceptions, the respondents railroad operation,” it said. “The slight 
1 shoulif rates of those motor carriers unwilling said those recommendations would re- difference between the railroad and 


Manner 
n & Co, 
e reali. 


vest 
ties in 
rr Rate 
d with 


to take the increase were below reason- 
able minimum rates. It asked that the 
petition for a stabilization order be de- 
nied on the ground that there was no 
justification in fact nor warrant in law 
for such relief. 


N.LT. League, Others File 
Exceptions to Report on 


Motor Class Rates in East 


In exceptions to the proposed re- 
port of Examiner Henry C. Lawton 


duce the revenue of the carriers. 


The loss of revenue by the industry as 
a whole was dangerous enough, but the 
effect on the different segments of the 
industry was much more dangerous, the 
respondents said. 


“There can be no industry prosperity 
if operating ratios of 110 and 70 are 
averaged to get an industry ratio of 
90,” they said. There are only two ways 
in which the Commission can protect 
all of the respondents. 

“Tt can either allow the revenue to be 
distributed as it is now distributed upon 
a basis which has helped all of the car- 


















motor carrier rates will provide a healthy 
step toward the elimination of uniform 
rates for entirely different operations 
and may ultimately lead to the appli- 
cation of rates representative of the dif- 
ference in cost between the two modes of 
transportation.” 


The association urged the Commis- 
sion “to render a speedy decision.” 


STATE 
COMMISSION NEWS 





Ise di- riers and hurt no carriers or shippers 

y Eng. in the eastern-New England motor or it can change the system to an un- 

. 6 per} Cartier class rate case, the National ee ee pectin ghorones any ts 

to that Industrial Traffic League says “the een in business those hit the hardest More Insurance for Trucks 
eeking | OUtstanding shortcoming of the re- py the new distribution of revenue. The 7 oe k 

period port is its failure to recommend Commission should use experience rather rdered in New York State 


, Sept. 


definite findings and conclusions that 
the respondent motor carriers failed 
to fulfill their statutory duty of 


than theory in such cases.” 


The Lynchburg (Va.) Traffic Bureau 
said the examiner erred in recommend- 














The Public Service Commission of the 
State of New York on December 20 
ordered an increase in public liability 


old the spouse pease ing that the Commission “(1) find the and property damage coverage on all 

ny the) @Stablishing and maintaining a con- rates under investigation reasonable and penta rons to peageltear sera 

it was} sistent class rate structure.” just, (2) prescribe rates made 30 per 

a need ; F cent higher than the basic class rates Under terms of the order, the state 
In his proposed report, Examiner for rating 100 for application on ship- commission said, operators of all trucks 

the rei tawton recommended that the Com- 8 PP P- used in intrastate transportation must 


1 order 


mission find that the basic class rates 


ments weighing less than 2,000 pounds, 











carry insurance for each vehicle in mini- 


found : 2 /.. and (3) not enter an order requiring re- Ame 
» Com) Met consideration sppiving on, ship” spondents to maintain at Lynchburg jum smeunte of $35,000 for bodily injury 
ke any a : ’ rates lower than those they maintain at ries ape " 
a which were related to the No. 28300 ap- Gretna (Va.) to and from points in one person injured or killed in the same 
ligation pendix 18 scale of rail Class-100 rates, sigdle Atlantic and New England terri- accident and $10,000 for property damage. 


Traffic 
nt ex- 
srgency 
w Eng- 


plus 15 per cent, applied via short high- 
way distances, were just and reasonable 
maximum rates, but that the so-called 
arbitraries on shipments weighing less 
than 6,000 pounds and the arbitraries 


tories.” 


No. 28300 Scale Not Suitable 


The New England Industrial Traffic 
League said the examiner should have 
found that the respondents had not 


















“Present requirements, in effect since 
1951,” said the commission, “are for 
insurance minimums of $10,000, $20,000 
and $5,000 in the three categories respec- 
tively. 


eneralf Daving local application such as the “The new P.S.C. minimums, which will 
ceaiie area and pier arbitraries at New York, ar ont a ware scales become effective on March 1, 1956, are 
ded up} N.Y., and Philadelphia, Pa., had not been staahie A on oa o. scale were the same as were recently established 
a gen-§ Shown just and reasonable and should ‘™ rn - “tt an d aot aan aed — by the Interstate Commerce Commission 
excep-F b° ordered canceled without prejudice ‘T®U0n and retiecte > ee oe for interstate operators.” 


stabili- 
atutory 
te and 

“neti- 
uld be 


the filing of schedules in accordance 

1 the report (T.W., Oct. 8, p. 54). 

rhe proposed report was issued in 
MC-C-1600, Class Rates Between Middle 
\tlantic and New England territories, 
MC-C-1646, Class Rates Between Points 
in Middle Atlantic Territory, and MC-C- 


operations. 


The New England League said that 
whatever scales of class rates the Com- 
mission finds to be just and reasonable, 
between the two territories, those scales 
should be based on highway mileages and 
not on rail mileages, and that if arbi- 
traries were found to be necessary on 
















The state commission said its ruling 
was an outgrowth of a hearing held 
earlier this year to determine whether 
the state’s minimum insurance require- 
ments for regulated trucks were adequate 
“in view of increasing costs and in- 
creasing amounts of verdicts for all 


ational 1707, Middle Atlantic Conference v. shipments under 6,000 pounds each, such types of accidents.’ 

| Ship: § A.A.A. Trucking Corporation et al. arbitraries be placed on Class 100 with “The great majority of carriers now 
urisal In its exceptions, the NIT. League ‘the classes higher or lower bearing the carry insurance above the required lim- 
Jarada customary percentage relations to the 





Said that the adoption of the rail No. 
28300 rate structure was not a fulfillment 
of the motor carriers general obligation 


its,” said Commissioner Spencer B. Eddy, 
of the New York state commission. 
“Since most carriers carry interstate as 


sid era- 
1cr 2ase 















Class 100 rates as inflated. 
The Eastern Industrial Traffic League 


dec ter- = 
to their and the Associated Industries of New : : 

evenut Bg eae. po Bed Bae crane York States, Inc., in joint exceptions, = ncn qnmnser repairs shri thon 

me PE troture said the Commission should find, and y equired ply 

st abi- ; Interstate Commerce Commission rules 


conclude that respondents, “having the 
burden of proof to justify the rate ad- 
justments in issue in these investigations, 
and the complainant in the complaint 
proceeding; and having failed to sus- 


and only a few truckmen engaged in lo- 
calized operations would be affected. It 
seems desirable both in the interest of 
the protection of the public and in uni- 


It added that the class rate under con- 
sideration, notwithstanding the elimina- 
tion of the arbitraries, were not just, rea- 
sonable and otherwise lawful under the 
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formity that the present limits be in- 
creased to those fixed by the Interstate 
Commerce Commission.” 





Fruit-Vegetable Exemption 


The Public Utilities Commission of 
California, by an order, has extended to 
March 14, 1956, the expiration date of an 
order temporarily exempting from regu- 
lation under its minimum -rate tariff 






No. 8 the transportation of fresh fruits 
and vegetables moving in interstate and 
foreign commerce between points in 
California. 

The state commission said that it 
already had held hearings on a peti- 
tion to make such exemption perma- 
nent but that that decision probably 
would not be forthcoming before ex- 
piration of the current temporary ex- 
emption order, which was due to ex- 
pire on December 31. 


CIVIL AERONAUTICS 
BOARD NEWS 


Examiner Recommends Renewal of Air 
Freight ‘Experiment’ for Seven Years 


Would Permit All-Cargo Carriers Also to Transport Mail, Express. 
Recommends Denial of Motor Carrier Applications for ‘Irregular’ 
Rights. Cites Contribution of Cargo Carriers to Defense Needs. 


A Civil Aeronautics Board exam- 
iner has recommended renewal, for 
a further temporary period of seven 
years, of the temporary certificates 
authorizing transportation of air 
freight by the Flying Tiger Line and 
Slick Airways, Inc., with amend- 
ments and modifications to permit 
transportation of express and mail 
by those carriers in addition to prop- 
erty. Another recommendation by 
the examiner was that the certifi- 
cates of Riddle Airlines, Inc., and 
American Air Export & Import Co. 
be amended so as to permit those 
carriers to transport mail. 


He also recommended that the applica- 
tion of several motor carriers to engage 
in irregular air services throughout the 
United States, and beyond, be denied. 

In a preliminary statement in his 
initial decision in No. 4770, et al., Air 
Freight Certificate Renewal Case, Ex- 
aminer James S. Keith said: 


“In this proceeding the board is con- 
cerned with the problem of whether the 
temporary authority of the Flying Tiger 
Line Inc. (Tigers) for route 100 and Slick 
Airways, Inc. (Slick) for route 101 should 
be renewed on a permanent basis or for 
an additional temporary period, and if 
so, whether the renewed certificates 
should authorize those carriers to trans- 
port air and surface mail and air ex- 
press. Also involved are applications of 
certain motor carriers for authority to 
supplement their surface operations with 
a call and demand type of air cargo 
service within the United States and to 
points outside the continental limits.” 


Summary of Conclusions 


. Examiner Keith’s conclusions occupied 
43 mimeographed pages. The summary 
of his conclusions, which was a part of 
the report, were as follows: 

“In accordance with the foregoing 


findings of fact and conclusions and 
upon the basis of the entire record, it 
is found that the public convenience 
and necessity require: 


“1. The renewal of the certificate of 
public convenience and necessity of the 
Flying Tiger Line Inc. (route No. 100) 
for a period of seven years from the 
date of issuance of the board’s decision 
herein authorizing Tigers to engage in 
air transportation of property and mail 
between any point or points specified 
in any of the following paragraphs 
designated (a) through (f) and any 
point or points specified in any other 
of said paragraphs: 

“(a) The terminal point Los Angeles 
and the intermediate points San Diego 
and San Francisco-Oakland; (b) the 
intermediate points Portland and Seat- 
tle; (c) the intermediate points Salt 
Lake City, Denver and North Platte; 
(d) the intermediate points Des Moines 
and Omaha; (e) the intermediate points 
Akron, Chicago, Cleveland, Detroit, 
Grand Rapids, Milwaukee, South Bend 
and Toledo; and (f) the intermediate 
points Albany, Binghamton, Boston, Buf- 
falo, Hartford-Springfield, New York- 
Newark, Philadelphia, Providence and 
Rochester. 


“2. The renewal of the certificate of 
public convenience and necessity of 
Slick Airways, Inc. (route No. 101) for 
a period of seven years from the date 
of issuance of the board’s decision here- 
in authorizing Slick to engage in air 
transportation of property and mail be- 
tween any point or points specified in 
any of the following paragraphs desig- 
nated (a) through (j) and any point 
or points specified in any other of said 
paragraphs: 

“(a) The terminal point Los Angeles 
and the intermediate points San Diego 
and San Francisco-Oakland; (b) the in- 
termediate point Phoenix; (c) the in- 
termediate point El Paso; (d) the inter- 
mediate points San Antonio, Houston, 
Fort Worth-Dallas and Oklahoma City; 








TRAFFIC Vor 








(e) the intermediate point Albuque: que; 
(f) the intermediate points Wichita ang 
Kansas City; (g) the intermediate point 
Pocatello; (h) the intermediate poin 5 gs}. 
Louis, Indianapolis, Cincinnati, Louisville 
Dayton, South Bend, Chicago, Toledo, 
Detroit, Cleveland, Akron and Columbus: 
(i) the intermediate point Nashville; ang 
(j) the intermediate points Pittsburgh, 
Hartford-Springfield, Boston, Providence, 
New York-Newark, Philadelphia, Wil. 
mington, Baltimore, Washington and 
Richmond. 

“3. The amendment of the certificate 
of Riddle Airlines, Inc. (route No. 120) 
so as to authorize that carrier to engage 
in the transportation of mail. 

“4. The amendment of the certificate of 
American Air Export & Import Company 
(route No. 121) so as to authorize that 
carrier to engage in the transportation 
of mail. 

“5. That the present terms, conditions 
and limitations embodied in the cer- 
tificates of Slick and Tigers be retained 
except as modified or amended as fol- 
lows: 

“(a) Paragraph numbered 1 of each 
certificate should be amended by adding 
the following provisos: 


“(1) Tigers—provided that service to 
Salt Lake City, Denver, North Platte, 
Omaha and Des Moines may be furnished 
on a demand basis in the manner and 
under rules prescribed in the holder's 
tariffs; and provided, further, that serv- 
ice to Providence, Albany, Rochester, 
Akron, Toledo, South Bend, Grand Rap- 
ids and San Diego may be furnished by 
means of truck to the nearest regularly 
served airport.’ 

“(2) Slick—‘provided that service to 
Phoenix, Albuquerque, El Paso, Wichita, 
Kansas City, Oklahoma City, Pocatello 
and Nashville may be furnished on a 
demand basis in the manner and under 
rules prescribed in the holder’s tariffs; 
and provided, further, that service to 
Baltimore, Akron, Toledo, Columbus, 
South Bend and San Diego may be fur- 
nished by means of truck to the nearest 
regularly served airport.’ 

“(b) The present paragraph numbered 
5 in each certificate prohibiting the car- 
riage of property shipped by Railway 
Express Agency, Inc., should be deleted 
in its entirety. 


“(c) A new condition or limitation 
added in each certificate, providing that 
(except for Pocatello in the case of 
Slick): 

“In the operation of any flights au- 
thorized herein the holder shall not 
make operational stops unless caused by 
emergency or considerations of safety 
arising during such flight at any point 
not named in the certificate of the 
holder.’ 


“(d) A new condition or limitation 
should be added to the certificates of 
Slick, Tigers, Riddle and A.A.X.I.C.0. 
providing that: 

“‘*The authorization granted herein to 
engage in the transportation of miail 
shall continue for the duration of this 
certificate, or until the holder’s rate of 
mail pay shall exceed a reasonable value 
for the service or a compensatory r.te, 
whichever shall occur first.’ 


“6. That, except to the extent otl 2I- 
wise granted or dismissed herein, all 
applications should be denied. 

“It is further found that each of he 
applicants is fit, willing and able to 
perform the transportation authori ed 
herein and to conform to the provisi ns: 
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of the Act and the rules and regulations 
issued thereunder.” 


Motor Carrier Applications 


As to applications of motor carriers for 
“irregular cargo service,” Examiner 
Keith said: 

“The board consolidated in this pro- 
ceeding three applications of motor car- 
riers, viz.. W. J. Dillner Transfer Co. 
(Dillner), docket No. 845, Great Lakes 
Storage & Moving Co., docket No. 903, 
and Knowles Vans, Inc., docket No. 2358, 
for authority to supplement their motor 
carrier operations with a call and de- 
mand type of air cargo service within 
the United States and to points beyond 
the continental limits. None of these 
applicants submitted or exchanged ex- 
hibits in advance of the hearing as 
directed at the prehearing conference 
held on May 19, 1954, and as repeated in 
the supplemental prehearing conference 
report issued on June 10, 1954; and only 
Dillner appeared at the hearing and 
presented evidence. 

“Dillner is a common carrier by motor 
truck of household goods and machinery 
and holds certificate No: 21623 from the 
Interstate Commerce Commission. It has 
been engaged in this transportation busi- 
ness since 1910 and at the time of the 
hearing its gross anual revenues were 
around $1 million and its organization 
consisted of 87 employees and 98 vehicles. 


“In this procceding Dillner requests 
authority to transport, on a call and de- 
mand basis, household goods, office 
equipment, papers, documents, records, 
money, instruments, machinery, frozen 
products and other special commodities 
rquiring special service between points 
in Pennsylvania, on the one hand, and 
points throughout the United States and 
Alaska, on the other. 


“The company made no detailed esti- 
mates of traffic to be handled or costs 
involved in conducting this service. One 
of its witnesses was under the impres- 
sion that the company would need about 
12 to 14 new employees to handle the 
proposed operation and that from 50 to 
75 flights per year would be made. The 
witness was of the opinion that the po- 
tential revenue would run somewhere in 
the neighborhood of $150,000 to $200,000 
a year. 


“It appears that the principal reason 
for seeking authority to supplement its 
motor carrier operation with aircraft 
stems from several inquiries received by 
the company from time to time for 
faster means of transportation of 
household goods. Although the company 
owned two aircraft in 1943 and 1944, it 
has none at the present time and it 
plans to lease equipment as the needs 
of its service require. Its present or- 
ganization has no personnel experienced 
in = operation and maintenance of air- 
o a hag 


Air Freight ‘Experiment’ 

Examiner Keith said that in its 1949 
cecision in the Air Freight Case, 10 
CAB. 572, the C.AB. had concluded 
‘hat there was an existing domestic po- 
‘ential for air freight of not less than 
one billion tons annually and that 
translation of the potential into actual 
air freight traffic would require inten- 
Sive development. He said the board 
found there was reason to believe that 
if a limited number of all-cargo carriers 
were certificated, they would develop 
their traffic from the existing pétential 
rather than through diversion from the 


passenger carriers. Also, he said, the 
board concluded that the all-cargo car- 
riers would provide an “important and 
useful yardstick of cost at a critical 
period in the development of air 
freight.” Therefore, Examiner Keith said, 
the board had authorized the all-cargo 
experiment “as part of a developmental 
or test period which should apply evi- 
dence to chart the more distant course.” 


Unfortunately, said Examiner Keith, 
there was some question as to whether, 
on the present record, the board was 
in a position to make a sound appraisal 
of the economic potentialities of the op- 
erations. A proposed merger of Slick and 
Tiger, he said, was “a dud,” which had 
resulted in “demoralization of Slick’s 
organization and a deteriorating of its 
competitive position.” Prior to the 
merger, he said, Slick operated 47 to 
48.5 million ton-miles, but had produced 
only 35 million in 1954, a decline “of 
some 28 per cent.” He said Tiger also 
suffered from the confusion of integrat- 
ing its operations and that its business 
declined 27 per cent between 1953 and 
1954. 


Passenger Carrier Traffic 


Examiner Keith said that the inter- 
vening passenger-cargo carriers “like to 
think of this decline as a normal re- 
action to their competitive thrusts but, 
on the basis of the present record, that 
is sheer speculation.” He added: 


“Of the total freight ton-miles oper- 
ated by the domestic industry in 1950, 
the passenger carriers accounted for ap- 
proximately 64 per cent. This declined to 
about 54.5 per cent in 1951 but increased 
to 56 per cent in 1952. In 1953 the pas- 
senger carriers accounted for about 60 
per cent of the total freight tonnage, and 
approximately 68 per cent in 1954.” 

Commenting on the general situation, 
the examiner said: 


“As noted earlier, the interveners con- 
tend that the air freight experiment as 
envisaged by the board has been a fail- 
ure in every respect, and it must be 
acknowledged that some of the objec- 
tives sought to be attained have not 
materialized. Despite the fact the board 
realized that the translation of a billion 
ton-mile potential into actual air freight 
was subject to many variables, such as 
economic factors, individual effort, and 
competitive action it is doubtful if the 
board anticipated that no more than 
219 million revenue ton-miles would be 
developed by 1954. It rejected, as not 
being an adequate basis upon which to 
determine future demand, a simple sta- 
tistical projection of two past years 
which would have placed the air freight 
movement at 200 million ton-miles an- 
nually in 1950 and 250 million ton-miles 
by 1953. 


“To a large extent, the halt in air 
freight expansion and its sudden decline 
in 1954 can be attributed to the 1953 
rate increases which averaged approxi- 
mately 8 per cent; and also, in part, to 
a general slackening of business activity 
which took place in 1954. For example, 
the Federal Reserve Board industrial 
index shows a decline in U. S. produc- 
tion of 6.7 per cent in 1954 over 1953, 
and manufacturers’ sales dropped 5.2 per 
cent. In 1954 department store sales 
were slightly under those for 1953, rail 
freight declined 9.3 per cent, and truck 
freight 6.5 per cent, from 1953 to 1954. 
Nevertheless, the air freight market did 
not measure up to the board’s expecta- 
tions even prior to 1954, and it must be 
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concluded that, at least to some degree, 
the air freight experiment did not supply 
the impetus necessary for a greater 
exploitation. Whether this impetus could 
have been supplied by a greater devo- 
tion to scheduled all-cargo service by 
Slick and Tigers is a matter of specula- 
tion. But there is a strong indication 
that Tigers did not bend its efforts and 
ability to the fullest capacity.” 


Defense Considerations 


Touching on the national defense 
and the all-cargo carriers, Examiner 
Keith said: 

“What would have happened to our 
national defense efforts and to the com- 
mercial air freight market in the ab- 
sence of the services of Slick and 
Tigers? Could the passenger air car- 
riers have accommodated all of the 
nation’s needs, from both the military 
and the commercial standpoint? The 
answer is probably no. If they could 
have done so, why do they excuse their 
failure to develop as much freight in 
1951 as in 1950 to the loss of their all- 
cargo equipment to the military in the 
Korean airlift? In 1951 Slick and Tigers 
produced nearly 83 million revenue ton- 
miles of air freight and, while some of 
this might possibly have been accom- 
modated in the considerable amount of 
unused space in the passenger aircraft, 
it is doubtful if very much would have 
moved since even the passenger car- 
riers (American, United, and T.W.A.) 
failed to divert to their passenger air- 
craft the approximately 2,340,000 ton- 
miles lost from their all-cargo services. 
Had it not been for the existence of the 
all-cargo carriers in 1950 and there- 
after the chances are that our national 
defense effort, particularly in the Ko- 
rean War, would have been retarded 
and the growth of common carriage of 
air freight greatly impeded.” 

Future of Air Freight 

Examiner Keith opened his discussion 
of the future of air freight by saying 
that “beyond recognizing the growing 
importance of air freight, it is difficult to 
predict with any degree of certainty or 
assurance the future of this market.” 
He said that this was for the obvious 
reason, as the board had recognized in 
the Air Freight Case, supra, that eco- 
nomic factors, individual effort, competi- 
tive action, and rates would all play an 
important part in influencing the devel- 
opment of air freight. 


“The unfortunate experience of 1954 
is an excellent illustration of the effect 
which economic factors and rates have 
on the air freight market,” said Examiner 
Keith. “These things are spontaneous 
and are not subject to measurement in 
any scientific forecast. Hence, it is 
somewhat futile to attempt any long- 
range traffic prediction when it is almost 
inevitable that there will be influencing 
factors to alter such prediction.” 


He said, later, that the record showed 
that the future development of air freight 
lay in volume shipments and that suc- 
cess in this area depended largely on the 
ability of the carriers to bring air freight 
rates reasonably in line with surface car- 
rier rates through the use of more eco- 
nomical equipment, and to influence 
shippers to use air service despite the 
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large differential now existing between 
air and surface rates. 


“With respect to the latter,” Examiner 
Keith added, “American’s sales en- 
gineering program has gone a long way 
in converting new types of shipments 
to air freight, and Slick’s presently or- 
ganized operations research department 


should add materially to facilitating the . 


development of new sources of air 
freight.” 


Unused Space 


He observed that the intervening pas- 
senger carriers had said they had a 
vast amount of unused space available 
and theoretically could accommodate 
foreseeable demand, “it is doubtful if 
more than 9, compartively small amount 
of such unused space would actually be 
utilized.” Most of the unused space was 
in passenger air craft which, as the 
record demonstrated, had many dis- 
advatages in freight transportation, the 
examiner asserted. Also, he said, a large 
portion of unused space was available 
only during periods when freight was not 
moving in large quantities. 

“As to the argument that continua- 
tion of the all-cargo experiment will im- 
pair the growth of air freight,” said 
Examiner Keith, “there is absolutely no 
factual support; nor is there any evi- 
dential basis for the illustrations given 
in support of such argument.” 


Competitors Intensification 


Examiner Keith said it could not be 
validly argued that the all-cargo car- 
riers had not given impetus to a greater 
intensification of air freight activity 
on the part of American Airlines, United 
Air Lines and TransWorld Airlines, 
adding that “not one of the interveners 
has contended that continuation of the 
air freight experiment will result in any 
impairment of their over-all operations.” 
He added: 


“Appendix B (not here reproduced) 
shows that on the average, only about 
5.5 per cent of American’s, 4 per cent 
of United’s and 3 per cent of T.W.A’s 
over-all operating revenues are obtained 
from air freight services, and it is not 
likely that a continuation of the air 
freight experiment will seriously jeop- 
ardize these contributions. In all prob- 
ability, American, United and T.W.A. 
will share proportionately in the fu- 
ture growth of air freight; but even if 
they should fail to compete as effective- 
ly in the future as they have in the 
past, it would only be in a limited num- 
ber of markets and any loss of revenue 
should be compensated for by an in- 
crease in freight on their non-competi- 
tive segments.” 

“Considering the stimulus which the 
all-cargo carriers have provided in the 
past with respect to common carriage 
air freight services and the fact that 
there has not been nor should there be 
any impairment in the operations of 
other carriers, it is found that continu- 
ation of the all-cargo experiment will 
serve a useful public purpose. And inci- 
dental to this purpose the all-cargo car- 
riers will be entitled, under section 401 
(f) of the civil aeronautics act, to engage 
in charter and other special services— 
areas of air transportation which the 
board has found to be in public demand 
but which are not being fully satisfied 


by the present carriers. In supplying 
these services, as they have done in the 
past, Slick and Tigers will be perform- 
ing an added, useful service responsive 
to a public need.” 


Renewal of ‘Experiment’ Necessary 


Examiner Keith said that the beneficial 
results of the air freight experiment, the 
future of the air freight market, and 
the utility of the all-cargo carrier in fos- 
tering its development, as well as the 
usefulness of such carriers in making 
available additional facilities for mili- 
tary needs and charters and special serv- 
ices, required the renewal of the air 
freight experiment for a further test 
period. 


Observing that Slick and _ Tigers 
argued “a permanent renewal, contend- 
ing in part that, in the past, temporary 
authority has been a serious handicap,” 
and later referring to the fact that when 
it became apparent that the Slick-Tigers 
merger could not be consummated, Slick 
officials had considered liquidating the 
company and Tigers “pondered over the 
idea of retiring from the air freight 
business,” Examiner Keith said that in 
a petition presented by Slick and Tigers 
it was represented that the two com- 
panies could not operate as separate 
companies and successfully compete with 
each other and with the other major 
transcontinental carriers. They said, 
also, that they would suffer substantial 
financial loss and service to the public 
would deteriorate, said the examiner, 
adding: 


“Although these desperate predictions 
have had a complete metamorphosis in 
less than one year, the scar of appre- 
hension cannot be so readily erased. 
There is a lingering suspicion that Slick 
and Tigers will continue to encounter 
troubles in competing with each other. 
Therefore, a further test period of tem- 
porary duration is essential before mak- 
ing an irrevocable decision on perman- 
ency.” 


Mail Authorization 


After a discussion of the proposals to 
permit the all-cargo carriers to trans- 
port mail, the examiner concluded that 
the civil aeronautics act imposed no 
absolute duty on the part of the board 
or the federal government to subsidize 
a mail-certificated carrier. On the facts 
of the case, he said “wherein it is 
demonstrated that the freight and mail 
services for the commerce, postal service 
and national defense are required only 
to the extent they can be performed 
without subsidy, it is determined that 
all-cargo carriers should be authorized to 
engage in the transportation of mail.” 


Motor Carrier Applications 


Examiner Keith said that as no evi- 
dence was presented in support of the ap- 
plications of Great Lakes Moving & 
Storage Co. (docket No. 903) and 
Knowles Vans, Inc. (docket No. 2358), 
and no appearances were made on behalf 
of those companies, their applications 
were dismissed for lack of prosecution. 


He said that Dillner’s application 
should be denied for failure to establish 
public convenience and necessity. The 
examiner said that it had not been 
shown that the existing services of the 
passenger, freight, and the supplemental 
air carriers could not adequately accom- 
modate the household goods market 
sought to be tapped by Dillner. He 
added: 


“The applicant did not know what the 
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cost of providing the service would be 
and, other than a rough guess, was un- 
able to reliably forecast the reverue 
which could be produced. Moreover, no 
proof was presented as to how applicant 
would meet the restrictive conditions of 
the second proviso of section 408 of “he 
act as required of surface carrier ap)li- 
cants applying for certificates under 
section 401. In these circumstances. it 
is found that the public convenience and 
necessity do not require the authoriza- 
tion of Dillner to engage in air trans- 
portation as proposed in docket No. 845,” 





Examiner Calls for Refund 
Of $748,000 by Airline 


Examiner Edward T. Stodola, of the 
Civil Aeronautics Board, in an _ initial 
decision in No. 2564, Reopened Delta-C, 
& S. Mail Rate Case, has recommended 
that the board reduce by $738,000 the 
total mail compensation to Chicago & 
Southern Air Lines, Inc., determined on 
October 18, 1951, for the carrier’s inter- 
national services. 

The examiner said that the reduction 
resulted from offsetting available excess 
earnings of the carrier under domestic 
mail rates in the period January 1, 1948, 
through September 30, 1951, plus esti- 
mated tax savings accruing from the 
offset. 

The proposal followed the ruling of the 
Supreme Court of the United States in 
Delta Air Lines v. Summerfield, 347 US. 
74 (1954), in which the Supreme Court 
affirmed a ruling of the Court of Ap- 
peals for the District of Columbia Cir- 
cuit that, in granting mail subsidies, the 
C.A.B. must consider the over-all profit 
and loss position of a carrier and not 
make an award for one segment when 
another segment had profits sufficient to 
offset the deficit of the first segment. 

The examiner said that when the mer- 
ger of Delta and C. & S. was accom- 
plished on May 1, 1953, the board re- 
opened the mail rates applicable to all 
the services of the two carriers and that 
disposition of the reopened proceeding 
was still pending. 


After a long discussion of the position 
taken by the parties as to the period to 
be included for the purpose of the offset, 
Examiner Stodola said he concluded that 
the need of the entire C. & S. system 
for the period November 1, 1946-Decem- 
ber 31, 1947, should not be reconsidered; 
that the need of the system from Janu- 
ary 1, 1948, through September 30, 1951, 
must be redetermined, and that the need 
of the system from October 1, 1951, for- 
ward could not now be re-examined. 





Air Fare Reduction Blocked 


The Civil Aeronautics Board, by an 
order of investigation and suspension 
in No. 7570, Peninsular Air Transport, 
has suspended until March 28, 1956, a 
reduced fare for the air transportation 
of passengers between El Paso, Tex. 
and Tampa, Fla., contained on four h 
revised page 40 of Agent J. A. Forsyt!’s 
C.A.B. No. 2. 

The board said that the investigation 
was necessary to determine wheth’r 
the reduced fare would be unjust 
unreasonable, unjustly discriminator’ 
unduly preferential, unduly prejudici: 
or otherwise unlawful, and if found — 
be unlawful, to determine and prescri: 
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the lawful fare. Previously, the board 
suspended until March 8 reduced fares 
proposed by that carrier between Miami, 
Fla.. and several eastern cities, on com- 
plaint of National Airlines, Inc. (T.W., 
Dec. 10, p. 70). The action was by an 
order in No. 7522. 

The proceedings will be assigned for 
hearing before a board examiner at a 
time and place to be designated later. 


Numerous Petitions Filed 


In Irregular Airline Case 


Twenty-six air carriers, interested rail- 
roads, and the American Society of 
Travel Agents, Inc., have filed petitions 
with the Civil Aeronautics Board for re- 
consideration and/or reargument and for 
stay of the effective date of its order 
(January 1) issued in No. 5132 et al., Ir- 
regular Air Carrier Investigation. 

In that case the C.A.B. granted the ir- 
regular air carriers (as “supplemental 
air carriers”) enlarged operating rights 
in view of what it said was the contribu- 
tion of those carriers to the national 
defense, and to meeting other public 
needs, such as peak passenger demands 
when the scheduled carriers could not 
meet those demands (T.W., Nov. 19, p. 
70). 

A petition for reconsideration filed on 
behalf of railroads in No. 5132 et al., gave 
the following four reasons in support of 
their request for reconsideration of the 
order: 


“1. The board’s findings are not sup- 
ported by substantial evidence. 

“2. The operations authorized are con- 
trary to the national transportation poli- 
cies. 

“3. The authority granted is beyond the 
scope of the board’s statutory powers. 

“4. The board’s decision is not sup- 
ported by adequate findings.” 

The airline companies and the A.S.T.A. 
in general expressed the same conten- 
tions as the railroads. In some cases the 
airlines asked for a stay of the effective 
order of the board’s decision. 

Interested air carriers which filed peti- 
tions in the case were: 

National Airlines, Inc.; Seaboard & 
Western Airlines, Inc.; Delta Air Lines, 
Inc.; United Air Lines, Inc.; Pan Ameri- 
can World Airways, Inc.; Trans World 
Airlines, Inc.; Capital Airlines, Inc.; 
Continental Air Lines, Inc.; Northwest 
Airlines, Inc.; Western Air Lines, Inc.; 
Alaska Airlines, Inc.; Northern Airlines, 
Inc.; and American Airlines, Inc. 

A joint petition was filed by the fol- 
lowing carriers: 


Allegheny Airlines, Inc.; Bonanza Air 
Lines, Inc.; Central Airlines, Inc.; Mo- 
hawk Airlines, Inc.; Frontier Airlines, 
Inc.; Lake Central Airlines, Inc.; North 
Central Airlines, Inc.; Ozark Air Lines, 
Inc.; Piedmont Aviation, Inc.; Southern 
Airways, Inc.; Southwest Airways, Inc.; 
Trans-Texas Airways, Inc., and West 
Coast Airlines, Inc. 


C.A.B. Reports on Accidents 


Involving Foreign Aircraft 


A special report on accidents in 
the United States involving aircraft of 
foreign registry in the years 1949 through 
1954 was issued December 20 by the Civil 
Aeronautics Board. 

The board’s report showed that a total 


of 40 accidents to aircraft of foreign 
registry were recorded in the period, and 
that each of these was investigated by 
the board to determine the probable 
cause. The 40 accidents comprised 11 
in air carrier operations and 29 in non- 
air carrier operations. The report also 
revealed the aircraft make and model, 
total fatalities, causal factors involved, 
and findings and conclusions of the 
board’s Bureau of Safety Investigation. 


The report was prepared by the bu- 
reau to furnish information on acci- 
dents in the United States involving 
aircraft of foreign registry and to pro- 
vide some idea of the investigation ef- 
forts required of the board in these 
cases in accordance with the provisions 
of the International Civil Aviation Or- 
ganization. 


Copies of the report are available on 
request from the Office of Congressional 
Liaison and Public Information, room 
5036, Commerce Building, Washington 
25, D.C. 


FEDERAL MARITIME 
BOARD NEWS 





Regulations for Granting 
Federal Ship Mortgage-Loan 
Insurance Adopted by M.A. 


Clarence G. Morse, maritime ad- 
ministrator, announced December 20 
that the Maritime Administration 
had adopted rules and criteria for 
the granting of federal ship mort- 
gage and loan insurance to bidders 
seeking to construct new tankers for 
long-term charter to the Military 
Sea Transportation Service. He said 
he had informed all prior applicants 
that all approvals issued had been 
canceled and must be reconsidered. 


Mr. Morse said that under authority 
granted by Congress, the M.S.T.S. was 
authorized to enter into a charter agree- 
ment for up to 10 years for the transport 
of petroleum products with private 
American firms who would agree to con- 
struct suitable tanker vessels. He said 
that firms who bid for these contracts 
had sought commitments from the M.A. 
to insure the mortgages and construction 
loans on the vessels under the provisions 
of Title II of the merchant marine act 
of 1936. 


“In order to expedite the processing of 
such applications and fully to inform all 
participants of the administrative re- 
quirements,” Mr. Morse said, “the M.A. 
has set forth the criteria on extent of 
insurance coverage, financial require- 
ments, working capital, net worth (equity 
investment) and other factors that would 
be considered in weighing the application 
of the mortgage insurance laws.” 


Mr. Morse said that no mortgage would 
be insured which contained any provision 
for a moratorium of payments of prin- 
cipal or interest. He added: 

“No insurance will be issued with re- 
spect to a construction loan in an amount 
in excess of 90 per cent of 75 per cent 
of the construction cost. Neither will 
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mortgage insurance in excess of 90 per 
cent of 87% per cent of the construction 
cost be approved. Each applicant must 
have a minimum net worth of 12% per 
cent of the estimated construction cost 
of each vessel, consisting entirely of 
paid-in equity capital, of which not less 
than one-half must be contributed by 
holders of common stock .. .” 


Virginia Ports Authority 
Asks Probe of Practices, 


Charges of Port Terminals 


The Virginia State Ports Authority 
has asked the Federal Maritime 
Board to undertake an investigation 
of “all charges and practices of all 
terminal operators at Atlantic and 
Gulf ports that are subject to the 
board’s jurisdiction.” 


It asked the investigation in lieu of 
an investigation recommended by a 
board examiner to make as uniform as 
possible allocation of terminal charges 
between ships and cargo, and the defini- 
tion of tariff services offered by all ter- 
minal facilities throughout the United 
States. 


Examiner Robert Furness made his 
suggestion in a recommended decision 
in No. 744, Terminal Rate Structure— 
Pacific Northwest Ports (T.W., Oct. 8, 
p. 70). The request for the broader in- 
vestigation was made in a letter to the 
board signed by D. H. Clark, executive 
director, and Chas. R. Seal, general 
counsel and director, of the Authority’s 
Bureau of Transportation. 


The Virginia ports body said that the 
restricted subject matter of the inves- 
tigation suggested by the examiner, and 
also requested by the Baltimore Cus- 
tomhouse Brokers and Forwarders As- 
sociation, would not bring in issue vari- 
ous practices and charges alleged to be 
detrimental as between ports and car- 
riers. The port authority said that, 
while it was interested in terminal 
charges and practices at the north At- 
lantic, south Atlantic and Gulf ports, 
it would not have any objection to an 
enlargement of the geographical scope 
. any investigation the F.M.B. under- 

ok. 


Charges Compared 


The Virginia body said that an ex- 
amination of terminal tariffs on file 
with the board would show the allegedly 
ee practices and charges. It 
added: 


“The lower wharfage and handling 
charges on certain traffic at competing 
southern ports is an important factor 
in our port competition and in fact is 
operating to the detriment of Hampton 
Roads ports. For example, the combined 
wharfage and handling charges at the 
southern ports of Wilmington, N.C., 
Charleston, S.C., Savannah, Ga., and 
Jacksonville, Fla., are $1.10 per net ton 
(as to most commodities) on both rail 
traffic and truck traffic as compared with 
$2.40 at Norfolk, Va., including the 
leased government facility, and $2.20 at 
Newport News, Va., on truck traffic and 
$1.10 on most commodities moving to 
or from those ports by rail.” 

The Virginia State Ports Authority 
also asserted that, at some of the south- 
ern ports, 30 days’ free time was allowed 
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for ground or outside storage of export 
and outbound intercoastal traffic, and 
17 days for other storage, as compared 
with seven days’ free time at Hampton 
Roads on rail traffic and five days on 
truck traffic, except that the free time 
on outbound intercoastal and coastwise 
rail traffic at Newport News was five 
days. 


Other Practices Cited 
The authority added: 


“There are practices at the other north 
Atlantic ports which we believe also 
merit investigation. For instance, at 
Baltimore the terminal operators (rail- 
roads) do not assess a labor or handling 
charge against truck traffic for export, 
whereas the handling charges against 
this type of traffic at Hampton Roads 
are seven cents per 100 pounds, or $1.40 
per ton, at Norfolk and 9.6 cents per 
100 pounds, or $1.92 per ton, at Newport 
News. As will be seen also from a com- 
parison of these figures at Hampton 
Roads with the totals for wharfage and 
handling given above, the wharfage 
charge against truck traffic at Norfolk is 
five cents per 100 pounds as compared 
with 1.4 cents at Newport News. 

“It would appear, as previously indi- 
cated, that an investigation limited in 
the manner indicated by the examiner 
and the Baltimore interests would not 
embrace practices and charges that are 
particularly harmful and out of line 
among competing ports,” the Virginia 
State Ports Authority said. 





Pacific Far East Lines 


Acquires Fourth Mariner 


Clarence G. Morse, maritime admin- 
istrator, has announced the sale of a 
fourth Mariner ship to Pacific Far East 
Lines, Inc., for $4,974,788. The ship was 
the “Golden Mariner.” 

The Maritime Administration said that 
the purchase price was computed “on 
the basis of a 20-knot vessel,” and that 
the purchase price “also covers the 
commercial use of certain national de- 
fense features.” 

It said that the P.F.E.L. planned to 
use the ship in its trans-Pacific freight 
service and would modify the vessel to 
increase its refrigerated cargo space. 

The shipping line acquired three of 
the Mariner-type vessels in 1953 for 
operation in its trans-Pacific service. 





F.M.B. Approves Ship Pacts 


For Great Lakes Services 


The Federal Maritime Board has an- 
nounced approval, under section 15 of the 
1916 shipping act, of a number of ship 
conference agreements, among them four 
agreements providing for service between 
Great Lakes ports and ports in Europe. 

Agreements Nos. 8250 and 8260, estab- 
lishing an American Great Lakes-Medi- 
terranean Eastbound Freight Conference 
and a Mediterranean-American Great 
Lakes Westbound Freight Conference, 
respectively, are between Ellerman & 
Papayanni Lines, Ltd., and Compagnie de 
Navigation Cyprien Fabre. 

Agreement No. 8034, between Niagara 
Lijn N.V., Rederi A. B. Ragne and Rederi 
A. B. Ferlef, involves the trade between 
the Great Lakes, the Mediterranean Sea 
and ports on the west coast of Africa, 


while agreement No. 8035, between Mont- 
ship Lines, Ltd., of Canada, and the 
Italian line Gestioni Esercizio Navi, estab- 
lishes service between Great Lakes ports, 
on the one hand, and, on the other, ports 
in the Mediterranean Sea, on the Iberian 
Peninsula and in North Africa. The 
joint cargo service will be operated as 
“Montship-Cap Great Lakes Service.” 


Also approved by the F.M.B. is agree- 
ment No. 8046, between Dampskibsaktie- 
selskapet Jeanette Skinner and others 
and Waterman Steamship Corp., cover- 
ing transportation of cargo under 
through bills of lading from Japan, 
Formosa, China, Hongkong, Siam-Indo- 
China, Federated Malay States and the 
Philippines, to ports of San Juan, Ponce 
or Mayaguez, Porto Rico, with trans- 
shipment at Seattle, Wash., Portland 
Ore., San Francisco, Los Angeles Harbor 
or Long Beach, Calif. 


COURT NEWS 


Isbrandtsen Seeks to Block 
Japanese Ship Conference 
‘Dual Rate’ Plan Approval 


Isbrandtsen Co., Inc., a non-con- 
ference steamship line, has asked the 
United States Court of Appeals for 
the District of Columbia to hold up 
institution of a system of “dual” 
(contract/non-contract) rates ap- 
proved by the Federal Maritime 
Board for the trade between the 
Far East and Atlantic and Gulf ports. 
Isbrandtsen indicated to the court 
that it was seeking a ruling on the 
legality of the contract/non-contract 
rate system. 


Isbrandtsen filed two pleadings with 
the Court of Appeals. One was an ap- 
plication for an interlocutory injunction, 
for a stay pending determination of the 
application, and for a temporary stay 
pending hearing on the application; the 
other was a petition to review the F.M.B. 
decision. It also asked for a permanent 
injunction. 


At the same time John J. O’Connor, of 
Washington, counsel for Isbrandtsen, ad- 
dressed a letter to the F.M.B. asking a 
stay of the effective date, January 1, 
1956, fixed by the board for institution 
of the dual rate system by its opinion in 
No. 730, Statement of Japan-Atlantic 
and Gulf Freight Conference Filed Under 
General Order No. 76. In that proceeding, 
the board approved a differential of 9% 
per cent between the rates of shippers 
agreeing to use conference vessels ex- 
clusively and those not entering into such 
an agreement (T.W., Dec. 17, p. 19). 


In his letter to the board, Mr. O’Con- 
nor said that, as the report had not 
reached him until December 15, there 
were, at most, 16 days (assuming the 
January 1, 1956, date contemplated 
Washington time) before the effective 
date, five of which would be Saturdays, 
Sundays and holidays when neither the 
board nor court would be open. He also 
called attention to the fact that the 
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conference was domiciled in Japan and 
that the time in Tokyo was more than 
one and one-half days earlier than 
Washington, D.C., time. If the assump. 
tion should be made that the effective 
date meant Tokyo time, he said, “we 
would have had only nine business days 
to prepare our papers and receive a de- 
termination on relief requested from 
the court.” 

Mr. O’Connor said he had informed 
the conference of the filing of the plead- 
ings in the court and that counsel for 
the conference had stated that the con- 
ference would not put the rate system 
into effect until on or after March 1, 
1956. The Isbrandtsen attorney said he 
had agreed to a request by counsel for 
the conference not to press for hearing 
and determination on the application 
for an interlocutory injunction and tem- 
porary stay “provided we can agree toa 
stipulation which he requested I sub- 
mit to him.” 


‘Basic Issue’ Ruling Sought 


In its petition for review of the F.M.B. 
report, Isbrandtsen indicated it was 
seeking a determination of the “basic 
issue” of the legality of the exclusive 
patronage system. It said it had sought 
such a determination since 1948 and had 
been willing to “reduce a stipulation of 
the issues to a few elemental and ad- 
mitted facts.” It added: 


“Because of the insistance of the board, 
and its predecessors, that jurisdiction be 
exercised in each case that arose, as in 
this particular proceeding, petitioner has 
been prevented, to this time, from ob- 
taining a clear-cut court determination 
of the issue. It is this determination 
that petitioner now seeks. The same 
position has been taken over the years 
by the United States Departments of 
Justice and Agriculture.” 

In each of the documents filed with 
the court, Isbrandtsen asserted that the 
conference, “to strengthen the coercive 
and retaliatory effect” of the exclusive 
patronage contract system, intended, and 
the contract approved by the board pro- 
vided, that any contract shipper which 
used the services of an independent car- 
rier should become liable for payment of 
a penalty to the conference of 50 per 
cent of the freight the shipper would 
have paid to a conference carrier for 
transportation for use of a conference 
member’s vessel. 


Isbrandtsen also alleged that such a 
penalty or fine could amount to thou- 
sands of dollars “and would be imposed 
notwithstanding the fact that neither the 
conference lines nor the conference make 
any definite covenant to provide a specific 
amount of service, nor is there any pro- 
vision in the contract imposing any pen- 
alty on the conference if the conference 
lines could not accommodate or carry the 
shipment—such penalty, moreover, would 
be paid by the shipper in addition to the 
full freight which he would already have 
paid to the carrier which transported his 
shipment.” 


‘Monopoly’ Possible 

The non-conference shipping line said 
that the conference “by its combined 
economic power and because of the coer- 
cive, unjustly discriminatory, and retalia- 
tory practices,” would be enabled to m- 
nopolize the trade permanently, “char:- 
ing such rates as they might choose 10 
fix,” and eventually the conferene 
“would probably be able to eliminate the 
independent competition of petitioncr, 
the only independent competition wiih 
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which it has even been faced for over a 
substantial period of time.” 

Isbrandtsen estimated that institution 
of the dual rate system by the confer- 
ence might cause it a loss of more than 
on million dollars a year. 

Isbrandtsen also asserted that the 
poard had admitted in its report that 
there was “nothing before it to approve 
except the conference’s amorphous and 
inchoate filing” under general order No. 
76 (requiring filing by ship conferences 
of the intention to institute the dual 
system of rates) and the proposed ex- 
clusive patronage contract. The latter, 
said the complaining shipping line, 
“could not be approved under section 15 
of the 1916 shipping act and entitled to 
any immunity from the anti-trust laws.” 
It further asserted that the filing of 
the conference did not contain any 
clearly stated “agreement” or “under- 
standing” between the carriers involved, 
and, accordingly, that “it is impossible 
to determine the scope of the agree- 
ment approved by the board.” 


No ‘Effective Filing’ 


After quoting from the board’s report 
to the effect that the conference had not 
considered its general order 76 filing as 
a filing for approval under section 15 
of the act, Isbrandtsen said: 


“Under these circumstances, it is 
clear that there was never any effective 
filing of an exclusive patronage contract 
agreement between the conference car- 
riers to the board. Under the adminis- 
trative procedure act, opponents or 
protestants of such an agreement cer- 
tainly have the right to know at least 
at the hearing what is being presented 
to the board for approval. Under these 
circumstances, since the board does not 
state what agreement it has approved, 
its ‘approval’ is a futile and meaning- 
less act and cannot be allowed to have 
any legal effect.” 





Supreme Court Gets Appeal 


In ‘Mo-Pac’ Reorganization 


Two petitions for writs of certiorari 
to the United States Court of Appeals 
for the Eighth Circuit, which affirmed 
the approval by the federal district 
court at St. Louis of the plan of reor- 
ganization approved by the Commission 
for the Missouri Pacific, have been filed 
in the Supreme Court of the United 
States. 

In No. 567, Charles H. Alberts, et al. 
v. Guy A. Thompson, trustee, Missouri 
Pacific Railroad Co., Debtor, et al., the 
writ was asked by a group of owners 
of stock of the New Orleans, Texas & 
Mexico Railway Co. 

In No. 568, Missouri Pacific Railroad 
Co., Debtor, Missouri Pacific Railroad 
Co. 5% per cent Secured Serial Bond- 
holders Committee v. Same, and Bolton 
Sullivan and Stewart Huston, Inde- 
pendent Directors of the Missouri Pa- 
cific Railroad Co., v. Same, a writ was 
asked by the two indicated groups. 

The three groups contended that the 
powers of the Commission with respect 
to merger plans under section 77 of the 
bankruptcy act were subject to all of 
the requirements and restrictions of 
section 5 of the interstate commerce 
act, setting out standards and procedures 
for the protection of the carriers, their 
Security holders and the public. They 
asserted that, as those provisions of the 





act had not been complied with, the 
plan approved was illegal and void. 

The parties to the two petitions cited, 
in support of their contentions, St. Joe 
Paper Co. v. Atlantic Coast Line R. Co., 
347 U.S. 298, in which the Supreme Court 
held the plan of reorganization approved 
for the Florida East Coast was defective 
because it involved a “forced merger” 
of that railroad with A.C.L. In their 
petitions in the Missouri Pacific case, the 
parties asserted that the plan approved 
for that railroad system proposed a 
merger which was not voluntarily initi- 
ated by the carriers it was proposed to 
merge. 

The opinion of the federal district 
court was reported at 129 F.Supp. 392 
(E.D. Mo. E.D. 1955), and the opinion 
of the Court of Appeals at 225 F.2d 761 
(C.A. 8th 1955). 





Government Settles Civil 
Phase of Litigation With 
Onassis Shipping Groups. 


Attorney General Herbert Brown- 
ell, Jr., announced December 21 a 
settlement agreement with A. S. 
Onassis and affiliated interests in- 
volving civil litigation arising out of 
the claimed illegal purchase from 
the government of war surplus ships 
by non-citizen corporations. 


The litigation against the Onassis’ in- 
terests and the negotiations leading to 
the civil settlements were under the 
direction of Assistant Attorney General 
Warren E. Burger, head of the civil 
division, and a special unit headed by 
Morton Liftin. In connection with the 
settlement, Mr. Burger said: 


“This brings to a close an unusual 
chapter in the history of maritime liti- 
gation, with the government receiving 
not only the original payments on the 
agreed purchase price of the vessels but 
$7,000,000 from the Onassis interests. 
Total government recoveries from other 
purchasers in the past two years aggre- 
gate an additional $15,000,000.” 

Libel and forfeiture actions were 
brought by the Department of Justice 
against 17 vessels owned by various cor- 
porations claimed to be controlled by 
A. S. Onassis to enforce provisions of 
the United States Shipping Laws pro- 
hibiting non-citizen control of American- 
flag vessels, the statement said. A per- 
sonal civil action against A. S. Onassis 
and others to recover the profits realized 
from the operation of the vessels ille- 
gally purchased from the Government 
was also brought in the federal district 
court in New York, it said, and that 
forfeiture actions authorized with re- 
spect to six additional vessels had not 
yet been brought because the vessels 
were outside the jurisdiction of a fed- 
eral court for other reasons. The settle- 
ment agreement covers all 23 vessels 
as well as the civil suit pending in New 
York. 

The department’s statement continued: 


“Under the terms of the settlement 
agreement, the government will receive 
$7,000,000 which will include the pay- 
ment of $6,600,000 in cash and the re- 
lease by the Onassis interests of claims 
approximating $400,000. An additional 
sum of approximately $500,000 will be 
paid to make up arrears in principal and 
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interest on outstanding Maritime Ad- 
ministration mortgages against some of 
the vessels and to bring payments on the 
mortgages to a current status. The do- 
mestic corporations which own the vess- 
sel will remain obligated for mortgage 
balances of approximately $5,500,000. 

“The settlement agreement also re- 
quires these American corporations to 
be reorganized in such manner as the 
department deems necessary to insure 
American citizen ownership and con- 
trol of the vessels. The reorganized com- 
panies will be permitted to retain the 
vessels seized for forfeiture. ... 

“The civil litigation now being settled 
does not dispose of numerous criminal 
proceedings against the same corpora- 
tions and individuals arising out of re- 
lated transactions.” 

Commenting on the civil settlement, 
Mr. Burger said: 

“This settlement advances established 
national defense policies by making a 
substantial tanker fleet available in 
ready operating condition under Ameri- 
can flag registry. In addition to large 
civil penalties bringing cash to the 
government, the government is thus 
saved the expense of maintaining these 
vessels in the reserve fleet and the time 
loss and expense of making them ready 
for use when needed. Meanwhile, as 
operating vessels they furnish employ- 
ment for American seamen which would 
not be the case were they added to the 
laid-up reserve fleet, assuming the gov- 
ernment was successful in this litiga- 
tion.” 





Attorneys Issue Statement 


On ‘Transfer Case’ Ruling 


In ruling that Railroad Transfer 
Service, Inc., was not exempt from a 
Chicago city ordinance requiring a li- 
cense for such services and that it had 
been operating illegally, Judge Walter 
LaBuy, of the federal district court at 
Chicago, relied on an IL.C.C. decision of 
1888 “based upon provisions of the in- 
terstate commerce act of 1887 which no 
longer exist as law,” said three attorneys 
for the railroads and Railroad Transfer 
Service in a joint statement they issued 
on December 16 (T.W., Dec. 17, p. 22). 


Railroad Transfer Service, Inc., headed 
by J. L. Keeshin, Chicago trucking ex- 
ecutive, has transported passengers and 
baggage between railroad stations in 
Chicago since September 30, under a 
contract with railroads serving Chicago. 
Those transfer operations previously had 
been conducted for more than 100 years 
by the Parmelee Transportation Co. The 
latter company was the plaintiff in the 
case in which Judge LaBuy made the 
ruling adverse to Railroad Transfer 
Service. 


Text of Statement 


The statement by the attorneys for 
the railroads and Railroad Transfer 
Service was worded as follows: 


“Judge LaBuy’s decision is based on his 
conclusion that interstation transfer 
service of through passengers by motor 
vehicle where such transfer service is 
required to complete a through passenger 
service over the lines of connecting ter- 
minal carriers at different railroad sta- 
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tions is not part of the transportation 
service for the through passenger but is 
@ service of the railroads analogous to 
the heat, light and power service in rail- 
road stations which the railroads pro- 
vide for the convenience of their pas- 
sengers. 

“As authority for this conclusion Judge 
LaBuy relies on a Kentucky district court 
case decided in 1889 which quoted an ex- 
cerpt from an Interstate Commerce Com- 
mission decision rendered in 1888 based 
upon the interstate commerce act of 
1887. The 1888 Interstate Commerce 
Commission case pointed out essential 
facts which the Kentucky district court 
case did not refer to, and to which Judge 
LaBuy’s decision fails to make refer- 
ence to or to take into account, namely, 
that the interstate commerce act of 
1887 did not contain a specific provision 
requiring railroads to establish through 
routes and joint: fares and specifically 
gave each railroad the uncontrolled right 
to withhold the use of its tracks and ter- 
minals from any connecting railroad. 


“By 1910, Congress had already 
amended the interstate commerce act to 
require the railroads to establish through 
routes and joint fares and took away 
from the railroads the uncontrolled right 
to withhold the tracks and terminals 
from connecting railroads which might 
unduly prejudice any connecting rail- 
road in the distribution of through traffic. 

“By 1915, the Interstate Commerce 
Commission itself had already held that 
the Kentucky district court case and the 
quotation of the 1888 Interstate Com- 
merce Commission decision were no 
longer applicable and since 1915 this case 
and that quotation have not been cited 
until Judge LaBuy’s decision revived 
them. 


“By 1947, the Interstate Commerce 
Commission had already held that 
where these connecting railroads had 
for many years established an inter- 
station transfer service of the char- 
acter similar to the interstation pas- 
senger transfer service which the Chi- 
cago terminal lines had established by 
their tariffs during the last 50 years, 
such service could not be abandoned 
without permission of the Interstate 
Commerce Commission. 

“In 1953 the Interstate Commerce 
Commission, after an investigation of 
the interstation passenger transporta- 
tion service in Chicago, held that under 
the present interstate commerce act, 
when such services are performed by a 
motor carrier for railroads only, these 
services are services subject to regula- 
tion under the interstate commerce act 
the same as if they were performed by 
the railroads themselves. 


“But relying on the Interstate Com- 
merce Commission decision of 1888 based 
upon provisions of the interstate com- 
merce act of 1887 which no longer ex- 
ists as law, Judge LaBuy reached the 
conclusion that since July 26, 1955, this 
interstation passenger transfer service 
which the railroads are required to sup- 
ply their passengers can now be regu- 
lated by the city license commissioner 
and the city council of the city of Chi- 
cago who alone have the power to de- 
termine how many motor vehicles can 
be operated for this purpose, who shall 
use them and what fare shall be charged 
the passenger for that service, even 


though the railroads under their filed 
tariffs during the last 50 years have 
furnished this service to their through 
passengers without additional charge 
as part of the through service for which 
the through fare was paid. 

“The decision involved only questions 
of law. The 21 railroads and Railroad 
Transfer Service, Inc. of course, plan 
to appeal to the Court of Appeals of the 
Seventh Circuit.” 


Rock Island Motor Transit 
Case Argued in Washington 
Before Three-Judge Court 


A three-judge statutory court, sit- 
ting in the federal district court for 
the District of Columbia, heard ar- 
gument on December 15 in a suit in 
which it was asked to set aside an 
order of the Commission granting 
“unrestricted motor carrier rights” 
to the Rock Island Motor Transit Co. 


Argument was in civil action No. 3171- 
55, American Trucking Associations, Inc., 
et al. v. United States of America, et al. 
Under attack was a report and order of 
the Commission in MC-29130, Sub. 70, 
Rock Island Motor Co. Common Carrier 
Application (T.W., July 23, p. 20). 

Peter T. Beardsley, director of the law 
department of A.T.A., represented that 
organization in argument. James L. 
Highsaw, Jr., of Washington, D.C., ap- 
peared for the Railway Labor Execu- 
tives’ Association and for two railroad 
brotherhoods as interveners in support 
of the request that the Commission’s 
order be set aside. A. B. Howland, of 
Des Moines, an attorney for the Rock 
Island Lines, argued in support of the 
report and order. Robert W. Ginnane, 
the Commission’s general counsel, rep- 
resented his agency. 

Mr. Beardsley asserted that “the Com- 
mission’s decision is a complete abandon- 
ment of the policy it has followed for 20 
years, and is a violation of the congres- 
sional intent to bar railroads from the 
field of all-out truck operations.” He 
said, further, that the purpose of Con- 
gress had been to rely on the Commission 
to impose restrictions on the trucking 
operations of railroads designed to limit 
them to “services auxiliary and supple- 
mental” to train service of the railroad. 

The A.T.A. attorney said that the 
Commission had been entrusted by Con- 
gress with the duty “to guard against 
the danger of the development of a 
transportation monopoly,” and that, in 
the Rock Island case, the Commission 
had “failed signally” to guard against 
that danger. 


Railroad Brotherhoods 


For the railroad brotherhoods, Mr. 
Highsaw asserted that the Commission 
had erred in granting to the Rock Is- 
land’s motor subsidiary authority to op- 
erate over routes which it had previously 
acquired by purchase under the require- 
ment that operation of the routes by 
Rock Island Motor Transit be auxiliary 
to or supplemental of the Rock Island’s 
train service. He asserted that the appli- 
cation which the motor subsidiary filed 
after acquiring the rights by purchase 
was in the form of a request for a cer- 
tificate under section 207 of the act. 
In substance, he asserted, it was an ef- 
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fort to obtain reconsideration of the con- 
ditions previously imposed by the ‘om. 
mission in acquisition cases. 

Mr. Highsaw also said that the Com. 
mission had erred in not requiring that 
the subsidiary’s operations be rest: icteg 
to such as were auxiliary to or supple- 
mental of the railroad’s train service, 


I.C.C. Order Supported 


Mr. Howland, for the motor subsidiary, 
said that the Commission, with a volumi- 
nous record before it, had complied with 
all statutory requirements and that its 
order was supported by substantial eyi- 
dence. He asserted that the act did not 
prohibit the Commission from granting 
to a railroad-owned truck line a cer- 
tificate under section 207 of the act. 

He asserted that section 207 of the 
act required issuance of a certificate of 
public convenience and necessity when 
the need therefor was established and 
that the finding of the Commission of 
such a need was supported by substan- 
tial evidence. That finding, he said, must 
be accepted by the courts, the statute 
making the judgment of the Commission 
and not that of the courts, the final test. 

Mr. Ginnane argued that section 5(2) 
(b) governed only railroad acquisitions of 
existing motor carriers and was not a 
rigid restriction in the issuance of cer- 
— for new service under section 

07. 

He contended that Congress, with 
knowledge of the Commission’s practice, 
had refused to insert the section 5(2) (b) 
proviso—that, where railroads were in- 
volved, the proposed motor service must 
be consistent with the public interest, 
will be to the public advantage in the 
operations of the railroad and will not 
a restrain competition in section 

07. 


The Commission’s general counsel said 
the Commission had consistently inter- 
preted the act as permitting the issu- 
ance under section 207 of motor carrier 
rights to railroad subsidiaries under sec- 
tion 207 without, under special circum- 
stances, restricting the rights to auxiliary 
and supplemental service. 

In connection with the public need, 
Mr. Ginnane said that the Commission's 
finding was based on conclusions that the 
public needed the service and that it 
would not or could not be performed by 
independent motor carriers. 


Trial Date Tentatively Set 
For Truck v. Rail Suit 


Judge Thomas J. Clary, of the federal 
district court at Philadelphia, has tenta- 
tively set October 1, 1956, as the trial 
date for the suit in which the Pennsyl- 
vania Motor Truck Association and 4 
group of motor carriers have asked $250 
million in damages from a group of 
eastern railroads, the Eastern Railroad 
Presidents Conference and their pullic 
relations firm for alleged violations of 
the “ieee laws (T.W., Jan. 24, 1953, 
p. 56). 


The trial date was set after a meeting 
with counsel for the parties, and Ju ige 
Clary also directed the attorneys to 
return on January 27 to discuss «ny 
possible changes in the issues and to set 
a schedule for pre-trial proceedir gs. 
Philip Price, counsel for the Pennsyl- 
vania Railroad, indicated that more 
time would be required for the tak-ng 
of depositions. Judge Clary asked tat 
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counsel inform’ him in June of next 
year if the October 1, 1956, trial date 
would be feasible. 













Appeals Court Affirms 
Remand of F.E.C. Case 


The United States Circuit Court of 
Appeals for the Fifth Circuit, by a per 
curiam decision on December 14, affirmed 
the July 19 opinion of the federal dis- 
trict court for the southern district of 
Florida in the Florida East Coast Rail- 
way Co. reorganization proceedings. 

The district court had remanded the 
case to the Commission for further action 
after disapproving the fourth reorgan- 
ization plan approved by the Commis- 
sion in the F.E.C. reorganization pro- 
ceedings before it. (T.W., July 30, p. 59, 
March 5, p. 54, Feb. 12, p. 65, and Jan. 
22, p. 68). 



















MOTOR ACT PROSECUTIONS 


Digests of statements ‘issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 







lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 








Texas southern district, at Brownville. 
Ramon Leal and Leopoldo Leal were 
fined $200 each and Akin Products Co., 
was fined $250, December 5 following 
their pleas of guilty to an information 
charging Ramon Leal and Leopoldo Leal, 
partners, doing business as Leal Bro- 
thers, Mission, Tex., with conducting un- 
authorized operations, and the charg- 
ing Akin, also of Mission, with aiding 
and abetting the carrier in unauthorized 
operations. The fine against the carrier 
defendants was suspended for a proba- 
tionary period of two years. But the fine 
against Akin was required to be paid. 

cs 

















Virginia eastern district, at Norfolk. 
Service Trucking Co., Inc., Federalsburg, 
Md., was fined $600 December 2 following 
its plea of guilty to an information 
charging it with failing to identify a 
truck tractor with its name and I.C.C. 
docket number and with violating cer- 
tain L.C.C. safety regulations. The fine 
Was required to be paid. 

* oe ae 













Illinois northern district, at Chicago. 
H I S Motor Service, Inc., Chicago, was 
fined $2,000 December 15 following its 
plea of guilty to an information charg- 
ing it with conducting unauthorized op- 
erations. Payment of $300 was required 

) the remainder was suspended for a 
probationary period of two years. 

* + * 











Illinois eastern district at Danville. A 
udgment was entered December 8 
1gainst Swallow Coach Lines, Inc., 
Champaign, Tll., in the sum of $100 as 
a forfeiture in a civil action charging 
the carrier with failing to file with the 
Commission a quarterly statistical report 
vithin the time prescribed by the I.C.C. 

* ok a 










Illinois northern district, at Chicago. 
nterstate Trailer Transport, Inc., Des 
Joines, Ia., was fined $600 December 5 
ollowing its plea of guilty to an informa- 
on charging it with conducting un- 
uthorized operations. The defendant 
aS required to pay $50 of the fine and 
ne remainder was suspended and de- 
sndant placed on probation for one year. 





















New Jersey district, at Newark. Jones 
Trucking Co., Elizabeth, N.J., was fined 
$500 December 16 following its plea of 
guilty to an information charging it 
with transporting a flammable liquid 
without the motor vehicle used by it 
being marked and placarded to show 
that it was carrying such dangerous 
commodity. The fine was required to 
be paid. 


TRANSPORTATION 
LEGISLATION 





House Action on Highway 
Bill Expected Early in 


New Session of Congress 


Representative Fallon, of Mary- 
land, whose highway bills in the 
first session of the Eighty-fourth 
Congress met stiff opposition from 
the motor carrier industry and 
others because of the tax levies 
proposed on trucks and tires, said 
December 19 that he had conferred 
with Speaker Rayburn of the House 
of Representatives, and that he 
thought new highway legislation 
would be taken up soon after Con- 
gress reconvenes on January 3. 


Mr. Fallon said that he had discussed 
with Speaker Rayburn the handling of a 
new highway bill which would leave to 
the House Ways and Means Committee 
the drafting of a separate tax measure 
to pay for the highway construction pro- 
gram. A great deal of opposition in Con- 
gress to the final bill offered by Mr. 
Fallon in the first session of the Eighty- 
fourth Congress arose out of the fact that 
the bill contained tax provisions. It was 
feared that if the House public works 
committee, which had directed Mr. Fal- 
lon to head a subcommittee to draft the 
measure, offered a bill which included tax 
provisions, an undesirable precedent 
would be set. The House ways and 
means committee traditionally offers tax 
measures. 

The Maryland representative said that 
a highway bill would be reported out by 
the House public works committee and 
that the tax provisions would be offered 
as an amendment when the. bill reached 
the floor of the House. 

Mr. Fallon said that the bill to be 
offered would still embody the “pay-as- 
you-go” principle, but that it would 
carry a “slightly smaller” authorization 
for roadbuilding than the one he offered 
in the first session. His earlier bill, de- 
feated in July, proposed a $48.5-billion 
road program for a period of 12 years, 
and called for greatly increased taxes 
on automotive equipment and tires and 
tire-capping material (T.W., July 30, pp. 
13 and 66). 

Bills which presented President Eisen- 
hower’s “grand plan” for a doubling of 
highway expenditures to a total of $101 
billion for the next 20 years, with a fed- 
eral corporation to administer the pro- 
gram having authority to issue $21 
billion in bonds, were defeated. 

The Senate has passed a bill intro- 
duced by Senator Gore, of Tennessee, 
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which calls for an $18-billion expenditure 
over a five-year period. It was indicated, 
after the talk between Mr. Fallon and 
Speaker Rayburn, that, if the new bill 
to be offered by Mr. Fallon passed the 
House, with tax provisions added on the 
floor, that bill and the Gore bill (which 
contained no tax provisions) could be 
assigned to a joint conference committee 
for an adjustment of differences. 





Contract Carriers Seek 
To Correct ‘Erroneous 


Impression’ of Status 


Acting on instructions of the board 
of directors of the Contract Carrier 
Conference of the American Truck- 
ing Associations, Inc., Mrs. V. Ken- 
nedy, managing director of the con- 
ference, has filed a statement with 
the Senate select committee on small 
business to correct what, it was said, 
might have been an “erroneous im- 
pression” of the status of the con- 
tract carrier, and his operations, 
given in testimony at a recent hear- 
ing of the committee concerning the 
administration of the motor carrier 
act by the Commission (T.W., Dec. 3, 
pp. 13, 21, Dec. 10, p. 25). 


The text of Mrs. Kennedy’s statement 
follows: 

“As managing director of the Contract 
Carrier Conference of the American 
Trucking Associations, Inc., I have been 
authorized by my board of directors to 
file this statement with your committee. 
The conference is a national trade asso- 
ciation, representing contract motor car- 
riers all over the nation, and is affiliated 
with the American Trucking Associa- 
tions, Inc. 

“The Contract Carrier Conference is 
not making any specific complaint to 
this committee with respect to the treat- 
ment of contract motor carriers by the 
Interstate Commerce Commission. We 
realize, of course, that there has been 
some difficulty in the administration of 
the present law insofar as contract car- 
riers are concerned. But the sole purpose 
of this statement is to present to the 
committee certain facts that will give 
the committee a complete picture. We 
believe that certain statements made to 
this committee in the recent hearings 
give an erroneous impression of the re- 
lation of contract carriers to the entire 
transportation system and erroneously 
describe some of the activities of contract 
motor carriers. 


Service of Contract Carriers 


“The members of this conference all 
are motor contract carriers operating in 
interstate commerce pursuant to permits 
issued by the Interstate Commerce Com- 
mission. They account for 52.3 per cent 
of the total revenues reported to the 
Commission by Class I contract car- 
riers and operate 46.8 per cent of the 
power units and 52.2 per cent of the 
trailers and semi-trailers operated by 
such Carriers. 

“There have been approximately 2,800 
contract carrier permits issued by the 
Interstate Commerce Commission, of 
which, in 1954, only 373 were held by 
Class I carriers with gross annual op- 
erating revenues in excess of $200,000. A 
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substantial percentage of the Class I 
contract carriers serve chain store 
firms in a distribution service that is 
closely coordinated with the principal 
operations of the shipper. 

“Contract carriers in 1954 transported 
13.5 per cent of the total tonnage 
transported by Class I intercity motor 
carriers, accounted for 9.9 per cent 
of the total miles and 7.2 per cent of 
the total revenues of Class I intercity 
motor carriers, as reported to the Inter- 
state Commerce Commission. They 
transported only 1.1 per cent of the total 
freight tonnage of regulated carriers 
reporting to the Commission. 


Rate Schedules Discussed 


“Statements have been made to the 
Committee that the rate schedules of 
contract carriers filed with the Inter- 
state Commerce Commission do not dis- 
close the actual rates charged by such 
carriers. There is no factual basis for 
such statements. Every contract carrier 
is required to set forth in his rate 
schedule the lowest rate actually 
charged for any particular transporta- 
tion service, and our investigation indi- 
cates that in at least 95 per cent of the 
schedules the rates set forth therein are 
the only rates for the described trans- 
portation service charged to any shipper. 

“There are a few instances where a 


contract carrier charges some shipper a 
higher charge than that set forth in the 
schedule. This usually is brought about 
because some operating condition, such 
as time required for loading or unloading, 
makes service for one shipper more cost- 
ly to render than for other shippers of 
the same commodity. The Commission’s 
rules do not permit the carrier to pub- 
lish more than one rate for the same 
service and he has no alternative but 
to publish only the lower rate. 

“This conference in December, 1953, 
filed a petition with the Interstate Com- 
merce Commission requesting that the 
Commission institute an investigation 
into the advisability of amending the 
provisions of the interstate commerce 
act which define and govern the opera- 
tions of contract carriers. The Commis- 
sion by order entered February 15, 1954, 
instituted such investigation and in- 
vited all interested parties to file pre- 
pared statements therein. A copy of the 
statement filed on behalf of the Con- 
tract Carrier Conference is submitted 
herewith (Aug. 7, 1954, p. 54). There 
has been no further report or order of 
the Commission in the proceeding. 

“If there is any information with re- 
spect to contract motor carriers which 
the committee desires, and which we are 
able to furnish, we shall be glad to do 
Ng 
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Flight Engineers End Strike 
Against United Air Lines 


An agreement ending the strike which 
the Flight Engineers International As- 
sociation began on October 24 against 
United Air Lines (T.W., Oct. 29, p. 82) 
was reached December 14 after a meet- 
ing of top airline and union officials in 
Washington, the airline announced. 

The settlement, terminating a walk- 
out of 252 of United’s 460 flight engineers, 
was reached by officials of United, the 
A.F.L.-C.1.0. organization, and the Flight 
Engineers International Association, af- 
filated with the A.F.L.-C.I.O., the air- 
line said. At the same time a new con- 
tract between United and the F.E.I.A. 
was signed. 

Under terms of the contract, United 
retained the right to employ pilot-quali- 
fied engineers and to establish crew re- 
quirements for future aircraft, U.A.L. 
said. 


“At the same time,” United said, “the 
company extends job security to those 
who already do not have pilot qualifica- 
tions by offering to give them pilot train- 
ing or, if they do not desire such train- 
ing, to retain them as engineers. The 
company has been employing pilot-quali- 
fied engineers for the past two years. 
The contract specifies that the pilot 
training offer will extend until July 1, 
1958.” 


Another clause in the contract, United 
said, specified that any engineer who 
advised the company that he was a 
member of the F.E.I.A. must maintain 
such membership as a condition of em- 


ployment until expiration of the contract 
in October, 1957. No United employee, 
however, would be required to become 
a member as a condition of employment, 
the airline said. 

United said it had agreed to return all 
striking engineers to the payroll on or 
before December 19 without discrimi- 
nation or disciplinary action. On their 
part, the engineers agreed to withdraw 
picket lines immediately. 

United officials said that termination 
of the strike would permit the company 
not only to carry on full operations but 
to operate many extra flights which 
would be required over the holiday 
season. 


R. F. Ahrens, United vice-president of 
personnel, and Carl Buchanan, president 
of the U.N.A. chapter of the F.E.LA., 
represented the parties in the final con- 
tract negotiations, the airline said. 





T.W.U. Threatens Strike 
On Pennsylvania Railroad 


A possibility that Pennsylvania Rail- 
road employes represented by the Trans- 
port Workers’ Union would go on strike 
the night of December 22 had been 
brought to the attention of the National 
Mediation Board, it was stated at the 
N.M.B., December 21. 


It was said that Michael Quill, presi- 
dent of the T.W.U., had announced that 
unless the Pennsylvania Railroad man- 
agement and the union reached an 
agreement on application of the recom- 
mendations made by an emergency board 
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on October 26 in a dispute between the 
railroad and the T.W.U. (T.W., Noy, 5, 
p. 68), the three crafts employes on the 
“Pennsy” represented by the T.wy. 
would go on strike at 6 p.m., December 
22. 

Representatives of the railroad map. 
agement and of the union were to meet 
in Philadelphia the morning of Decem. 
ber 22, it was understood. The crafts or 
classes of employes of the P.R.R which 
the Transport Workers Union represents 
are boilermakers, carmen, and firemen 
and oilers. 


















Western Air Lines, Pilots’ 


Union Involved in Dispute 


Attempts to bring together representa- 
tives of the management of Western Air 
Lines and representatives of the Air Line 
Pilots Association for mediation, in Chi- 
cago, of a dispute between the airline 
and the A.L.P.A. had been unsuccessful 
because of insistence by the airline that 
the mediation efforts be conducted in 
Los Angeles, it was stated at the National 
Mediation Board, December 21. 

The N.M.B. had offered its mediation 
services after the A.L.P.A. had threat- 
ened a strike of Western Air Lines pilots 
which the A.L.P.A. represented, it was 
said. Chairman Edwards, of the N.MB, 
was conducting negotiations between the 
railroads’ territorial conference commit- 
tees and representatives of the Order of 
Railway Conductors and Brakemen in 
Chicago, and had proposed that nego- 
tiations between Western Air Lines and 
A.L.P.A. representatives, in which he 
might serve as mediator, be conducted at 
Chicago also. The airline was not recep- 
tive to the idea of holding conferences 
with A.L.P.A. and N.M.B. representatives 
in Chicago, according to information 
from N.M.B. 

The A.L.P.A. had made its strike threat 
against Western Air Lines, it was stated, 
to enforce a demand for, among other 
things, an annuity pension plan which 
would be superimposed on a pension plan 
already in effect for the pilots. 
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Class | Railroads Total 106 
Under Higher Revenue Mark 


There will be 106 line-haul railroads 
and 44 switching and terminal railroad 
companies reporting to the Commission 
as Class I carriers under the reclas- 
sification order issued by the Commls- 







sion in August, according to a listing 
of the carriers issued by the Bureau of 
Transport Economics and Statist.cs. 
Before the dividing line betweet 
Class I and Class II carriers was I 
creased from $1,000,000 or more in al- 
nual operating revenues to $3,°00,000 
annually, there were 126 Class { line- 
haul carriers. There were a total of 451 
line-haul carriers and 215 switching and 
terminal companies at the time ‘1¢ 
der was issued (T.W., Sept. 3, p. 40). 


Under the order, all carriers .aviné 
annual operating revenues of $3..00,000 
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or more annually, will be classified, ef- 
fective January 1, as Class I and all 
others will be Class II. 

In an announcement sent to the chief 
accounting Officers of all line-haul and 
switching and terminal railroad com- 

es calling attention to the order by 
the bureau, @ list of the Class I carriers 
was attached. Those carriers, the bureau 
said, should report under Class I begin- 
ning with January 1, 1956. 

Revenues of the “borderline” carriers 
for 1955 had been estimated, it said, and 
all other operating carriers would be 
considered as Class II carriers. 
















Canadian Loadings Running 
10.7 Per Cent Ahead of ‘54 


In the last nine days of November 
loading of revenue freight by Canadian 
railways totaled 107,832 cars, a decrease 
of 0.6 per cent from 108,505 cars in the 
comparable period of 1954, according to 
the Dominion Bureau of Statistics, Ot- 
towa, Canada. 

Increases were noted in the movement 
of coal, up 1,797 cars to 10,397; fuel oil, 
up 1,031 cars to 4,217, and “other” mine 
products up 1,161 to 4,121. 

Loading of automobiles, trucks and 
parts rose 53.3 per cent to 2,171 cars 
while iron ore dropped 43.8 per cent to 
$23 cars. Decreases in loadings were 
registered in grain, down 5,371 cars to 
9,283 and, sand, gravel and crushed stone, 
down 1,170 cars to 4,519. Cars received 
from connections rose 13.3 per cent to 
40,747 from 35,972. 

In the eastern division, a total of 
70,981 cars were loadei for an increase 
of 5.5 per cent from 67,292 cars in the 
like 1954 period. Receipts from connec- 
tions climbed 12.6 per cent to 36,501 
cars from 32,418 cars. 

Loadings in the western division 
amounted to 36,911 cars, a decrease of 
10.4 per cent from 41.213 in the 1954 
period. Cars received from connections 
rose 19.5 per cent to 4246 from 3554. 

Preliminary totals for the month of 
November, indicated that 359,332 cars 
were loaded in the month, for an increase 
of 49 per cent from 342,650 cars in the 
month of November, 1954. Cars received 
from connections rose 17.8 per cent to 
139,524 from 118,471. In the east, load- 
ings for the month totaled 235,490 cars 
as against 216,120, and in the west, car 
loadings amounted to 123,842 as com- 
pared with 126,540. 

From January 1 to the end of Novem- 
ber, a total of 3,754,343 cars was loaded, 
for an increase of 10.7 per cent from 
3,392,414 cars for the same 1954 period. 
Gains were noted in the movement of 
iron ore; building, sand and gravel; 
“other” mine products; lumber, timber, 
and p!ywood; automobiles, etc., and mis- 
cellancous carload commodities. Cars 
received from connections increased 15.6 
per cent in the 1955 11-month period to 
1,504,152 from 1,301,645. 

























































































































































































































































































Bus ‘inancial Data 
city and local or suburban Class I 
= 2arriers of passengers, 213 in num- 





ported net income of $10,356,544 
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according to a compilation by the Com- 
missions Bureau of Transport Economics 
and Statistics of revenues, expenses, other 
income and statistics of those carriers, 
statement, Q-750. 

The carriers reported total operating 
revenues of $137,454,567 and expenses of 
$117,828,456, leaving net operating reve- 
nues of $19,626,111. Other’ income 
amounted to $829,216 and other deduc- 
tions totaled $1,043,827. For the 1954 third 


73 


| STATISTICS 


quarter, the carriers reported total oper- 
ating revenues of $135,741,011, and ex- 
penses of $116,033,946, resulting in net 
operating revenues of $19,707,065. Other 
income totaled $92,729,131 and other de- 
ductions amounted to $975,331 in the 1954 
third quarter. 





‘Section 22' Rates Averaged 13 Per Cent 
Above Other Rates in '54, Bureau Says 


1.C.C. Unit Continues Section 22 Discussion in ‘Monthly Comment.’ 
Air, Rail, Motor Ton-Mile Revenues Compared. Substantial Rise in 
Rail Equipment Outlay for First Quarter of 1956 Indicated. 


Computations have been completed 
showing that the average level of 
“section 22” quotations for the year 
1954 was about 13 per cent above 
that for comparable commodity 
rates, says the Commission’s Bureau 
of Transport Economics and Statis- 
tics in its “Transport Economics” for 
December, It says that section 22 
rates are always lower than estab- 
lished rates” and make lower charges 
for government freight. 


Previous analyses had shown that the 
average level of section 22 quotations was 
about 14 per cent greater than the cor- 
responding level of comparable com- 
modity rates for each of the years 1950 
and 1952, and about 13 per cent greater 
for 1953, the bureau said. 

In a report on ton-mile revenues of 
scheduled domestic trunk line air car- 
riers, the bureau said that air freight had 
“commanded from approximately 14 to 
16 times the average revenue per ton- 
mile of rail freight and about four times 
that of motor carriers.” 

The bureau’s publication, also known 
as the “monthly comment,” was issued 
as information not adopted by the Com- 
mission. 

It s&id railroad figures indicated that 
equipment expenditures in the first 
quarter of 1956, would increase about 
111.3 per cent and road property ex- 
penditures about 33.4 per cent. 


‘Section 22’ Quotations 


In its August comment, the bureau 
discussed the relationship between gov- 
ernment section 22 quotations and simi- 
lar rates charged for the traffic of 
private companies (T.W., Aug. 20, p. 78), 
and continued its discussion in its Sep- 
tember comment (T.W., Sept. 24, p. 78). 

In its current issue, after stating that 
computations had now been completed 
showing that the level for 1954, was 
about 13 per cent above that for com- 
parable commodity rates, the bureau 
added: 

“These results in no way imply that 
the level of section 22 quotations is other 
than proper under the conditions actu- 
ally encountered. The fact that this 
level is somewhat higher than the aver- 
age of comparable commodity rates is 
not unexpected in view of the different 
type of traffic involved. A substantial 
portion of the section 22 reductions apply 


where there is (a) infrequent movements, 
(b) the only movement, (c) a movement 
in the opposite direction of the estab- 
lished volume traffic. Commodity rates, 
of course, apply primarily to volume 
traffic and average somewhat lower. Sec- 
tion 22 quotations, however, are always 
reductions below established rates and 
provide for lower freight charges to the 
government than otherwise would be 
the case.” 


Carrier Ton-Mile Revenues 


A bureau table showed revenues a ton- 
mile of scheduled domestic trunk line 
air carriers, Class I railroads, and Class 
I motor carriers. 

The revenue a ton-mile for domestic 
trunk line air carriers was stated as 
follows: 

Freight: 19.23 cents (1950); 20.91 cents 
(1951); 21.80 cents (1952); 22.24 cents 
(1952), and 22.88 cents (1954). 

Express: 34.40 cents (1950); 36.53 cents 
(1951); 39.26 cents (1952); 39.58 cents 
(1953), and 37.69 cents (1954). 

Mail (including parcel post): 99.99 
cents (1950); 58.86 cents (1951); 52.58 
cents (1952); 50.82 cents (1953), and 
41.45 cents (1954). 

The table showed Class I rail (freight) 
revenues a ton-mile as follows: 1.329 
cents (1950); 1.336 cents (1951); 1.430 
cents (1952); 1.478 cents (1953), and 
1.421 cents (1954). 

Class I motor carrier (freight) revenues 
were shown as follows: 4.960 cents (1950); 
5.099 cents (1951); 5.509 cents (1952); 
5.663 cents (1953), and 5.982 cents (1954), 
(preliminary figure). 


Air-Mail Revenue Decline 


“The marked decline in air-mail ton- 
mile average revenues,” said the bureau, 
“may be ascribed in part to a number 
of factors: (1) the subsidy has been de- 
creased from time to time, and was 
eliminated in 1953 and 1954; (2) a part 
of the air-mail operations were on a 
plane-mile rather than a ton-mile basis; 
(3) first-class (three cent) mail carried 
by air moved at around 19 to 20 cents a 
ton-mile; (4) parcel post (included in 
the air mail) may have some influence 
on the averages. 

“These data are affected to some ex- 
tent by length of haul and commodities 
i They are not indicators of rate 
levels. 


“In traffic covered by the air data, air 
mail has shown increases year by year 
from 47.0 million ton-miles in 1950, to 
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81.6 million in 1954. Air freight, 114.1 
million in 1950, declined in the next year 
(1951) to 102.4 million, but has since in- 
creased each year and reached 147.1 mil- 
lion in 1954. Air express, 37.3 million in 
1950, rose thereafter until it reached 43.5 
million ton-miles in 1953, but declined to 
41.2 million ton-miles in 1954.” 


Rail Capital Expenditures 


Reporting on railway gross capital ex- 
penditures, the bureau said that all but 
five of the 129 Class I line-haul railways 
furnished the bureau with estimates of 
gross capital expenditures for the first 
quarter of 1956. 

A table showed estimates of 124 roads 
totaling $324.3 million, which was 87.0 
per cent above the actual expenditures 
reported by all Class I roads for the first 
quarter of 1955, the bureau said. 

“The carriers’ figures indicate that 
equipment expenditures will increase 
about 111.3 per cent and road property 
expenditures about 33.4 per cent,” said 
the bureau. “The five carriers which 
did not furnish estimates for the first 
quarter of 1956, made expenditures of 
$1.8 million for road and $2.5 million for 
equipment in the first quarter of 1955, 
or a total of $4.3 million. 


“For the first nine months of 1955, 
Class I roads as a whole reported actual 
gross capital expenditures for road and 
equipment combined in the amount of 
$579.0 million as compared with $647.0 
million for the same period in 1954, or 
a decrease of 10.5 per cent. Expenditures 
for road property showed a decrease of 
6.2 per cent and for equipment there was 
a drop of 8.5 per cent. 


“Estimates furnished by 124 out of 129 
carriers for the fourth quarter of 1955, 
show anticipated expenditures of $105.8 
million for road and $186.7 million for 
equipment. These fourth quarter esti- 
mates combined with the actual figures 
covering all class I roads for the first 
nine months indicate expenditures in the 
year 1955 of $318.2 million for road prop- 
erty and $571.4 million for equipment, or 
a total of about $889.6 million (exclusive 
of expenditures of the 5 roads which did 
not furnish fourth quarter 1955 esti- 
mates). This figure is 9.2 per cent above 
the adjusted total of $814.4 million re- 
ported as the gross capital expenditures 
for the year 1954. 

“The carriers’ figures also indicate that 
expenditures for road in the year 1955, 
will be about the same as those of 1954, 
and that equipment expenditures will 
increase about 15.1 per cent.” 


Net Earnings of Class I Railroads 


“For the first 10 months of 1955” the 
bureau said, “Class I railroads reported 
net railway operating income amounting 
to $947.2 million which is $275.4 million 
or 41.0 per cent more than the total 
reported for the same period in 1954, 
and only 0.6 per cent below the amount 
reported for the peak year 1953. Percent- 
agewise, the increases in net railway 
operating income in the 1955 period over 
those of 19854 by major territories were: 
Eastern District, 71.4; Pocahontas region, 
47.3; Southern Region, 23.8; and Western 
District, 285 (T.W., Dec. 10, p. 80). 


“In the 1955 period the percentage of 
total operating revenues converted into 
net railway operating income ranged 
from 9.9 for the railroads in the Eastern 
District to 18.3 for those in the Poca- 


hontas Region. The percentage for all 
Class I railroads in 1955, was 11.3 com- 
pared with 8.6 in 1954, and 10.6 in 1953. 

“Net income, after all charges, which 
amounted to $753.0 million in the first 
ten months of 1955, exceeded that of the 
corresponding period in any year since 
1943, when it was $783.9 million. The 
increases in dollar amounts in 1955, 
compared with 1954, were: Eastern Dis- 
trict, $130 million; Pocahontas Region, 
$34 million; Southern Region, $33 mil- 
lion; and Western District, $72 million, 
or a total increase for all Class I rail- 
roads of $269 million.” 


Rail Operating Averages 


Selected freight-train and passenger- 
train operating averages for the first 
nine months of 1955, 1954, and 1953, 
were shown in a table. The bureau said: 


“The volume of freight traffic as 
measured in revenue ton-miles in the 
1955 period was 134 per cent above 
that for 1954, and approximately the 
same as in 1953. Net ton-miles per 
mile of road per day (freight traffic 
density), which fell from 7,869 in 1953, 
to 6,895 in 1954, increased to 17,814 in 
1955. The revenue passenger-miles for 
the 1955 period were 3.1 per cent and 
10.7 per cent below those for 1954 and 
1953, respectively. 


“Significant indicators of operating 
efficiency in freight service, such as cars 
per train, gross and net tons per train, 
and gross ton-miles per train-hour, all 
averaged higher in the 1955 period than 
in. the corresponding period of the two 
preceding years. Car-miles and net ton- 
miles per freight car day in 1955, ex- 
ceeded those in 1954 by 10.6 per cent 
and 15.5 per cent, respectively, and 
were somewhat above the 1953 figures. 
The average load per car and train speed 
varied slightly during the three years. 

“In passenger service the average speed 
of trains increased slightly between 
1953 and .1955, and the average number 
of passengers per train and per car from 
1954 to 1955. 

“The condition of freight and pas- 
senger service locomotives and cars, as 
indicated by the per cent unserviceable, 
showed little change.” 


Replacement Cross Ties 


A table showed the number of treated 
cross ties laid in replacement (in pre- 
viously constructed tracks) by class I 
line-haul railwayss in each of the cal- 
ender vears 1941 through 1954, together 
with the total charges for the ties 
and the average cost a tie. 





Locomotive Units on Order 
Dec. 1 Largest Since 1953 


Class I railroads had 906 new loco- 
motive units on order as of December 
1, the largest number on order since 
March, 1953, the Association of Ameri- 
can Railroads announced on December 
20. Of that number, diesel-electric to- 
taled 879, electric 12 and gas turbine- 
electric 15, the A.A.R. said, adding that 
on December 1, 1954, there were 267 new 
locomotive units on order of which 257 
were diesel-electric and 10 electric. 


“Class I railroads put 1,025 new loco- 
motive units in service in the first eleven 
months of 1955, of which 1,015 were 
diesel-electric and 10 were electric,” it 
continued. “In the same period in 1954, 
they installed in service 1,023 locomotive 
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19.2 Per Cent Rise in Truck 
Freight for October Shown 
In Reports of 357 Carriers 


The volume of intercity general 
freight hauled by trucks in October 
showed gains of 19'2 per cent over 
October last year and 1.5 per cent 
over September this year, the Re- 
search Department of the American 
Trucking Associations, Inc., Wash- 
ington, D.C., has report. 


The department said the “unadjusted” 
monthly figures were based on a special 
survey covering the operations of ap- 
proximately one-third of all Class I inter- ti 
city common carriers of general freight. 
The 357 operators surveyed, it said, trans- 
ported 5,202,000 tons of intercity freight 
in October, 1955, compared with 4,363,000 
tons in October, 1954, and 5,127,000 tons 
in September, 1955. 

While all geographical regions recorded 
increases for October, 1955, over October, 
1954, the second highest was the New 
England region,” the department said. 
“The gain of 21.5 per cent in this region 
is the first monthly increase registered 
since May, 1955. 

“During the first 10 months of 1955 the 
357 carriers transported 47,490,000 tons of 
intercity general freight compared with 
41,560,000 tons during the same January- 
October period of 1954, a gain of 14.3 per 
cent. 

“Regionally, the highest cumulative 
tonnage increases for the 10-month pe- 
riod of 1955 over 1954 were in the Central 
region, 19.1 per cent; the Southern re- 
gion, 14.9 per cent and the Northwestern 
and Southwestern regions, 13 per cent 
each.” 

October tonnage figures by regions 
were shown as follows: 

New England, 25 carriers, 226,220 tons 
in 1955, 186,159 tons in 1954, up 214 
per cent; Middle Atlantic, 61 carriers, 
722,411 tons in 1955, 595,601 tons in 1954, 
up 21.3 per cent; Central, 114 carriers, 2,- 
039,977 tons in 1955, 1,666,893 tons in 1954, 
up 22.4 per cent; Southern, 48 carriers, 
752,111 tons in 1955, 635,748 tons in 1954, 
up 18.3 per cent; Northwestern, 26 car- 
riers, 437,569 tons in 1955, 362,137 tons 
in 1954, up 20.8 per cent; Midwestern, 27 
carriers, 288,945 tons in 1955, 246,657 tons 
in 1854, up 17.1 per cent; Southwestern, 
18 carriers, 415,594 tons in 1955, 363,219 
tons in 1954, up 14.4 per cent; Rocky 
Mountain, 17 carriers, 120,533 tons in 
1955, 116,002 tons in 1954, up 3.9 per cent: 
Pacific, 21 carriers, 198,662 tons in 1955, 
190,890 tons in 1954, up 4.1 per cent. 
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Rail Employment—November 


Employes of Class I steam railways, 
excluding switching and terminal co)- 
panies, totaled 1,077,086 at the middle of 
November, an increase of 3.89 per cent 
over November of 1954 and a decrease 
of 0.93 per cent under October, 1955, 
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l-electric cording to a compilation on rail em- on which reports had been received, 126,- 12 and 11; total, 7,208 and 6,526, for an 
turbine. oyment prepared by the Commission’s 531, or 78.9 per cent, arrived at their increase of 10 per cent. 
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er centFrom U.S. Merchant Fleet 


he Re- 
neric There were 1,064 vessels of 1,000 gross 
an : : : 
WwW ons and over in the active oceangoing 
ash-fys. merchant fleet on December 1, ac- 
ording to the Maritime Administra- 
ijusteq” pion, US. Department of Commerce. 


| special} “This was 26 less than the number 
of ap-jactive on November 1, 1955,” the Mari- 
Linter-ftime Administration said. “There were 
freight, 29 government-owned and 1,035 private- 
i, trans-fly-owned ships in active service. 


freight] “These figures did not include privately- 
+,363,000fowned vessels temporarily inactive, 
00 tonsfor government owned vessels employed 

in loading grain for storage or under- 
ecorded }eoing repairs. They also excluded 62 
Dctober, Ivessels in the custody of the Depart- 
ne Newjments of Defense, State, and Interior. 


it said} “There was a net decrease of six ac- 
; T€g10N Ftive vessels in the total privately-owned 


gistered feet, by sale foreign of four tankers 
and two freighters. 

955 the |, : 

tons of The government’s fleet lost two re- 


d with pserve fleet vessels, one sold for use as a 
nuary- breakwater and the other returned to 
14.3 per its owner, the Coast Guard, for sale. 
, This made a net loss of eight vessels 
in the total merchant fleet, active and 
1th pe- inactive, which numbered 3,245 on De- 
Central cember 1, 1955. 
arn re- | ‘Delivery of a private freighter and a 
vestern | Navy reefer brought the total of mer- 
rr cent |chant oceangoing vessels being built 
or under conversion to 30.” 
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arriers, The Commission has issued statement 
n 1954, § SS-2, entitled “Carload Waybill Statis- 
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a Chicago Package Car Service 
Rocky Of the 16,555 railroad package cars 
ms in § forwarded from Chicago in October on 
- cent; | Which reports were received, 12,449, or 
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tions on time, according to A. H. Schwie- 
tert, director of transportation, Chicago 
Association of Commerce and Industry. 


er Of the remaining cars, 2,872, or 17.3 

per cent, were one day late; 624, or 3.8 
lways, § Der cent, were two days late; 396, or 2.4 
coli- § Der cent, were three days late; 145, or 0.9 
dle of yer cent, were four days late; and 69, or 
- cent § 2.4 per cent, were five or more days late. 


crea se Of the 160,366 cars forwarded from 
1955, § Chicago in the first 10 months of 1955 








Motor Vehicle Accidents Up 


For Eight Months of 1955 


The Commission has issued a sum- 
mary of motor carrier accidents that 
occurred in the first eight months of 
1955, and resulted in death, injury or 
damage of $100 or more, with compa- 
rable data for the first eight months of 
1954. The accidents involved over-the- 
road vehicles of owners of certificates 
or permits from the Commission as re- 
ported to the Commission. 


The summary showed a total of 20,646 
accidents in the first eight months of 
1955, as compared with 18,315 in the 
first eight months of 1954, an increase 
of 13 per cent. The accidents were sub- 
divided in 1955 and 1954, respectively, as 
follows: Bus, 2,330 and 2,383; truck, 
18,296 and 15,911; bus-truck, 20 and 21. 
The following additional figures are for 
the first eight months of 1955 and 1954, 
respectively: 

Fatal accidents: Bus, 75 and 69; truck, 
806 and 600; bus-truck, two and three; 
total, 883 and 672, for an increase of 
31 per cent. 

Injury accidents: Bus, 1,465 and 
1,470; truck, 5,731 and 5,045; bus-truck, 





1,054 and 774; bus-truck, three and five; 
total, 1,153 and 875 for an increase of 
32 per cent. 

Injuries: Bus, 3,208 and 3,020; truck, 
9,221 and 7,709; bus-truck, 81 and 97; 
total, 12,510 and 10,826 for an increase 
of 16 per cent. 


Amount of property damage: Bus, 
$1,244,730 and $1,313,090; truck, $21,317,- 
940 and $18,050,730; bus-truck, $54,650 
and $79,490; total, $22,617,320 and $19,- 
443,310, for an increase of 16 per cent. 


A note to the summary stated that the 
injuries shown in the tabulation re- 
sulted from both injury accidents and 
fatal accidents. The damage to property, 
it said, resulted from accidents in all 
three categories—fatal, injury and prop- 
erty damage. 


Petroleum Waybill Data 


The Commission has issued State- 
ment MS-2, “Distribution of Petroleum 
Products by Petroleum Administration 
Districts,” composed of statistics on a 
one per cent sample of waybills for car- 
load traffic terminated by Class I rail- 
ways for the first quarter of 1955, as 
prepared by its Bureau of Transport 
Economics and Statistics. 


TRANSPORT 
SERVICES AND PRODUCTS 


P. & P. U. to Build New Freight Terminal at Peoria 





TERMINAL FACILITIES 
PEORIA & PEKIN UNJON RAILWAY 
CREVE COEUR * * * HELINOIS 


JAMESON anv HARRISON - ARCHITECTS « PEORIA 


Construction of a new office building 
and freight house for the Peoria & 
Pekin Union Railway Co. at Peoria, IIl., 
is expected to begin about the middle of 
January, according to a P. & P. U. 
announcement. 


The new terminal structure, an ar- 





chitect’s sketch of which is reproduced 
here, will consolidate facilities and bring 
about improved service, since the freight 
house will be located near the P. & P. U. 
switching yard, the company says. The 
one-story freight house will be 400 feet 
long and 50 feet wide. Completion of 
the building within a year is expected. 
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Special ‘Phone Equipment 
Viewed as Convenience in 


Truck Terminals, Offices 


It’s possible now for truck terminal 
managers, truck dispatchers, rate clerks 
or other motor carrier office employes 
to answer the telephone and carry on a 
conversation while at the same time con- 





With a ‘Hands-Free Telephone’ on his desk, a 
truck dispatcher checks a tariff and answers 
a customer's questions without picking up the 
handset transmitter from the telephone ins r_ment. 


tinuing with their other work, by means 
of the new Stromberg-Carlson “Hands- 
Free Telephone,” according to the Strom- 
berg-Carison Co. (a division of General 
Dynamics Corporation), manufacturer of 
this equipment. 

“This ‘Hands-Free Telephone,’ ” Strom- 
berg-Carlson says, “has a microphone 
that is sensitive in all directions, and can 
pick vpn conversation at ordinary voice 
levels from as far away as 20 feet. Thus 
the user can continue to wo:k with his 
hands free, checking rate tariffs or pro- 
numbers, locking up truck routes, crossing 
the room to get bills of lading or way- 
bills from a file, or carrying on just about 
any activity while he talks and listens. 
It is not even necessary for him to face 
the microphone. 

“Furthermore, the microphone is light, 
weighing only four ounces, and is at- 
tached to the telephone instrument by 
a 12-foot cord. Thus it can easily be 
moved for most convenient placement, 
and can be used for telephone confer- 
ences simply by placing it near the 
center of the participating group. 


Automatic Volume Control 


“The microphone has an automatic 
volume control that compensates for 
irregularities in voice volume. The con- 
trol also prevents ‘booming’ if the user 
speaks too closely into the microphone, 
and subdues extraneous loud noises such 
as might be caused by jarring the micro- 
phone. 


“The voice of the party at the other 
end of the line is amplified and hrard 
through a loudspeaker that is built right 
into the instrument. A volume control 
provides easy adjustment for the most 
satisfactory sound level for the person 
using the ‘Hands-Free Telephone.’ 


“To initiate a call on the ‘Hands-Free 
Telephone’ the user simply presses the 


‘on’ button on the base of the instrument, 
which is equivalent to picking up the 
handset of a conventional telephone in- 
strument. A signal lamp lights, indi- 
cating that both the michrophone and 
loudspeaker are alive. As soon as the 
dial tone is heard, or an operator an- 
swers, the user dials or gives the opera- 
tor the number just as with a conven- 
tional phone, except that he speaks to 
the microphone instead of into a hand- 
set transmitter. To receive an incoming 
call the user just presses the ‘on’ button 
and speaks to the microphone. 

“Tf there should be extraneous conver- 
sation in the room which the user doesn’t 
want the listening party to hear, he can 
temporarily disconnect the microphone 
by pressing the microphone cut-off 
button. 


Use as ‘Conventional’ Telephone 


“On completion of the call, pressing 
the ‘off’ button is equivalent to hanging 
up the conventional telephone handset, 
releasing the line for the next call. It’s 
also possible, if desired for privacy or 
other reasons, to use the ‘Hands-Free 
Telephone’ exactly like a conventional 
telephone, in which case the microphone 
and loudspeaker are automatically dis- 
connected ... 

“The ‘Hands-Free Telephone’... is 
compatible with any telephone system 
used in the United States, ani performs 
with complete satisfaction regardless of 
what kind of telephone is being used on 
the other end. 

“Power for the ‘Hands-Free Tele- 
phone’ is obtained by plugging the in- 
strument into any standard 110-volt 
alternating current outlet. In the event 
of power failure the ‘Hands-Free Tele- 
prone’ continues to serve as a conven- 
tional hand set instrument... .” 





Specially Rigged Cars Move 


Huge Bridge Floor Trusses 


Floor trusses for the seven-lane Walt 
Whitman Bridge which is being built 
across the Deleware River at South 
Philadelphia—trusses too deep to be set 
on flat cars—are being shipped to Phila- 
delphia between cars specially rigged 
and counterweighted, with the bottom 
chords of the trusses riding only 6 
inches above the rails, the Bethlehem 
Steel Co., of Bethlehem, Pa., reports. 


A movement of such bridge floor 
trusses by means of this special rail 
equipment is shown in the photograph. 
According to Bethlehem S‘eel, the $90 
million bridge, built by the Delaware 
River Port Authority, will require 173 
of the trusses, which are 16 feet deep 











and nearly 87 feet long. Most of them 
weigh 22 tons each. The trusses ar 
being fabricated at the Pottstown, Pa, 
Works of the Bethlehem Steel Co. ang 
are shipped assembled, all ready for 
erection. 

“Bolted to the deck of the flat car,” 
says the steel company, “is a steel sup. | 
port frame, designed and fabricated by 
Bethlehem, which provides a swivel plate P 
extending out from the car so the truss 
will not interfere with car operation in 
transit. The truss, resting on a swivel] 
plate at each end and held there by a}, 
2-inch-diameter pin, serves as a coupling 
between cars. A flexible air hose is wired 
to the bottom chord to connect the air 
braking system of the cars. 

“One shipping unit consists of two |s 
pairs of floor trusses pinned to either side 
of a center car, with a counterweighted 
end car supporting the other ends. The 
counterweight is a 15-ton concrete 
casting. 

“This shipping unit, used at Potts- 
town for the first time, is 275 feet long, 
including the two pairs of trusses and 





































































































































three cars. Shipments are being made jconv 
in special trains of two units at a time, | whe 
plus a locomotive and caboose .. .” han 
gave 

wor] 

e . o “y 
Carolina Freight Carriers =|... 
Has New Telegraph System |‘ 






A high-speed, private-wire telegraph 
system, known as Western Union’s “Plan 
111-A,” now inter-connects 16 terminals 
of Carolina Freight Carriers Corporation 
from Boston, Mass., to Miami, Fla., and to 























the geneval offices of the corporation at % 
Cherryville, N.C., according to an an- [fer 
nouncement from this motor carrier. The [It 
system of telegraph circuits to‘als more [deg 
than 2,400 miles in length, officials of | the 
Carolina Freight Carriers say. The an- fis | 
nouncement includes the following: vey 
“Messages originating at any of the § >W! 
16 offices are received at the Cherryville | 
switching center in the form of printed, § 2" 
perforated tape. Special transmitting | © 
equipment at the center permits an at- § ‘4! 
tendant to automatically flash each mes- ff 22 
sage to its destination by the simple § 
expedient of depressing a push-button. | ® 
It is so arranged that a message can be | th 
transmitted to one office or to a combina- | P® 





tion of several offices simultaneously. At 
destination, messages are received in 
page form ready for instant use. 

“The capacity of the wire system is 
23,409 words hourly, and the thousands 
of messages handled weekly move be- 
tween the several offices in a matter of 
minutes. The great majority, if not all, 
of the administrative and operational 
communications of the company are now 
handled on the new system and include 
the prompt dispatching of over-the-road 
equipment and tracing of shipments 
where necessary. 

“The design of the private wire system 
provides the ability to transmit way-bills 
by telegraph direct to the destination 
terminal. This radical step into a new 
field, designed to provide vastly improved 
customer service, is now being developed 
and Carolina Freight Carriers expect to 
begin transmission of freight way-bilis 
by telegraph shortly after the first of 
the year.” 






















































Two New Adley Terminals 


The opening of two new terminals in 
New England has been announced by 
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he Adley Express Co., New Haven, 
conn. A new terminal has been opened 
t Stratford, Conn., replacing former 
acilities at Fairfield, for serving 
he greater Bridgeport, Conn., area, ac- 
cording to the company. The second new 


' terminal was opened at Springfield, 


Mass., to serve the western Massachu- 
setts area, it said. 





echanism for Unloading 
Bulk Flour From Box Car 


nto Truck Demonstrated 


A new portable unit which makes pos- 
sible the direct transfer of bulk flour 
from an “Airslide” rail car to an “Air- 
slide” truck trailer was demonstated in 
Detroit, December 16, by a milling com- 
any. 

R The unit, manufactured by Fuller Co., 
a subsidiary of General American Trans- 
portation Corporation, combines an air- 
activated gravity conveyor and a pressure 
conveying system. It is mounted on 
wheels and, the company says, can be 
handled by one man. The company 
gave this description of how the unit 
works: 

“When unloading from an ‘Airslide’ 
rail car, the portable unit is placed under 
the car so its two finanged openings cor- 
respond to the discharge outlets on the 
car. A hydraulic system on the transfer 
unit causes it to follow the car up as its 
rises on its springs during unloading. 
thereby assuring a tight gasketed seal 
at the outlets. 

“From the car, flour enters the trans- 
fer unit and is fluidized in the ‘Airslide.’ 
It then flows by gravity down the 8 
degree slope of the ‘Airslide’ and into 
the rotary blow-through feeder, where it 
is picked up in the air stream and con- 
veyed by the ‘Airveyor’ system to the 
bulk van. The main blower on the van 
furnishes air for conveying the flour 
and the ‘Airs’ide’ blowers on the van 
energize the ‘Airslides’ in the car and the 
‘Airslide’ in the transfer unit. Air hoses 
and special hose for the flour, with non- 
toxic liner, are carried in the van, as is 
& power cable. All that is necessary at 
the rail siding is an electrical outlet for 
power.” 

In the picture reproduced here, the 


new unit is shown in position. Flour 
being transferred can be seen through 
transparent plastic tube inserted in the 
rubber hose for demonstration purposes. 
Power cable is plugged into electrical 
outlet. 





German Airline to Establish 
New Sales Offices in U.S. 


Lufthansa German Airlines has an- 
nounced that it is expanding its North 
American organization by building up 
its San Francisco and Detroit districts, 
opening new sales offices in Washing- 
ton and Dallas, and planning additional 
expansion to Chicago, Montreal and 
Toronto. 

In a program directed by its general 
manager in the United States, Wolfgang 
A. Kittel, this expansion would begin 
in early January, the airline said. 

Managers of the new sales offices in 
Washington, D.C., and in Dallas, Tex., 
respectively, will be Count Ernst von 
Pappenheim and Edwin O. Burns, ac- 
cording to the announcement. Offices 
would be opened in the near future in 
Chicago, Montreal and Toronto, the 
company said. 





Ship Departure From Boston 


The SS. “President Hayes” of the 
American President Lines, a remodified 
Mariner-type vessel, would sail from the 
port of Boston, Mass., the afternoon of 
December 4 on a three-month voyage 
that would take her around the world, 
Chairman William H. Gulliver, Jr., of 
the Port of Boston Commission, an- 
nounced. 

“On this first voyage,” said Mr. Gul- 
liver, “the new-type ship will carry no 
less than 2,000 tons of New England 
manufactured merchandise from Boston. 
En route around the world she will call 
at 22 ports before returning here in early 
March.” 





Federal Barge Line Towboat 


A second specially-built towboat for 
service on the Missouri River has been 
ordered by Federal Barge Lines, it has 
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been announced by Donald L. Steele, 


general operating manager of the com- 
pany. 


Mr. Steele made the announcement 
at a conference on Missouri River navi- 
gation, at which he also said that there 
was an “urgent need” for early comple- 
tion of a 9-foot channel in the Missouri 
from the mouth of the Missouri to Sioux 
City, Ia. He said Congress had author- 
ized such a channel. 

The new towboat would have special 
features which were necessary for navi- 
gation on the Missouri, he said. 





Special-Purpose Wirebound 


Container Design Developed 


Development of a new wirebound con- 
tainer for which the claim is made that 
it radically simplifies costly “relay pack- 





ing” has been announced by the Ameri- 
can Box Co., of Cleveland, O. 

According to George H. Kubes, presi- 
dent of the company, the new wirebound 
box solves container problems for manu- 
factured products which must first be 
“relay” shipped to temporary destina- 
tions for the attachment of one or more 
sub-assemblies, before being reshipped 
to final destinations. The “relay-pack” 
wirebound container is shown in the 
photograph. 


“Costs were cut five ways by a 
shipper who converted from a hand- 
made nailed crate for one-stop ‘relay 
packing’ of motor generators and con- 
trol panels,” Mr. Kubes said. “Total 
packing time per crate was reduced from 
approximately six man-hours, using two 
men, to less than 20 minutes, with one 
man. The new wirebound (delivered) 
cost 20 per cent less than materials alone 
for a nailed crate, weight per shipment 
was 10 to 15 pounds lighter, ‘palletizing’ 
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“To you and your family, 
Merry Christmas from all 
of us at T.P.&W.!” 


Toledo, Peoria & Western 
Railroad Company 





simplified handling, and contents were 
better protected.” 





New N.&W. Warehouse 


Plans for a new waterfront warehouse 
designed to add about 110,000 square feet 
of storage space to the merchandise pier 
facilities of the Norfolk & Western 
Railway at Lamberts Point, Norfolk, Va., 
were announced by the N. & W., Decem- 
ber 20. 


An official of the N.&W. said the 
warehouse would “greatly facilitate ter- 
minal operations now taxed with an 
increasing volume of _  export-import 
business.” 


The project, he said, would include 
the relocation of 10 coal storage tracks 
now partially on the site and the re- 
moval of a gear house, carpenter shop 
and service tracks. A new shop building 
will be erected north of the newly 
located tracks. The cost of the entire 
program will be over $750,000, according 
to the announcement. 


ADDITIONAL 
TRANSPORT ITEMS 







Ship Conference to Accept 


Mitsui Line, Conditionally 


J. F. McArt, chairman of the Pacific 
Coast European Conference, announced 
that in a special meeting it held on De- 


cember 16, the conference admitted 
Mitsui Steamship Co., Ltd., to member- 
ship, effective February 1, 1956, and on 
receipt by the conference office of satis- 
factory information that Mitsui had 
withdrawn from pending litigation in 
which its position was opposed to that 
of the conference. 


The “pending litigation” to which the 
conference referred, it was stated, com- 
prised the following proceedings now 
before the Federal Maritime Board: 
Docket No. 764, Mitsui’s complaint against 
the conference lines involving cargo sold 
on f.o.b. sales terms and the conference’s 
shippers rate agreement; Docket No. 767, 
an investigation of the conference’s 
brokerage rules and practices by the 
F.M.B. in which Mitsui Line intervened 
against the conference; and Docket No. 
773, a complaint of American Potash & 
Chemical Corporation against the con- 
ference lines in which Mitsui also inter- 
vened against the conference. 


Coastal Shipping Subject 
Of Book by Texas Professor 


The Bureau of Business Research of 
the University of Texas, Austin, Tex., 
has announced publication of a book, 
“Crisis in Coastal Shipping,” written by 
Dr. John L. Hazard, associate professor 
of international trade and transporta- 
tion at the University of Texas. 

“Since World War II,” the bureau says, 
“American coastal seagoing lines have 
been virtually scuttled by an economic 
crisis that has struck with the speed and 
violence of a sea squall. . . In this com- 
prehensive study of the Atlantic-Gulf 
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Coast shipping industry, Dr. Hazarc ex. 
plains the background of the cvisis 
examines its causes, and charts a course 
toward its solution. Special attenticn js 
given to governmental controls, railroad 
competition, and labor problems. F orty 
tables and four figures bring out the 
highlights of the 186-page analysis. 

“Crisis in Coastal Shipping’ will be of 
interest to everyone concerned with water 
transportation, whether shipper, busi- 
nessman, teacher, or governmental off- 
cial. Copies may be obtained from the 
Bureau of Business Research, The Uni- 
versity of Texas, Austin, Texas. Price: 
$3.50.” 





































Transport Hearing Record 


The Association of American Railroads, 
in its latest list of recent accessions of}; 
interest in the library of its Bureau of 
Railway Economics, carries as one item, 
“Transport Policy and Organization,” the 
231-page printed record of the hearings 
before the subcommittee on transporta- 
tion and communications of the House 
committee on interstate and foreign com- 
merce, held September 19-22. The list 
shows the publication as available at the 
U.S. Government Printing Office, Wash- 
ington, D.C. 















































Car Supply Situation Shown 
For Week Ended December 17 


U.S. railroads reported an average 
daily surplus of 5,262 freight cars and 
an average daily shortage of 4,191 freight 
cars for the week ended December 17, 
as compared with a surplus of 5,728 
cars and a shortage of 2,768 cars, on 
an average daily basis, for the week 
ended December 10, according to the 
car service division of the Association 
of American Railroads. 


The surplus for the week ended De- 
cember 17 consisted of 470 plain box 
cars, 27 auto box, 662 gondola, 190 hop- 
per (all covered), 465 stock, 38 fiat, 
3,296 refrigerator, and 114 miscellaneous 
cars. The shortage for that week was 
made up of 1,210 plain box cars, 32 auto 
box, 494 gondola, 2,285 hopper (includes 
39 covered), 25 stock, 2 flat, and 143 
miscellaneous cars. 


The average daily surplus of 5,728 
cars for the week ended December 10 
was made up of 489 plain box cars, 28 
auto box, 762 gondola, 385 hopper (in- 
cludes 165 covered), 408 stock, 169 fiat, 
3,440 refrigerator, and 47 miscellaneous 
cars. The total average daily shortage 
of 2,768 cars for that week consisted of 
1,199 plain box, 13 auto box, 509 gon- 
dola, 863 hopper (includes 40 covered), 
103 stock, 10 flat, and 71 miscellaneous 
cars. 


There was no reported shortage of re- 
frigerator cars for the two weekly 
periods. 



























The railroads have developed a ma- 
chine that can grind up 300 pound cakes 
of ice and load the ground ice into 
refrigerator cars at the rate of one ton 
in 15 seconds. 








During the Soviet blockade of Berlir 
in 1949, 64 per cent of all the cargo flowr 
into the city was coal, nearly a million- 
and-a-half tons. 
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will be of 
ith v ater 
Pr, busi- 
ntal offi. 
from the 
The Uni- 
3. Price: HILE it would be contrary both to 
good policy and to general prac- 
ice to say that costs may be disregarded 
in effectuating carrier pricing, it is, 
‘d nevertheless, admitted pretty generally 
= that it is well-nigh impossible to de- 
ailr oads,{ termine the precise costs for specific serv- 
SIONS Offices. 
a %f Commodities differ in their ability to 
lh the withstand the impact of equivalent 
wa €ifreight rates and, as we will see, a rate 
“ee ra on a particular commodity may reflect 
a &7. lower allocation of constant (over- 
© *20US Thead or burden) costs than are borne 
a by other commodities. The same stand- 
: - on ards of reasonableness do not apply to 
| Weak the general structure of carrier rates as 
‘ “fapply to the rates on specific commodi- 
ties. As long as the aggregate return 
from all carrier services covers all the 
costs of these services and provides 
ho something over this for profit, constitut- 
wnt: : 
ing a fair return on the value of the 
yer 17 }carrier’s investment used for rate-mak- 
ing purposes and a reasonable allowance 
average Fover this for improved facilities, the rate 
ars and structure is reasonable in spite of the 
freight J fact that all commodities do not sustain 
ber 17,fa pro rata assessment of constant costs 
f 5,728 fover and above the short-run variable 
ars, on for out-of-pocket costs involved. 
© weekf This point was sustained by the United 
to the} states Supreme Court in the leading 
ciation f Dayton-Goose Creek Case*, in which it 
stated that “there is nothing in the act 
ed De-f requiring the use of the net return as 
in boxf evidence to fix a particular rate”. The 
0 hop-f real problem, therefore, develops from 
8 flat,— the necessity of pricing the services on 
l|aneous § individual commodities or groups of 
was — commodities of different values. 
a ‘Historic Costs’ 
nd 143 Naturally, the costs determined by the 
carriers in any study are historic costs, 
' 5 708 reflecting many factors: The wage and 
ber 19 Price levels in effect for the period 
ars, 28 studied; the total volume of traffic; the 
r (in- proportion constituted by freight moving 
9 fiat, | ‘2 Passenger service (baggage, mail and 
uneous | ©*Press); the average loading of the 
ortage equipment used, and so on. The ascer- 
ted of | *#imment and consideration of costs may 
) gon- be called an analyzing prqcedure, while 
ered), rate-making procedure is the projecting 
neous of these costs in developing carrier pric- 
ing in an equitable and productive way 
_ which should result in maximization of 
veekly the carrier revenue. 

The costs and the pricing of freight 
services are categorized as line-haul or 
over-the-road transportation; terminal 

.ma- | CPerations (such as intraterminal switch- 
cakes ing), and special or accessorial services 
ee (such as weighing, lighterage, diversion, 
= ton etc.). Our primary concern is with the 

‘ class which has the greater revenue sig- 
nificance, namely, the line-haul costs. 

Serlir Any text on the principles or economics 
Sete of transportation discusses the distinction 
ion. between and the definition of (1) out- 














1 Dayton-Goose Creek Ry. Co. v. U.S., 263 U.S. 483. 








Utilization of Costs in Carrier Pricing 


By NEWTON MORTON 


Assistant Professor of Commerce 
Kent State University 
Kent, O. 


of-pocket costs, or those caused by the 
performance of a particular service, vary- 
ing more or less directly with the 
changes in output, and (2) constant costs, 
or those which, within the limits of plant 
capacity, are not affected over consider- 
ably longer periods of time by increases 
or decreases in production. 

Carriers with “the largest investments 
in fixed plant show the lowest percent- 
ages of variable or out-of-pocket ex- 
penses ... In terms of the per cent 
that the out-of-pocket expenses are of 
total expenses, the types of carriers 
would be in ascending order as follows: 
(1) Railroads; (2) water carriers; and 
(3) motor carriers.” * 

It is a general axiom of carrier pricing 
that no rate or charge should be less 
than the out-of-pocket costs for providing 
the service for which the rate is assessed. 
It is essential that we emphasize this 
principle and caution against the loose 
statement, sometimes encountered, that 
no rate should be at or below the aver- 
age out-of-pocket cost. A rate on a com- 
modity may well pay its particular cost 
of service, where this may be determined 
with relative precision and not by an 
arbitrary separation under joint and 
common cost conditions, and still pro- 
vide a necessary profit margin above this 
level, while still below the average out- 
of-pocket cost. 

Managerial discretion,? an informed 
judgment based on experience, finds one 
of its broadest opportunities and chal- 
lenges in this area of allocation of con- 
stant costs to particular commodities and 
services, or the determination of the as- 
sessment of the constant costs which may 
be included in the applicable rate in 
order to maximize the revenue. 


Value-of-Service Principle 


After the carriers’ pricing specialists ¢ 
receive the cost figures as determined and 
averaged according to the various in- 
dices by their accountants and cost spe- 
cialists, the allocations which the former 
make to determine the specific rates 
which are to be charged must be made 
in full consideration of what the shippers 
are willing to pay for the service. This 
is the value-of-service principle and it 
reflects considerations similar to those 
involved in industrial pricing, since 
transportation charges, like those in in- 
dustry, must be absorbed by the margin 
between production costs and selling 
prices. To attempt to recover full costs 
plus a reasonable profit plus reserve for 
improvements, etc., by any distribution of 





2 Cost Utilization in Rate Making for Common 
Carriers,” an address by J. Haden Alldredge, then 
a member of the Interstate Commerce Commission, 
at the thirty-second annual meeting of the Southern 
Traffic League, Savannah, Ga., September 12, 1950. 

3 "An informed judgment, based on experience’ 
is the same factor as is involved in the administra- 
tive discretion of the 1.C.C. 

* We prefer to use this term, rather than “traffic 
manager,” u by some writers on carrier costs, 
for the latter term causes confusion with the func- 
tions of the industrial traffic manager. 







constant costs which does not reflect 
what the shipper is willing to pay for 
the service is not only unrealistic, but 
will also be unproductive.® 


The intensity of the shippers’ demands 
for a particular transportation service 
depends on many factors, including al- 
ternative transportation availability, the 
pulse of consumer demands, the avail- 
ability of competing commodities and 
alternative sources of supply, etc. 


The pricing specialists, however, must 
give consideration not only to their full 
costs and the desire for a profit, as well 
as what the shipper is willing to pay, but 
also to the principles of common and 
statute law as interpreted and applied 
by the I.C.C. and by the courts in the 
matter of standards of reasonableness, 
lack of undue discrimination and unrea- 
sonable prejudice. An additional guiding 
factor of extreme importance is that the 
rate adjustments which are _ effected 
must produce the largest total revenue 
from the available ton-miles.® 


The final result of these considerations 
has been stated by former Commissioner 
Alldredge (in his address before the 
Southern Traffic League, September 12, 
1950, at Savannah) as follows. 


“|. . Usually a pattern of rates under 
which the extent of the rate adjustments 
on each kind of traffic is in rough rela- 
tion to the estimated response of the 
traffic itself to such stimuli. A down- 
ward trend in rates may actually be ac- 
companied by an upward trend in the 
commodity’s aggregate contribution to 
total costs . . . Misuse of costs in rate- 
making may actually do harm. It can, 
as a matter of fact, largely defeat the 
primary purpose for which rates are 
made, that is, to produce revenue for 
the carriers. Traffic movements are 
sensitive. They may rebel at unsound 
rate-making practices.” 


Motor Carrier Costs 


Motor carriers, while characterized 
properly as being a variable cost in- 
dustry, in that their costs vary closely 
with the volume of traffic handled and a 
rate which covers average variable or 
out-of-pocket costs more nearly covers 
total cost than is true in regard to the 
railroads, still exhibit some elements of 
constant cost. In any vehicle hauling 
less-than-truckload shipments, any un- 
used loading space represents a con- 
stant cost situation, in that additional 
business could be carried in that truck 
without a proportionate increase in op- 
erating costs. Further, in the area of 





5 The old axiom of ‘what the traffic will bear’’ 
is all-too-frequently confined in the minds of those 
using it to instances of railroad turpitude and 
greediness in rate-making practices, especially in 
the last half of the 19th Century, overlooking the 
fact that all industry and all business, as well as 
other carriers, use this principle in effecting their 
pricing, whether they admit it or not. 

® Vehicle-miles, such as car-miles, truck miles, 
etc., are usually considered better gauges of carrier 
revenue than are ton-miles. 











intermediate variables (such as office ex- 
pense, supervisory costs, etc.) motor car- 
riers reflect costs which do not vary over 
short periods in proportion to the traffic 
transported. An additional thought in 
this connection is that as the rail indus- 
try is a constant cost industry, the motor 
carrier industry in following the rail 
rates so closely as it has is tending to 
approach the constant-cost pricing of 
the rails. 

The factor of competition keeps the 
basic class rates for all rail carriers on 
the same level, normally, regardless of 
whether a line is strong because of man- 
agerial efficiency or because of produc- 
tivity of the traffic sources tapped, or 
weak because of the lack of these ad- 
vantages; the same influences affect the 
motor carriers. Differential pricing is 
applied in the commodity rates or other 
special-treatment rates, such as excep- 
tions ratings, promotional rates, mul- 
tiple-car rates, freight—all kinds, etc.* 
It is essential that there be no misun- 
derstanding of carrier pricing as involv- 
ing application of special rate studies on 
each of the several thousand commodi- 
ties listed in the various classifications. 
The average costs as determined in these 
studies must be kept in mind in deter- 
mining the basic class rates on mileage 
scales which apply on the general run 
of shipments. 

Rate-making standards do not justify 
the application of the special treatment 
(which is inherent in commodity rates) 
to the great majority of the thousands 
of different articles moving in the flow 
of commerce. This special treatment is 
reserved for the relatively few articles 
which for reasons of bulk, low value, 
volume and regularity of movement, pres- 
ent or imminent impact of competing 
carriers, or because of other competitive 
factors, are considered by the carriers’ 
pricing specialists to require such special 
treatment in order to attain revenue 
maximizaion. This leaves the basic class 
rates to apply on the general run of 
commodities offered for shipment. 


In 1950, about 91 per cent of interstate 
carload traffic moved on commodity rates 
and another 7 per cent moved on excep- 
tions ratings, with only about 1 per cent 
moving on class rates.* In motor carrier 
shipments, about 44 per cent moved on 
class rates in 1945.°° We must empha- 
size, therefore, that a greater number of 
commodities move on the basic class 
rates when shipped via rail or via motor 
carrier, but that the percentage of total 
tonnage moving on commodity rates is 
far greater and is even more so in the 
case of shipments moving via the rail- 
roads than in the case of shipments 
moving via motor carriers. It follows 
that special cost studies are more fre- 
quent on the traffic which constitutes the 
bulk of the tonnage and revenue; i.e., 
that which moves on commodity rates 
and other special-treatment rates. 


Summary 
In addition to the carriers maintain- 
ing records under a uniform system of 
accounts, as prescribed by the various 
regulatory bodies, carrier management 
frequently goes beyond this and keeps 
records which are essential for manage- 


8 For definitions of these terms, see Newton 
Morton and Frank H. ssman, “Industrial Traffic 
Management,” (New York: Ronald Press Company, 
1954), Appendix B, Different Kinds of Freight Rates, 


pp. 516-522. 
® Interstate Commerce Commission, Bureau of 
Transport Economics and Statistics, Monthly Com- 
ment on Transportation Statistics, January 11, 1952. 
10 D. Phillip Locklin, Economics of Transportation, 
(Richard D. Irwin, Inc., 1947), p. 688. 











ment purposes in effecting control of 
the operations of the company, as well 
as keeping records of the statistics which 
concern us more closely in this con- 
sideration; namely, the cost and revenue 
studies which the carriers’ pricing or 
rate-making specialists use in connec- 
tion with carrier prices or rates. In a 
constant-cost industry, such as the rail- 
road industry, differential pricing is, 
necessarily, employed as management 


PERSONAL 


H. C. Ozburn has been appointed gen- 
eral claim agent of the Central of Geor- 
gia Railway Co., with headquarters at 
Savannah, Ga., succeeding George S. 
Gaillard who will retire December 31 af- 
ter more than 51 years of service with 
the railway. William B. Ticbout has 
been appointed foreign freight agent, 
with headquarters at Chicago, Ill., ef- 
fective December 16. 

” - * 

Joseph P. Wlock has been appointed 
assistant traffic manager of E. Brooke 
Matlack, Inc., Philadelphia, Pa. Mr. 
Wlock has been associated with the 
company’s traffic section for the last 
four years. He is a graduate of the 
Academy of Advanced Traffic, Philadel- 
phia. 

* = & 

Ralph S. Stephenson has been elected 
vice-president and comptroller in charge 
of finance and accounting of the Chicago, 
Milwaukee, St. Paul & Pacific Railroad 


TRAFFIC 


determines the portion of constant co 
which may be allocated proper » 
particular commodities inorder to 
mize the carriers’ revenue. The 
class rates are usually maintained c 1 the 
same level for all lines in a ter: tory 
while managerial discretion functions jy 
its determination of commodity ang 
other special-treatment rates whic 
apply on the outstanding percentages o 
tonnage shipped. 


Co., effective January 1, succeeding J. W. 
Severs who is retiring under the rail. 
road’s pension plan. Mr. Stephenson has 
been comptroller of the railroad since 
1949. Mr. Severs has been with the ac- 
counting department since 1917 and wil] 
continue as a director and a consultant, 
according to the railroad. 


* * * 


Leonard S. Kimball has been ap- 
pointed vice-president of public rela- 
tions of the Flying Tiger Line, Burbank, 
Calif. Mr. Kimball was formerly direc- 
tor of public relations for the airline. 


* * * 


Effective January 1, Clisbee Kimball 
has been appointed traffic manager of 
the Utah-Idaho Sugar Co., Salt Lake 
City, Utah, succeeding Harold W. An- 
sell, who will retire December 31 after 
48 years of service. W. H. Cowles has 
been appointed assistant traffic man- 
ager. 
























































































Pacific Intermountain Express Co., 
Oakland, Calif., has announced five new 
appointments in its traffic department in 
what it calls a move to strengthen its 
department policy and improve service 
to shippers by streamlining of rate and 
traffic procedures and policies. 

Shown in the accompanying photo- 
graph (left to right) are: Front row— 
Frank McCarley, assistant director of 
traffic, and Robert Henry, traffic repre- 
sentative—regulatory. Back row (all 
regional traffic superintendents): T. C. 
Brooks, at Los Angeles, Calif.; J. T. 


Bre 


Conner, of West Coast Fast Freight, a 
subsidiary of P-I-E, at Seattle, Wash., 
and W. T. Moreland, at Chicago, Il. 
Other appointments announced by P- 
I-E (not pictured) are John McSweeney, 
as district manager in St. Louis, Mo.; Lee 
Embree, formerly branch manager at 
Wichita, Kan., as branch manager at 
Stockton, Calif., succeeding Mr. M:- 
Sweeney, and James L. Widaman, for- 
merly branch manager at Pocatello, Ide., 
as branch manager at Wichita, succeec- 
ing Mr. Embree. E. Frank Eardley, d- 
rector of traffic for P-I-E for mary 


Yor necei”) 


~ 1950. 
ARRIVES ON SCHEDULE 
IN TLM.ELAND U.S.A... 


The New Year comes to TIMELAND like shipments entrusted to T.I.M.E., 
ON SCHEDULE. From Los Angeles to Memphis ~2004 miles ~the New 
Year will arrive as each TIME ZONE registers 12:00. 


Glasses will raise, toasting both the old 1955—a year of peace and prosperity 
—as well as what 1956 may bring. The thoughts of both old TIMEers and 
new will turn for a moment from the gaiety of their home life to the New 
Year — another year of opportunity to doa good job better —to be a part of a 
progressive, well run, transcontinental transportation system —to carry the 


fruits of one locality’s labor to another so that all may share. 


1956 — we're glad to see you! 


T.1.M.E. inc. 


TERMINALS: LOS ANGELES TUCSON PHOENIX. EL PASO HOBBS LUBBOCK OKLAHOMA CITY TULSA LITTLE ROCK MEMPHIS 





years, has been placed in charge of a 
traffiC information bureau established 
by the company at its general offices in THE DIRECT CENTRAL 


Oakland, Calif, TRANSCONTINENTAL 
John H. Kress, formerly traffic man- 
ager of the Big Bear Food Markets, De- 
troit, Mich., has been appointed to the 
sales staff of The Geo. F. Alger Co., De- 
between the Midwest ’ troit, Mich., according to Carter A. Jus- 
and Gulf ports tin, vice-president—sales and traffic, of 

Alger Co. 


* ca * 


Call the GM&O a KLM Royal Dutch Airlines has an- 
Freight Repre- 7 nounced the appointment of James R. K. BRADFORD 
sentative near widio™> = | Capute, formerly sales representative Vice Pres.- Trattic 


you for expert in the San Francisco, Calif., office, as Sae 
. . district manager at Miami, Fla. ices 
counsel on ship- — 


in 33 
on 
ping matters. wr daaate The appointment of J. R. Brennan pe 


as general traffic manager of the Chicago 


& North Western Railway System was 
announced Decem- 
: a , ber 15 by J. E. 


Goodwin, executive 
Guus Mobile & Ohio pe gl 
ennimeinia aw the railway. Mr. DENVER & RIO GRANDE WESTERN RAILROAD 
; Brennan was for- 1531 Stout Street, Denver 2, Colo. 
merly general pas- 
senger traffic man- 
ager. He _ started 


his career as relief ‘ 
agent and _  teleg- 9 
rapher in Iowa in 4 
y 1926, and was 4 
' transferred to the 
J. R. Brennan traffic department Then ship 


in 1935. After serv- : 
ing successively as passenger agent, tour by barg e- 
escort, city agent, traveling agent, as- 
sistant to passenger traffic manager, as- 
sistant passenger traffic manager, and 
passenger traffic manager, he was ap- 
pointed general passenger traffic man- 
ager in September of this year. The 
f fj ° railway also announced the promotion 
etticient| of Edwin M. Upland to the newly- 
created position of general grain agent, 
with headquarters at Chicago, and the 
promotion of M. R. Kielgas to geenral 
freight and passenger agent, with head- 


A quarters at New York City. 
Ven Lene uc. es MISSISSIPPI VALLEY 
The Missouri-Kansas-Texas Lines has 
General Offices, Indianapolis, Ind. i i BARGE LINE CO. 


announced the following appointments 
affiliated with in its traffic department: .= Richard- 1017 OLIVE ST. + ST. LOUIS 1, MO. 
LY son as assistant freight traffic manager 
ON VAN LINES, INC. —rates, succeeding R. T. DuBose, re- 
tired; P. V. Demerest as eastern traf- 
fic manager, with headquarters at New 
York City, succeeding W. H. Krumm, re- 
tired; A. H. Zavadil, as general freight 
_.agent at Chicago, Ill., a newly-created ; 
position; Hugh L. Zimmerman as gen- 
eral agent at Memphis, Tenn., succeed- Along the Eastern Seaboard ... 
ing F. A. Honeycutt who has been named 
general agent at Cincinnati, O., replac- McLean 
ing Mr. Demerest; C. A. Epen as gen- 
eral agent—freight department, at Chi- can get at the heart 
cago, succeeding Mr. Zavadil; William of YOUR 
. H. Wiley as division freight and pas- ae : 
ee Sia Qaestn senger agent at Parsons, Kan., succeed- Distribution Problem 
Terminal Handli Gateway ing J. F.. Coghlan, promoted; L. E. 
Specify Via ng Mitchell as assistant general freight 
PEORIA LIONS agent—rates at Dallas, Tex., a newly- 
AND P. & P. U. RY. created position, succeeding Mr. Rich- 
ardson; Perry G. Swearingen as assist- 
A STRAIGHT LINE IS ant general freight agent—solicitation 
STILL THE SHORTEST = mag a pring — ; 
———aee ran . Davis as commercial agent a 
DISTANCE BETWEEN Kansas City, Mo., succeeding Mr. Wiley; 
TWO POINTS! ° T. D. Flanigan as commercial agent at 
, Chicago, succeeding Mr. Epen; T. J. 
Peoria & Pekin Union Railway Co.| Butrum as traveling freight and pas- | ae 
tL. R. BARNEWOLT, General Agent senger agent at Kansas City, Mo., suc- WE PULL FOR INDUSTRY 


. Union Station, Peoria 2, Illinois ceeding Mr. Davis; O. L. Magnuson as 





pee mber: 24, 1955 


traveling freight and passenger agent 
+ Chicago, succeeding Mr. Flanigan; 
WwW. 8. Gaskins as export-import agent 
at Houston, Tex., succeeding Mr. Zim- 
merman; and C. L. Howard as general 
agent at Waco, Tex., succeeding L. T. 
Barrow, retired. Mr. Howard’s appoint- 
t was announced December 15. All 
appointments become effective 


* * * 


Eldon Miller, Inc., Iowa City, Ia., has 
announced the appointment of Thomas 
L. Dahl as vice-president of industrial 
relations. Mr. Dahl 
had been serving 
as director of se- 
curity and safety. 
He formerly held 
the position of 
superintendent of 
the traffic and 
safety division of 
Jackson County, 
Mo. He has also 
served on the Mas- 
sachusetts Public 
Service Commission 
and with the safe- 
ty patrol service of 
the Highway Carriers’ Association. He 
is member of the American Society of 
Safety Engineers, the Missouri Person- 
nel Directors Society, the Traffic Direc- 
tors Club, and the Kansas City Safety 
Council. In his new position, Mr. Dahl’s 
duties will include administration and 
supervision of the company’s training 
and insurance programs and supervision 
of complaint investigation and person- 
nel. 


T. L. Dahl 


* * * 


The American Crystal Sugar Co., Den- 
ver, Colo., has announced appointment, 
effective December 15, of Frank J. Reb- 
han as general traffic manager and Dor- 
sey O. Ruthrauff, formerly Mr. Rebhan’s 
assistant, as traffic manager. Both will 
have headquarters in Denver. 

* a + 


William G. Hall has been promoted 
to the position of traffic supervisor of 
the Chemstrand nylon plant of the 
Chemstrand Corporation, Decatur, Ala. 
Mr. Hall was formerly a traffic clerk 
for the corporation. 

* * a 

Harold R. Alley has been appointed 
research engineer of the container and 
loading research and development lab- 
oratory of the Association of American 
Railroad’s freight loss and damage pre- 
vention section, with headquarters in 
Chicago, Ill., the A.A.R. has announced. 

* * ok 

G. Raymond Linsley, agent for the 
Santa Fe Railway at San Francisco, 
Calif. was honored by fellow employes 
at a dinner held December 22 in the 
Bellevue hotel, San Francisco. Mr. Lins- 
ley will retire December 31 after 46 years 
of service with the railway. 

* * * 


B. R. Harris has been appointed vice- 
president in charge of the traffic and in- 
dustrial departments of the Chicago 
Great Western Railway Co., with head- 
quarters for the traffic department in 
Chicago and headquarters for the indus- 
rial department in Kansas City, Mo. 
Che railway also announced appointment 

f G. R. Gregg as resident vice-president 

t Chicago and G. L. Schwab as general 
traffic manager, with headquarters at 
Chicago. 

+ * * 

Mercury Motor Express, Inc., Jackson- 

ville, Fla., has announced appointments 


LOAD AND UNLOAD 


A Freight 


Rate Primer 


Give a copy of this booklet to 
everyone in the traffic department 


Reprinted from a series of articles in 
TRAFFIC WORLD by G. Lloyd Wilson. 


Here is basic information 
on freight rates and rate mak- 
ing which can be used by 
everyone in the traffic depart- 
ment—even the seasoned traf- 
fic executive will find this a 
valuable review. 


Contents: Freight Rates and 
Classification . . . The Proc- 
esses of Freight Making .. . 
Interterritorial Freight Rates 
—Reparation . . . Freight Rate 
Making. 

Order at these special quantity rates: 


1 to 5 copies at 60 cents each 
6 to 10 copies at 50 cents each 
11 to 25 copies at 45 cents each 
26 and over at 40 cents each 


Book Department 


Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 


When profits depend on 
fast, efficient cargo handling, 
specify “via Savannah State 
Docks”. Heavy-duty cranes 
move goods fast along a 
wide apron and concrete 
wharf. 26 truck lines & 5 
railroads serve the docks for 
speedy handling. 
ADDRESS INQUIRIES TO: 
D. Leon Williams, Director 


Dept. 3, Savannah, Ga. 
Box 1039 


PNEW YORK—233 Broadway 
ATLANTA—1413 Healey Bldg. 


These are the 


Rock Island States 


of America 














WEST 


call 
Weyerhaeuser 
first 


San Francisco: 141 Battery St. 
New York: 21-24 State St. 

los Angeles: 612 South Flower St. 
Portland: Board of Trade Bldg. 
Tacoma: Tacoma Bldg. 


Seattle: Pier 28 


When that shipment's “just gotta get 
there”... ship Monon, and get rid of that 
weight of worry. Monon's progressive 
service and modern equipment mean care- 
ful handling. And—now you get the extra 
benefits of Monon’s new door-to-door 
“Trailer-Maid” Rail service, too. Ask 
your Monon representative to help you 
relieve your shipping worries—and get rid 
of that pressure! 


ley fey. 


THE HOOSIER LINE 
CHICAGO, INDIANAPOLIS & LOUISVILLE RAILWAY 


. los angeles 
t san francisco 


[ oakland - alameda 


portland 
t seattle 


WEYERHAEUSER 


Steamship Company 


“THE PACIFIC COAST DIRECT LINE 


Represented by Hinkins Steamship Agency, Inc., at 
Philadelphia, Chester, Baltimore, Norfolk, Rochester 
and Pittsburgh. 






No Extra Cost 


Your personnel will 
appreciate this exclu- 
sive feature of United's 
long distance moving 


ini 
United Van Lines, Inc. 


Moving with Care 
Everywhere! 

Headquarters: 

St. Lovis 17, Mo. 



















TRAFFIC “7ontinece® 
to positions as follows: Herman ‘ileingiied | 
as district manager of eastern Per nsyjdoooc. 
vania, with headquarters in Philade) shiadeans 
Gene Hartmann as traffic represen ativaathe 
at Trenton, N.J.; Bob Furphy as trafigh, 1: 
representative at Philadelphia; Mikebeca: 
Zarra as terminal manager at Elizabeth port 
N.J.; Lofton Merritt as district managerhatio: 
of the south Georgia territory, with head-Bne t 
quarters at Macon; Clifford J. Wheat asiy b 
terminal manager at Pensacola, Fla:Ine 
and Bill Favell as manager of the cen pan 
rating and billing department at Co-franc 
lumbia, S.C. entir 
* * ” 
The Detroit, Toledo & Ironton Rail-§ Le 
road Co. has announced the following§ ese: 
appointments, effective January 1, in itsBpres. 
traffic department: Edgar A. Walther§ ness 
as traffic manager at Dearborn, Mich, p-y- 
succeeding Harvey H. Coleman, who wilf mar 
retire December 31 after more than 3 ther 
years of service with the company:§irar 
Robert S. White as freight traffic man-§ mar 
ager at Dearborn, succeeding Mr. Wal-§ poir 
ther; Don M. Fisbeck as general freight§ pan 
agent at Dearborn, the position of assist-§ He 
ant general freight agent being abol-§ tha 
ished; Richard J. Gunton as general 
eastern agent at New York City, suc- 
ceeding Mr. White; George M. Hail 
as eastern traffic representative at New 
York City, succeeding Mr. Gunton; 
Richard C. Harris as traffic representa- 
tive at Springfield, O., and Robert §, 
Klan as freight representative at Dear- 
born succeeding Mr. Harris. 
* ” 





Leo J. Gosney has been elected vice- 
president and comptroller and Roy E. 
Larson has been elected vice-president F 
and treasurer of the Western Pacific 
Railroad Co. Mr. Gosney had been Bi 
comptroller and general auditor since§™. 
1950 while Mr. Larson had been treas- | 
urer since 1948. M 

+ + a 

Effective December 16, E. H. Whittaker J «; 
was appointed industrial agent of the§ pn. 
Seaboard Air Line Railroad Co., with] J; 
headquarters in Norfolk, Va. D 

~ * 7 

The Southern Pacific Co. has an- 
nounced the retirement, effective Decem- 
ber 31, of Harold L. Smith, freight traffic 
manager—rates and divisions, and P. P. 
Dougherty, freight traffic manager of 
its central district. Mr. Smith started 
with the railroad in 1907 in the account- . 
ing department of the Northwestern Pa- p 
cific Railroad. Mr. Dougherty began as f 
a traffic clerk in 1916 at San Francisco, " 
Calif. 


’ 


J 


. & 2 


Stewart MclIlvennan has been appoint- 
ed director of industrial relations of 
Transcon Lines and will be in charge of 
a new industrial relations division estab- 
lished by the company in its Los Angeles, 
Calif., general offices. 

oe - a 

Clipper Carloading Co., Chicago, Ill. 
has announced the appointment of 
Harry Fetsch as district manager of its 
Baltimore, Md., office succeeding Sam 
Townes who will retire December 31 a 
the first employe to do so under ‘he 
benefits of the company’s profit sharing 
program. Mr. Fetsch was formerly .s- 
sociated with Lone Star Package Co 





OBITUARIES 


Clair D. Leaman, 61, founder of ‘1¢ 
Leaman Transportation companies, «n- 
gaged in truck and barge operations, 































FIC ‘7onuinecemnber 24, 1955 


2n ‘ileimfied December 14 at his home in Wynne- 
Per nsyldvood, Pa. Mr. Leaman entered the 
ladelohia4-ansportation business in 1916 with his 
eSen ‘ativeksther transporting lime to the farmers 


@S trafigin Lancaster County, Pa. In 1919 he 
ia; Mikeegan the transportation of milk and 
Elize beth shortly after 1925 began the transpor- 
mManageritation of petroleum. In 1938 he started 
ith head-he transportation of petroleum products 
Wheat py barge from and to various points on 
la, Fla;ikne Mississippi and Ohio Rivers. Mr. 
1€ Centralfieaman was born on May 27, 1894, in 
| at Cofrancaster County, Pa. and spent his 
entire life in the transportation industry. 
+ - _ 


On Rail. 
following 
1, in its 
Walther 
n, Mich, 
who wil 
than 3 
ompany; 
Tic man. 
Mir. Wal- 
l freight 


Leo A. Lynch, 59, director of market 
research for Pacific Intermountain Ex- 
press Co., died recently after a long ill- 
ness in Oakland, Calif. Mr. Lynch joined 
p-I-E in 1943 as assistant freight claims 
manager in the general office which was 
then in Salt Lake City, Utah. He was 
transferred to Los Angeles as district 
manager in 1945 and in 1949 was ap- 
pointed sales manager when the com- 
pany moved its offices to Oakland, Calif. 


of assist He became director of research when 
ng abol-§that department was created in 1952. 
general 
ity, suc- 
{. Hail 


at Ne NEWS OF 
TRAFFIC CLUBS 


resenta- 
obert §, 
at Dear- 


ed vice- 
Roy E 


id 
ee aci, {Forum on Roads Announced 


Se | By Motor City Traffic Club 


n treas-{ The Motor City Traffic Club, of Detroit, 
Mich., has announced that it will present 
a televised program on the theme of 





He was born in Troy, N.Y., and before 
moving west was employed by the Mon- . 
arch Freight Co. and National Motor 
Express. ; 

*« . 


John D. Newby, Jr., vice-president and 
general traffic manager of the Speas Co., 
Kansas City, Mo., died December 14, the 
company has announced. 

* +. . 

W. R. “Frosty” Martin, 82, member 
of the Long Beach (Calif.) Board of 
Harbor Commissioners and its former 
president, died December 14 at Long 
Beach of a heart condition. Mr. Martin 
founded the Martin-Decker Corpora- 
tion, manufacturer of oil well instru- 
ments. He sold his interest in that com- 
pany in 1946 and devoted his time to 
civic interests. He was chairman of the 
city’s aviation commission in the 1930’s. 
He was appointed to the Board of Har- 
bor Commissioners in 1939 and served 
as president of that board for 14 years. 
Mr. Martin was a former president of 
the Pacific Coast Association of Port 
Authorities and a director of the Ameri- 
can Association of Port Authorities. 


his engineering staff. This report, which 
Mr. Buckley will discuss, was submitted 
to the Michigan Legislative Highway 
Study Committee on October 31, 1955. 
Members of a special committee which 
will welcome the guest speakers at a 
reception before the meeting are: 


Dinah fricane 


TRUCKING CO., INC. 





THERE ARE 7,500,000 CONSUMERS — 
growing at the rate of 280,000 annually—in 
Southern California...served by shipping 
through the Port of Los Angeles. Metro- 
politan Los Angeles is the most rapidly 
expanding industrial area on 
earth. crossroads of the 
Pacific is the meeting place 

of ships and cargo from more 

than 200 world ports. 


Ship and Travel 
through Port of Los Angeles 


BOARD OF HARBOR COMMISSIONERS 


Room 1300 © City Hall ¢ Los Angeles 12, Calif. 








hittaker | “Better Highways in Michigan” at its 
of thei next forum meeting, the evening of A. H. Durocher, president of the Motor 


o., with City Traffic Club and assistant to traffic 
seer ag ation 5 gg A -tgg- director, General Motors Corporation; 
o'clock P Harold J. Becker, general traffic manager 

las an- d of the Chrysler Corporation; Thomas J. 

Decem-§ , The speakers for the evening will be Morcom, divisional traffic manager of 

t traffic | Mayor Albert E. Cobo, of Detroit, and forq Motor Company; Charles R. Her- 
J. P. Buckley, chief engineer in the 

id P. P. E rick, general traffic manager of the 

ager off highway division of the Automotive studebaker-Packard Corporation; Hugh 
Safety Foundation, Washington, D.C. 

started D. Campbell, manager, transportation 
.ccount- | 120mas A. Kuhn, assistant general man- hyreagu, The Detroit Board of Commerce; 












ern Pa- | ®8¢r of the Southeastern Michigan Ship- Carmen E. Brown, general traffic man- 
egan as — Association and chairman of the ager of the Automobile Manufactures 
ancisoo, j {reign committee of the Motor City Association; Donald H. Mitchell, presi- 
raffic Club, will preside. dent-elect of the Motor City Traffic Wi otk Westover. 
The club said in its announcement Club, from the Detroit & Toledo Shore ong. aad 
\ppoint- f that the program would be timely and Line Railroad; Mr. Kuhn, the forum RAILWAY 
ions of} °f general public interest “inasmuch as committee chairman, and Gerald Mc- 
1arge of the Michigan Legislative Highway Study Grath, chairman-elect of the forum 
1 estab- | Committee is actively reviewing the committee and city freight agent of the 
Angeles, | TeSults of the fiscal and engineering New York Central Railroad. 
— Page during the year.” ‘These * *¢ ¢ 
studies, the club said, would form a ba- R 
Ss oger C. Avery, of Neisner Brothers, 
go, Ill, Ps for legislative and administrative ac- snc was elected president of the Trans- 
ent of | “on “to overcome the existing backlog portation Club of Rochester, N.Y., at a 
r of its 9g = and street needs and provide meeting held December 12. Other of- 
e Sam | ton poms ety | transportation sys- ficers elected were: George L. Cutaiar, of 
r 31 as chigan. the Mushroom Transportation Co., first 
ier ‘the The program will begin with a short vice-president; Lewis E. Neary, of Blan- 
sharing | motion picture entitled “The Green chard Moving and Storage, Inc., second 
rly ws- | Light,” a General Motors Corporation vice-president; and William A. Carr, of 
Co production depicting many of Michigan’s the Rochester Chamber of Commerce, 
highway problems as well as the improve- __secretary-treasurer. 
== | ments which have been made in Michi- * * & 
= and other major cities of the United The Transportation Club of Atlanta 
a — Mayor Cobo will speak on the @a_ has announced the election of J. L. 
ee of financing highway improve- syages, general agent of the St. Louis- 
of ‘ne , San Francisco Railway Co., as its presi- 
- 8 Michigan’s highway engineering an- dent for the ensuing year. Other officers 


alysis was prepared by Mr. Buckley and 


elected were E. P. Walker, of the Na- 
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tional Carloading Corporation, first vice- 
president; E. L. Holloway, of the Coca- 
Cola Co., second vice-president; C. R. 
Kraus, of the Southern Classification 
Committee, secretary-treasurer. New di- 
rectors elected were: Tom R. Chaney, 
of the Great Southern Trucking Co.; 
W. J. Lett, of Dixie Highway Express, 
Inc.; Don J. Roe, of the Citizens and 
Southern National Bank; H. E. Redwine, 
of Republic Carloading and Distribut- 
ing Co., Inc.; Ray D. Massey, of the 
Central of Georgia Railway; Guy Mc- 
Garity, of the St. Louis-San Francisco 
Railway Co.; James L. Brandes, of the 
General Electric Co.; and Harold P. 
Mills, of the New England Waste Co. 
* * * 

The Traffic & Transportation Club of 
Philadelphia, Pa., will celebrate its twen- 
ty-fifth anniversary with a reception and 
dinner on February 28 in the Broadwood 
hotel. Dr. Kenneth McFarland, edu- 
cational consultant and lecturer of the 
General Motors Corporation, and also 
educational director of the American 
Trucking Associations, Inc., will deliver 
the principal address. 

mK * oF 

The Women’s Traffic Club of Oakland, 
Calif.. has scheduled the following 
events: “Birthday party and truckers’ 
night,” January 10; “government night,” 
February 14; and “railroad and freight 
forwarders’ night,” March 13. 

ae ok ak 


Frank E. Kearney, vice-president of 
the J. Leo Cooke Warehouse Corporation, 
Jersey City and Trenton, N.J., will speak 
on “Warehousing and Its Part in Dis- 
tribution Costs,” at meeting of the Wom- 
en’s Traffic Club of Philadelphia, Pa., 
on January 10 in the Drake hotel. 

ak oe * 

The Transportation Club of St. Paul, 
Minn., held its annual ladies’ Christmas 
luncheon on December 20. Its next meet- 
ing will be held January 10. 

co oo * 


The annual dinner of the Traffic Club 
of Philadelphia, Pa., will be held Janu- 
ary 10 in the Benjamin Franklin hotel. 

co * * 

Events scheduled by the Milwaukee 
(Wis.) Traffic Club include “Chi-Wau- 
kee” bowling match and dance Janu- 
ary 7 at the Elk’s Club and “past presi- 
dent’s night” January 3 in the Jeffer- 
son Hall. 

* * * 

An estimated 300 members and guests 
attended the annual “Bergen County 
night” of the Traffic Club of North New 
Jersey held December 12 at the Subur- 
ban Restaurant, Paramus, N.J. Edward 
K. Straus, president of a corporation 
managing a new multi-million dollar 
shopping center to be known as Garden 
State Plaza, Paramus, NwJ., was the 
guest speaker. Mr. Straus spoke on the 
progress made so far on the project 
and the possible effect of the shopping 
center on transportation in the area. 
He said that all loading and unloading 
of freight would be performed via under- 
ground facilities designed to relieve con- 
gestion in the area. 

+ * a 

B. R. Newlon, Jr., of the Chicago, Bur- 
lington and Quincy Railroad Co., was 
elected president of the Citrus Belt Traf- 
fic Club of Southern California at a 
meeting of the club held December 12. 
Other officers elected were: Miss M. E. 
Stirrat, of the Dixie Cup Co., Anaheim, 
Calif., first vice-president; Norman C. 
Tempus, of Oertly Brothers Trucking, 
Garden Grove, Calif., second vice-presi- 
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dent; Ned Fuller, of Pure Gold, Redlands, 
Calif., secretary; Guy Cross, of the Union 
Pacific Railroad Co., treasurer; and A. 
L. Foote, of the Nickel Plate Railroad, 
sergeant-at-arms. Elected as members 
of the board of directors were: Dick 
Nelson, of Treesweet Products, Santa 
Ana, Calif.; Mort Colgrove, of Potlatch 
Forests, Pomona, Calif.; John Kasner, of 
Exchange Lemon Products Co., Corona, 
Calif.; Charles Van Treese, of Exchange 
Orange Products Co., Ontario, Calif.; and 
Charles Comstock, of Mutual Citrus 
Products, Anaheim, Calif. The new of- 
ficers and directors will be installed at 
a dinner-dance meeting on January 14 
at the Clock Country Club in Whittier, 
Calif. 


NEWS OF 
DELTA NU ALPHA 





Two Senate bills were discussed at the 
December 5 meeting of the Lehigh Valley 
Chapter No. 28 of the Delta Nu Alpha 
Transportation Fraternity, Inc., held at 
the Lehigh Valley Club. Anthony J. 
Bryski, professor at Lehigh University, 
spoke on S. 1003, a bill to eliminate com- 
petition of the federal government with 
private business. John Clous, traffic 
manager of the Lehigh Portland Cement 
Co., discussed S. 1920, a bill to imple- 
ment the recommendations of the 
Presidential Advisory Committee on 
Transport Policy and Organization. A 
question-and-answer period followed the 


discussion. 
oe a ae 


Charles Burridge, division traffic man- 
ager of National Distillers Products Cor- 
poration, led a discussion of the so- 
called Week’s report at the December 9 
meeting of the Cincinnati (O.) Chapter 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., held at the University 
of Cincinnati. Henry Fish, freight serv- 
ice manager of Wilson Freight Forward- 
ing Co., showed a film produced by the 
American Trucking Associations, Inc., 
pointing out motor carrier opposition to 
the -report: Robert Applegate, traffic 
representative of the C & D Delivery Co., 
spoke in opposition to the report while 
Victor La Porte, of the coal department 
of the New York Central System, spoke 
in support of the proposed legislation. 

7 * * 


Omicron Chapter No. 42, New York, 
N.Y., of the Delta Nu Alpha Transporta- 
tion Fraternity, Inc., held a meeting 
December 6, at which Earl Moore, chief 
underwriter of the Markel Service Inc., 
was the principal speaker. Mr. Moore 
spoke on the activities of his company 
and illustrated his talk with a sound film. 
A joint meeting of the Omicron and 
Bronx chapters is being planned for Jan- 
uary 10 which will feature a panel dis- 


cussion on the so-called Weeks’ report. 
. * * a 


Alex E. Berendt, assistant dean and 
registrar of the College of Advanced 
Traffic, was the principal speaker at a 
meeting of the Chicago (Ill.) Chapter of 
the Delta Nu Alpha Transportation Fra- 
ternity, Inc., held December 15 in the 
Palmer House. His topic was “Hoover 
Commission Report—Legal Services and 
Procedure.” There was a general discus- 
sion of the subject after his address. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 


lows: Box 





reader ads, $1.00 a line (approximately 5 


words), minimum three lines. -Display ads, 


$15.00 a column inch. 


Classified Advertisements 


Payable in Advance 


Help Wanted 


TRAFFIC—Assistant Traffic Manager. A live, 
aggressive young man experienced in Mid- 
dle Atlantic, Eastern Central and Southern 
tariffs, rates, rules and regulations; I.C.C. 
Practitioner preferred, not required. Excel- 
lent opportunity to become connected with 
progressive organization. Life insurance; 
health and accident insurance for employee 
and dependents. Profit sharing retirement 
plan; incentive bonuses; modern office. All 
inquiries will be kept in confidence. Send 
resume, giving full details as to education, 
experience and compensation desired, to the 
office of the president, Ward Trucking Corp., 
Altoona, Pa. 


Situations Wanted 


ACE RATE MAN 


Ten years with foremost traffic consultant 
handling all phases traffic management seeKs 
position as Traffic Manager or Ass’t. College 
graduate, registered practitioner. Enthu- 
siastic and imaginative. Can effect large 
savings. New York met. area. Box 806. 


Educational Books and Courses 


TARIFF INTERPRETATION, Loss and Dam- 
age, Routing and Misrouting (and 99 other 
subjects) are covered in the completely new 
Questions and Answers Book, Volume 7, 
available now at $3.00 from Traffic World’s 
Book Dept.,: Dept. C-5, 815 Washington 
Building, Washington 5, D.C. 


ILC. PRACTITIONERS. The only 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qu d to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or ‘individual study. En- 
dorsed by well-known ‘traffic men a@nd law- 
yers. Study for 15 days and if not com- 
pletely, satisfied your $8,00 satendee. - Wm. 
- Browh Company, Publishers, fubuque, 
owa. 


MOTOR CARRIERS ACCOUNTING AND 
COST CONTROL SYSTEM by H. J. DAY 


. @ practical book which will show 


anyone operating one or a thousand trucks 
how to install or simplify their own system ~ 
of accounting and cost control records. 


Cloth bound, $7.00. The Traffic Service 
Coreee 815 Washington Bldg., Washington 5, 








Where can you get 
a $1,000 return 





on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 
dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 


Fleyd C. Day 
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JANUARY 
11-12—Atlantic States Shippers Advisory Board, 
New York, N.Y. 
11-12—Midwest Shippers Advisory Board, Chi- 


cago, Ill. 
12—United States Chamber of Commerce 
(Transportation Outlook Conference), 


Washington, D.C. 

17-20—Highway Research Board (annual meet- 
ing), Washington, D.C. 

21-25—Truck-Trailer Manufacturers Association 
(annual convention), Edgewater Park, 
Miss. 

24—Southwestern Industrial Traffic League, 

New Orleans, La. 

24-25—Middlewest Shipper-Motor Carrier Con- 
ference, Omaha, Neb 

24-26—Southwest Shippers Advisory Board, New 
Orleans, La. 

25-26—Northwest Shippers 
Minneapolis, Minn. 


Advisory Board, 


14—Traffic Club of Tampa, Tampa, Fla. 


14—Transportation Club of Seattle, Seattle, 
Wash. 


14—Traffic Club of Jacksonville, Jacksonville, 
Fla. 


17—Will County Transportation Club, Joliet, Ill. 
17—Traffic Club of St. Louis, Inc., St. Louis, Mo. 
18—Fresno Transportation Club, Fresno, Calif. 
18—lime Traffic Club, Lima, O. 


18—Trensportation Club of Sioux Falls, Sioux 
Falls, S.D. 


19—Canedian Industrial Traffic League (Mani- 
toba Division), Winnipeg, Manitoba, Can- 
ada. 


19—Traffic & Transportation Club of Monroe, 
Monroe, La. 


19—Nashville Traffic & Transportation Club, 
Nashville, Tenn. 
19—York Traffic Club, York, Pa. 


19—Traffic Club of Topeka, Topeka, Kan. 
19—Bridgeport Traffic Association, Bridgeport. 
Conn. 


19—Traffic Club of Syracuse, Syracuse, N.Y. 
20—Richmond Traffic Club, Richmond, Va. 


21—San Francisco Traffic Club, San Francisco, 
Calif. 


25—Denver Commercial Traffic Club, Denver, 
Colo. 


25—Shenandoah Traffic Club, Winchester, Va. 
26—Traffic Club of Newark, Newark, N.J. 





TRAFFIC DATES | 


26—Motor City Traffic Club of Detroit, Detroit, 
Mich. 
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FEBRUARY 
9-10—Private Truck Council of America, | 
(annual convention), Cleveland, O. 
22—National Classification Committee of ¢ 
Trucking Industry, Washington, D.C. 


23—National Motor Freight Traffic Associo 
tion, Washington, D.C. 


MARCH 
8—Southwest Shippers Motor Carrier Co 
ference, Dallas, Tex. 
15-16—Pacific Coast Shippers Advisory Board, 
Fresno, Calif. 
21-22—New England Shippers Advisory Board, 
Providence, R.I. 
21-22—Trans-Missouri-Kansas 
Kansas City, Mo. 
22-23—Pacific Northwest Advisory Board, Por. 


Shippers Board, 





30—United Fresh Fruit & Vegetable Associa- land, Ore. 
tion (annual convention—Jan. 30-Feb. 2), 27-28—Great Lakes Shippers Advisory Board, 
New Orleans, La. Toledo, O. 
Annual Dinner Dates of Traffic Clubs 
JANUARY 26—Traffic Club of New Orleans, New 0: 
3—Lynchburg Traffic & Transportation Club, leans, La. 
Lynchburg, Va. 26—Traffic Club of Pittsburgh, Pittsburgh, Px 
10—Traffic Club of Philadelphia, Philadelphia, 27—Women’s Traffic Club of Winston-Salen, 
Pa. Winston-Salem, N.C. 
10—Women’s Traffic Club of Richmond, Riche §28—Norfolk-Portsmouth Traffic Club, Norfolk, Vo 
mond, Va. 
12—Tri-City Traffic Club, Moline, Ill. FEBRUARY 
12—Traffic Club of Wichita, Wichita, Kan. 2—Traffic Club of Kansas City, Kansas City 


Mo. 

4—Sabine District Transportation Club, Inc 
Beaumont, Tex. 

7—Traffic Club of Baltimore, Inc., Baltimore, M¢ 


7—Transportation Club of St. Paul, St. Pav 
Minn. 


8—Traffic Club of Washington, D.C., Inc., Was 
ington, D.C. 


9—Traffic Club of Denver, Denver, Colo. 


9—Women’s Traffic Club of Springfield, Spring 
field, Mass. 


11—Transportation and Foreign Trade Club « 
Galveston, Galveston, Tex. 


12—Tucson Traffic Club, Tucson, Ariz. 

14—Cincinnati Traffic Club, Cincinnati, O. 

14—Lincoln Traffic Club, Lincoln, Neb. 

14—Women’s Traffic Club of Philadelphia, Philo 
delphia, Pa. 

15—Traffic Club of Rome, N.Y., New York, N.Y. 

16—Miami Valley Traffic Club, Dayton, O. 


16—Traffic Club of New York, Inc., New York 
N.Y. 


21—Women’s Traffic Club of Reading, Reading 
Pa. 


22—Traffic Club of Sandusky, Sandusky, O. 
23—Traffic Club of Chicago, Chicago, Ill. 


25—Women’s Traffic Club of Memphis, Memphis, 
Tenn. 


28—Women’s Traffic Club of Long Beach-Loi 
Angeles Harbor, Long Beach, Calif. 
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B&O men everywhere are alert to the 
needs of less-than-carload shippers. With 
dependable Time-Saver Service they offer 
savings in time and worry. Let them 
help you today. 


Ask our man! 


Baltimore & Ohio Railroad 


THOSE WHO KNOW...USE THE B&O! 








